











AT KERN’S DEPARTMENT STORE IN DETROIT, FOR EXAMPLE: 


...fire broke out in a duct of the air conditioning 
system on January 31, 1938. Direct fire damage was 
only a few hundred dollars. But dense clouds of 
smoke, generated by the burning of oily lint and 
dust adhering to a filter, quickly spread through the 
basement, first and ninth floors of the store, caus- 
ing damage to merchandise in excess of $100,000.* 

To combat this threat of smoke damage—as well 
as fire, panic and other hazards in which air duct 
systems are a factor—A.D.T. has developed a com- 
plete system of Automatic Fire and Smoke Control 
for Air Duct Systems. With this protection, the 
presence of smoke or fire is detected automatically, 
and the air duct system is instantly removed as a 
hazard through automatic stopping of fans, clos- 


ing of dampers, and the performance of all other 
necessary control and alarm functions. 

Kern’s department store adopted suitable A.D.T. 
protection shortly after the costly experience de- 
scribed above. Undoubtedly there are among your 
clients many who also need this type of special 
protection—and you can render them a genuine 
service by pointing out the seriousness of the 
hazards involved, and recommending proper pro- 
tection measures. : 

We shall be glad to send you a booklet describ- 
ing A.D.T. Automatic Fire and Smoke Control 
for Air Duct Systems. 


*Details of this and other fires involving air duct systems may be found 
in the N. F. P. A. Quarterly for Jan., 1936; April, 1938; and April, 1940. 


A. D. T. AUTOMATIC FIRE AND SMOKE CONTROL FOR AIR DUCTS 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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-— MATION-WIDE ORGANI ZEA TIO N 


Blanketing The Middle West 


e Big Cities 

e Small Cities 

e County Seat Towns 
® Small Towns 


Wherever there is business in the Middle 
West, business men are reading the Chicago 
Journal of Commerce each day. 


From Eastern Ohio to Western Nebraska— 
from Memphis to the Canadian border—the 
men who are producing the business, includ- 
ing the successful insurance agents and 
brokers, depend upon this paper as their one 
source of complete daily business news. 


For example—each day the Chicago Journal 
of Commerce reaches every one of Iowa's 
99 counties. Hardly a county in the Middle 
West—except, of course, a few barren locali- 
ties—but that this paper carries its daily mes- 
sage to the successful business men of the 
territory. 


That is why we say—’’When you advertise 
in the Chicago Journal of Commerce, you are 
truly blanketing the Middle West." 


¢ 


Chiragn Journal 
of Commerce 


Chicago Journal of Commerce News of Insurance 
General Business and Finance is read daily 
by the Central West’s active producers. 


INSURANCE STOCKS 
Closing Bid Prices 


Furnished through the courtesy of The First Boston Corporatio, 


1940 Range 
High — Low ity 
Aetna Casualty & Surety Company : 
Aetna Insurance Company 
Aetna Life Insurance Company 
Agricultural Insurance Company 
American Alliance Ins. Company 
American Equitable Assur. Co. . 
American Home Fire Assur. Co. 
American Ins. Co. (Newark) .... 
American Re-Insurance Company 
American Reserve Ins. Company 
American Surety Company 
Automobile Insurance Company ... 
Baltimore American Ins. Company ... 
Bankers & Shippers Ins. Company 
Boston Insurance Company 
Camden Fire Ins. Association 
Carolina Insurance Company 
City of New York Ins. Company 
Connecticut Gen’l Life Ins. Co. 
Continental Casua'ty Company 
Continental Insurance Company 
Eagle Fire Insurance Company 
Employers Reinsurance Corp. ............ 
Excess Ins. Co. of America 
Federal Insurance Company 
Fidelity & Deposit Co. of Md. 
Fidelity-Phenix Fire Ins. Co. ............ 
Fire Assoc. of Philadelphia 
Fireman’s Fund Insurance Co. 
Firemen’s Insurance Co. of Newark 
Franklin Fire Insurance Co. 
General Reinsurance Corp. 
Georgia Home Insurance Co. 
Gibraltar Fire & Marine 
Glens Falls Insurance Company 
Globe & Republic Ins. Company 
Globe & Rutgers Fire Ins. Co. ............ 
Great American Insurance Co. ............ 
Great American Indemnity Co. ............ 
Halifax Insurance Company 
Hanover Fire Insurance Company 
Hartford Fire Insurance Company 
Hartford Steam Boiler Inspec. & Ins. 
Home Insurance Company 
Home Fire Security Corp. ............e++. 
Homestead Fire Insurance Co. 
Ins. Co. of North America 
Jersey Ins. Co. of N. Y. 
Knickerbocker Insurance Co. 
Lincoln Fire Ins. Company 
Maryland Casualty Company 
Mass. Bonding & Ins. Company 
Merchants Fire Assur. Corp. 
Merchants & Mfgrs. Fire Ins. Co. ........ 
National Casualty Company 
National Fire Insurance Co. 
National Liberty Ins. Company 
National Union Fire Ins. Co. 
New Amsterdam Casualty Co. ............ 
New Brunswick Fire Ins. Co. 
New Hampshire Fire Ins. Co. ............ 
New York Fire Ins. Company 
Northern Insurance Company 
North River Insurance Co. 
Northeastern Ins. Co. of Hartford 
Northwestern Nat’l Ins. Co. 
Ohio Casualty Insurance Co. ..........++.. 
Pacific Fire Insurance Co. 
Phoenix Insurance Company 
Preferred Accident Ins. Co. 
Providence Washington Ins. Co. .......... 
Reinsurance Corp. of N. Y. ....-...ee+++- 
Republic Ins. Co.—Dallas 
Revere (Paul) Fire Ins. Co. ..........+++. 
Rhode Island Ins. Company 
St. Paul F. & M. Ins. Co. 
Seaboard F. & M. Ins. Co. 
Seaboard Surety Company 
Security Ins. Co. (New Haven) 
Springfield F. & M. Ins. Co. ..........+-.. 
Standard Accident Ins. Company 
Stuyvesant Insurance Company 
Sun Life Assur. Co. of Canada 
Travelers Insurance Company 
U. 8S. Fid. & Guaranty Co. 
U. 8S. Fire Insurance Co. 
U §S. Guarantee Company 
Westchester Fire Ins. Co. 
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YOU'LL be excited too, Al, when you realize all the things this new Remington 
Rand Printing Calculator will do. Stop and think: every division and multiplica- 
tion problem in our office—yes, and probably in yours too—is the direct result of 
wme previous addition or subtraction work. What a marvelous thing it is that 
now we can do the whole job on one complete machine at each desk! 

Sure, Frank — we’ve got a lot of calculating work at our place. 

What's the matter with ordinary calculating machines? 


Two things, my boy — you need highly trained operators to run ’em, and you have 
todo the work twice to prove accuracy. But the Printing Calculator is a simple 
l(-key machine. It divides automatically and multiplies electrically. It prints 
every factor of every problem. The tape is a permanent record, for checking or 
fling. What’s more, we also have the service of a listing-adding machine— double 
heilities, but only one investment ... We traded in all our calculating and adding 
machines on new Printing Calculators. You'll never regret it if you do the same thing. 


You’ve sold me 100%, Frank... but say, you’re in the wrong business. 
With your enthusiasm, you ought to be on Remington Rand’s payroll! 


® If your figure-work is like Frank’s and Al’s, you'll profit tremendously 
by using the Printing Calculator, with its ability not only to calculate 
but also to list, add and subtract. Already this amazing invention has 
simplified the office figuring habits of thousands of businesses. See it 
demonstrated in your own office, on your own work. Phone your nearest 
Remington Rand office today, or write to Remington Rand Inc., Buffalo, 
N. Y. In Canada, address Remington Rand Ltd., Toronto. 


The Remington Rand 
Printing Cralculator 
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WE like it because it’s an all-purpose machine at little WE’ve put one in every branch, replacing two WE use it for all original work, eliminating the “re- 
More than adding machine cost. hi . . . releasing capital formerly frozen. run for proof’’ time previously needed. 
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Let us write you 
a Manhattan Policy 


N YOUR NEXT TRIP TO NEW YORK, register at the 

Hotel Pennsylvania for the best form of comfort 

insurance in the city. Look at the advantages you get 
from this Statler policy. . . 


Convenient Home Office. This great hotel is con- 
nected by underground passage with the Pennsylvania 
Station, the Hudson Tubes, and all three subway sys- 
tems. Many great insurance companies, the theaters 
and stores, are within easy walking distance. You save 
wear and tear on weary legs. Not to mention taxi fares. 


Retirement Plan. There are no finer, more luxuriously 
restful beds anywhere than at the Hotel Pennsylvania. 
Made to our specifications, so famous are these sleep- 
provoking wonders that, every year, hundreds of guests 
try to buy them from us. Actually! 


High Dividends. The complimentary morning paper 
under your door, the tip-saving Servidor in your room, 
the incomparable Statler dinners from as little as 75¢, 
are only a few of the incidental dividends you receive at 
the Hotel Pennsylvania. 


Low Premiums. And far from incidental is the low 
tariff at this famous hotel. A /arge, comfortable room 
with bath for as little as $3.50 a day! (Air-conditioned 
rooms slightly more.) No wonder the Hotel Pennsyl- 
vania is ‘insurance headquarters” in New York! 


JAMES H. McCABE, Genera’ Manager 


HE STATLER HOTEL 





IN NEW YORK 





COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developments 
throughout the United States and Canada in recent months 


appears hereafter. This summary includes notices of examina. 


tions conducted, and also new, licensed and retired companies, 


ALABAMA 
Licensed 
Pacdware Intlemity Go... .....65..00006008% Minneapolis, Minn, 
BIE EO MINE eo onic cee has see sce ceswens New York, N.Y. 
ARIZONA 
Licensed 
IN, WE Ce aac eh canines ae eee ab eeiale Buffalo, N, Y 
NE RS EMR, irs erergae ohinaeres ne sees Philadelphia, Pa 
Peaacseena et. Ins. Co. ..0500.0000s00e Philadelphia, Pa 
Perse Pave tne. Go. OF N.Y. icccccccsccsse New York, N.Y. 
ARKANSAS 
Licensed 
Pees THANE, TONES GOO ons occ soco.0 0-00 cade oecie Detroit, Mich. 
Cpaancer City Foe BE. Tis. CO. 2... cc cceeswvvcs Philadelphia, Pa 
ES EGY Sadia cess vecssweseokias New York, N. Y, 
CONNECTICUT 
Licensed 
i ERO BOB, Ce ince on. 6:0-0 06ers sneesecs Boston, Mass 
The First Natl. Ins. Co. of Amer. ............. Seattle, Wash. 


Licenses Amended ; 
To Write Additional Ocean Marine Business 


gs Wee ©: ee New York, N.Y 
Se & Sc eer err ere reer Detroit, Mich 
DELAWARE 
Licensed . ; em 
Protective Indemnity Co. ..........seeeeee00- New York, N. J 
GEORGIA 
Licensed ’ é 
ee Se ee errr rere Philadelphia, Pa 
General Casualty Co. of Amer. .............. .. Seattle, Wash 
National Surety Marine Ins. Corp. ........ New York, N. J 
ILLINOIS 
Licensed 


Anchor Casualty Company 
State Automobile Ins. Ass’n 


INDIANA 


Licensed 


Highway Ins. Underwriters ............ce.seeeed Austin, Texas 
Examination Assignment ~ ; 
ae 8 5 ee errr Chicago, Ill. 
IOWA 
Licensed ‘ 
Badger Mut. Fire Ins. Co. ...............-..Milwaukee, Wisc 
eater bP. BF, Tes, Go. oo. cc ias cv csiveves New York, N. ) 


National Reins. Corp. 


KANSAS 


Licensed 
oe ae) a a Kansas City, Mo 

MAINE 

Licensed 
British & Foreign Marine Ins. Co., Ltd. ...- Liverpool, Eng 
Motors Insurance Corporation ............ New York, N. 
New England Casualty Ins. Co. ............ Springfield, er 
Occidental Indemnity Co. ...............- San Francisco, 4 

MARYLAND 

Licensed } ‘ 

Commonwealth Mutual Ins. Co. .............05 Baltimore, Mé 


NS IE rT rere _ Dallas, Te 


MASSACHUSETTS 


Examined Mass 
Massachusetts Casualty Ins. Co. .............06- Boston, Mass 
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MICHIGAN 


Licensed 
first Natl. Ins. Co, of Amer. ............+. Seattle, Wash. 
Hudson Insurance Co. art toate ie dealt dis-ease York, N. Y. 
National Surety Marine Ins. Co. ......... New York, N. Y. 
Northwestern Natl. Casualty Co. ........- Milwaukee, Wisc. 
Occidental Indemnity Co. ......-.+++.0+- San Francisco, Cal. 
Reserve Insurance Co. .....eeeeeeeeeeeeees New York, N. Y. 
Resolute Fire Ins. Co. 0. eeeeeeeeeeeceeees Providence, 8 

Merged 
Michigan Farmers Mut. consolidated with State Mut. Fire 

MINNESOTA 

Licensed 
Duluth & Iron Range Life & Acc. Ins. Co. ..Duluth, Minn. 
Te Pemrtess Castialty Co. 2... ..cccccccccoceces Keene, N. H. 


Change of Title 
Duluth Casualty Assn. to Duluth & Iron Range Life & Acc. 


Ins. 


MISSOURI 
Examined 
NE HOR, MEO icc ois 36.545 wie vase Kansas City, Mo. 
EE rere oer y St. Louis, Mo. 
NEW HAMPSHIRE 
Licensed 
i Ce Me. csweccnuwiennalsGdacswa dd Baltimore, Md. 
Examined 
Game State Fire Ins. Co. ......cccccececes Portsmouth, N. H. 
New Hampshire Fire Ins. Co. ............Manchester, N. H. 
NEW JERSEY 
Licensed 
National Reinsurance Corp. ..........s.e0.: New York, N. Y. 
National Surety Marine Ins. Corp. ....... New York, N. Y. 
Withdrew 
Ce MOD. inde vienasceeenenessee Westfield, Mass. 
NEW MEXICO 
Licensed 
Cot Pore Insurance Co. .2.....20sccccsces Baltimore, Md. 
Motors Insurance Corporation ............... New York, N. Y. 
NEW YORK 
Licensed 
The Mutual Fire, Marine & Inland Ins. Co. ........ Phila., Pa. 
Wey SemPOMCE CO, oo occ ccc iccacctccceseses Chicago, II. 
Examined 
American Exchange Undrs. ..............-- New York, N. Y. 
noe ne, et SE er ere New York, N. i: 


Cooperative Fire Ins. Corp. of Bergholy ..Niagara Falls, N. Y. 
Farmers Mut. Ins. Co. of Orbans & Niagara Co. 
Lockport, N. Y. 


Fireproof Sprinklered Undrs. ............-. New York, N. Y 
individual a EE re New York, N. Y. 
London & Lancashire Ind. Co. of Amer. aaee New York, N. Y 
Lumber Mut. Cas. Ins. Co. of N. Y. ....... New York, N. y. 
Marine Insurance Co., Ltd. ..........cecececees London, A 
New York Reciprocal WOES. cccvecccecs leew York, M. 7 
a New York, N. 


Venice Town Fire Ins. Co. ........2ceeceeeees Genoa, N. y. 


Nati New Company 
ational Surety Marine Ins. Corp. .......... New York, N. Y. 


Change of Title 
to The Sumitomo Fire & Marine Ins. 


OHIO 
The Nat; ; ; Licensed 
e National Reins. Corp. ...........0..00% New York, N. Y. 


In Liquidation 


OREGON 
Licensed 
Pacific I Eugene, Oregon 


Examined 
Sai ma nie sates pla hop Sil Sw Portland, 


(Continued on next page) 


Fuso Marine & Fire 
Uo., Ltd. 


Lincoln Mutual Ind. Co. Mansfield, Ohio 


Commonwealth, 


Inc. Ore 
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NOW YOU CAN 
SAVE 13% 10 20% 
ON bio 











You would be amazed at the sums saved by cer- 
tain telegram users— thanks to Postal Telegraph’s free 
communications file survey! 


And there is no reason on earth why you can’t 
profit by this service. 


It’s simple. A Postal Telegraph expert checks your 

e telegraph files to show you money wasted! Then he shows 

you how to save it—and increase sending efficiency —by 

using a simple, sensible plan of special Postal Telegraph 
rates and services. 


Results of this free file survey in cash saved may 
surprise you. Find out without delay. Sign the Collect 
Telegram below —and call Postal Telegraph to pick it 
up— today! 


Postal 
| Telegraph 










Bop. a. HInerFELD 
J POSTAL TELEGRAPH 
253 BROADWAY 

§ sew york city 


SEND DETAILS FREE ANALYTICAL FILE 
SURVEY. THIS INVOLVEG*NO OBLIGA- 
TION MY PART. 
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COMPANY DEVELOPMENTS—Continued 
PENNSYLVANIA IRE 


Licensed June 

the Massachusetts Plate Glass Ins. Co. ............ Boston, Mas ve U 
Examined rsa Fire 

Centre County Mut. Fire Ins. Co. ..........Centre County, p; about 1 


Commercial Mut. Fire Ins. Co. .............000. Lebano; orresp 
c; 0 O i A AE PAI EINO os 5:56 6:8 tcc o sss $554 oie gg Annville 4 tie sil 
Oo Tulpehocken Mut. Fire Ins. Co. ............6. Myerstown, P; 



































Wayne Title & Trust Company ...66cscccsccccsas Wayne, Pa = 
a mon 
It has been proved that no more than 10%, SOUTH CAROLINA i Jan 
of the people in a community are vacation- é Licensed Losses 
ing at any given time, which means there National Surety Marine Ins. Corp. ......... New York, N.Y shout | 
are plenty of selling opportunities in the SOUTH DAKOTA of 193 
summer months for the Agent willing to go Licensed howeve 
after them. Farmers Mutual Hail Ins. Assn. ............. Des Moines, la the firs 
: P ‘ . Peerless Cas ae OO EERIE Pee ee 4 J : 
Besides the added premium income involved, ceriese Casualty Company Keene, NH A co 
Indemnity Agents have an extra incentive in TENNESSEE 1938 a 
the Gift Award Merits earned by increased : _ New Companies months 
business, under the rules of Indemnity’s De Soto Insurance Company ............. _. «Memphis, Tenn 
P Farmers Mutual Fire Ins. Co. of Sumner Co... . Gallatin, Tenn, bere 
“WE'RE 20 IN ‘40 AND GOING LIKE 60” VERMONT Februar 
SALES CAMPAIGN Examined _ 
Green Mountain Mutual Fire Ins. Co. ........Montpelier, Vt a : 
Merits earned in the summer months are just oe rad - 
as good as those earned during the rest of VIRGINIA pe F 
th f luable Gift Award Tae omy 6 
e year or securing valuable \al wards National Surety Marine Ins. Corp. .......... New York, N.Y Total 
and boosting your score for one of the 100 wASHINGTON July .. 
Grand Prizes to be awarded at the end of the et va . August 
Campaign. Federal Fidelity Fire Ins. Co. ..... fa cissnnaiel Seattle, Wan fy tem! 
WYOMING Novem 
CASUALTY Licensed Decemb 
pe, ee eae New York, N.Y 

















UNDERWOOD TYPEWRITERS jj... 
FI DELITY MADE BY THE TYPEWRITER LEADER OF THE WORLD don 
in the 
June, | 
whethe 
gency 
had in 
aS Of 
nounce 
“Sir 
stated 
have b 
panies 
CAPITAL $2,500,000 pede 
UNDERWOOD claimat 
MASTER 
TYPEWRITER of the 
INDEMNITY = 
Note the Underwoods wherever you go! Business Act, 1¢ 
has bought more Underwood Typewriters because out abc 
INSURANCE COM PANY Underwoods always offer more in speed, durability 
and typing ease. There are more than Five Million Ge 
Underwoods back of the Underwood Typewriter 
OF NORTH AMERICA ry es , 
UNDERWOOD ELLIOTT FISHER COMPANY 
Typewriters . . . Accounting Machines . . . Adding Machines 
. Carbon Paper . . . Ribbons and other Supplies . + - One 
PHILADELPHIA Park Avenue, New York. Sales and Service Everywhere « + ° 
Underwood Elliott Fisher Speeds the World's Business. 
= 
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MONTHLY FIRE LOSSES 


IRE losses in the United States for the month of 
Prine, 1940, as estimated by the National Board of 
Fire Underwriters, were $19,506,000, a reduction of 
about 19% as compared with the total reported for the 
wrresponding month of 1939. This is only the second 
ime since September, 1937, when fire losses have been 
under the $20,000,000 level. The trend during recent 
months, following very heavy losses during the months 
of January and February, has been quite favorable. 
Losses over the past four months reflect a decrease of 
about 10% compared with the corresponding months 
of 1939. The total for the first six months of 1940, 
however, is $4,184,554, or 2.5% over the amount for 
the first six months of 1939. 

A comparative table of fire losses for the years 1937, 
1938 and 1939, together with losses for the first six 
months of this year follows: 

1937 1938 1939 1940 


January ... $25,069,895 $27,676,337 $27,615,316 $36,260,650 
February .. 28,654,962 26,472,626 29,303,520 34,410,250 





March .... 29,319,029 29,050,968 30,682,168 29,788,800 
or 26,663,854 25,616,112 27,061,522 26,657,190 
. ee 21,437,739 22,917,577 27,031,700 23,446,590 
ee 19,524,765 19,473,617 24,190,700 19,506,000 
Total 6 mos. $150,670,244 $151,207,237 $165,884,926 $170,069,480 
| ae 19,812,485 20,434,688 22,468,304 ........... 
August .... 19,767,314 20,821,184 22,800,500 ........... 
September.. 19,349,756 23,372,528 22,837,250 ........... 
October ... 21,097,670 24,797,624 24,300,500 ........... 


November . 23,849,673 28,658,695 27,248,160 ........... 
December . 30,172,952 32,758,044 27,959,200 ........... 


$284,720,094 $302,050,000 $313,498,840 ........... 


BRITISH INSURANCE ABROAD 


HE Post Magazine and Insurance Monitor of Lon- 

don, England, in its issue of June 22nd, reported that 
inthe House of Commons, during the second week of 
June, “the Chancellor of the Exchequer was asked 
whether, having regard to the provisions of the Emer- 
gency Powers (Defence) Act, 1940, the Government 
had in any way modified its attitude towards the over- 
sas Operations of British insurance companies, as an- 
nounced on the 8th February last. 

“Sir Kingsley Wood replied: ‘As my predecessor 
stated on the 8th February, the fullest arrangements 
have been made to enable the British insurance com- 
panies to carry on their overseas business without im- 
pediment and to meet claims by Allied, neutral or British 
claimants under any policy in accordance with the terms 
of the policy, whether it be expressed in sterling or in 
loreign currency. The Emergency Powers (Defence) 
Act, 1940, in no way modifies the arrangements as set 
out above,’ ” 








COMPETITION 


pretty stiff from some com- 
pany or policy? Learn all 
about them—and your own 
companies and policies in 


BEST'S PUBLICATIONS. 
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Here is a simple, modern way to forestall delays in rendering 
the many services required by policyholders . . . a Printime 
stamp installed in every department throughout your organ- 
ization will stimulate the prompt handling of every trans- 
action. 


Printime is small, compact, and easy to operate; high in 
quality, yet surprisingly low in cost. It prints a complete 
time record—year, month, date, hour and minute, A.M. and 
P.M.—together with any single identification legend desired. 


Printime can help you to maintain a reputation for the kind 
of service that pleases policyholders, and insures their con- 
tinued patronage. Why not investigate today? 
You can now afford Time Stamp Protection 
at all these vital service points— 
Mail Departments, File Departments, Claim Departments, 
Underwriting Departments, Re-Insurance Departments, 


Recording Departments, Central Departments, Treasurers 
Offices, Accounting Departments. 


INTERNATIONAL BUSINESS 
MACHINES CORPORATION 


World Headquarters Building Branch Offices 
590 MADISON AVENUE, ee IN PRINCIPAL CITIES 


NEW YORK, W. Y. OF THE WORLD 








Fan Mail 


6, , » the mail going into Hart- 
ford should pick up very materi- 
ally immediately after you have 
distributed this to your agents.”’ 


“If your agents don’t respond, I 
don’t know what it will take to 
get them interested in selling 
insurance with the survey 
method.” 


*You are certainly to be con- 
gratulated; it is some of the 
most outstanding material I 
have ever seen.’ 


BLTT) 


ATIONAL 


*, . . splendid collection of 
ld that you have gathered 
together in your latest offering 
to agents, ‘Analyzing Insurance 
for Prospects and Clients.’ ”* 


@ That is what they are saying about 
just one promotional activity of The 
National Fire Group — a thorough- 
ly co-ordinated and comprehensive 
drive on insurance analysis. 


@ Agents representing companies in 
The National Fire Group know that 
the ever-available help of your Na- 


tional Fire Group Counselor, p 
the highly effective new pro 
tional material constantly provid 
by the Advertising Department, p 
them in excellent scoring positi 
for the desirable clients that requ 
hard digging to get. 

@ In particular, this Insurance An 
ysis promotion has outstanding p 
sibilities when used according | 
specifications. Use it to the limi 
and use your National Fire G 
Counselor’s services whenever ! 
can help you on a case. 


Your National Fire Group Counselor is expressly employed 
to give you all the co-operation and competent help you need. 
Use him to the utmost if you want to get the utmost in results, 
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Where there is 


and Air Force, as indicated by the present war in 

Europe, has come as a distinct shock to most Amer- 
ians, judging by the reaction in this country. It is not 
, surprise, however, to students of economics, or to 
athers who have been carefully following the situation 
in Europe. Nevertheless it is a situation that is fraught 
with danger to the United States, one in which it is 
yeessary that we should keep cool heads, and not give 
way to the almost hysterical propaganda which is sweep- 
ig the country. First, this country is not in immediate 
danger of invasion by any foreign power, no matter 
tow strong. Second, it is impossible for us to give any 
diective aid now to the allies, whether we wish to do 
wor not, for the simple reason that we haven't got it 
give. Evidently it will take several years of the most 
astute leadership in this country to place our own af- 
irs in tolerable shape, let alone put us in the position 
where we can help anyone else. 


Te tremendous power of the German Army, Navy 


Causes of Weakness 


What has caused us to come to this deplorable state 
ifaffairs? Analyzed, it will be found to be exactly the 
ame causes which have undermined Britain and 
france, and made them such an easy mark for the ‘To- 
litarian State. For the war proves something slightly 
iiferent than appears on the surface—not that Ger- 
many is super-powerful, but rather that England and 
France are honeycombed with weakness. That they 
night be incapable of effective resistance has long been 
thought by many economists familiar with the process 
it sabotage that was going on within. The war is prov- 
mg, not the strength of dictatorship, but the weakness 
i'democracies that are riddled with radicalism. France 
is being beaten not by Hitler, but by the past policies 
{Leon Blum, the Communists and Socialists, the huge 
memployment benefits whereby a large part of the 
wopulation lives in idleness at the expense of their bet- 
iets, the systematic robbery of the thrifty and saving 
tlasses through confiscatory taxes, excessive unioniza- 
ton with ridiculously shortened hours of work and in- 
teased wages to common labor—all these are respon- 
‘ible for the sorry plight of France today ; and exactly 
the same may be said of Great Britain. That this is not 
nerely hindsight on the editor’s part can be proved by 
alyone who wishes to read our editorials of some years 
0 on these subjects, where it was predicted that 
fance was going to collapse in any case, and that 
po Britain was in rather dubious and uncertain 

pe. 

For example, in our article “Unions and Underwrit- 
S$ inour November 1, 1937 issue, nearly three years 
490, we had the following to say : ; 
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no Leadership 


“During the past few years our government has progressed 
steadily toward what political writers now term the left— 
which in more understandable English is toward radicalism. 
The trend has been observed in all countries of the world that 
were, or are, democracies. Most of them are much further 
down the road than we are, having gone through the whole 
cycle of increased radicalism, communism, collapse and mili- 
tary dictatorships on the reaction. Outside of France and the 
small Northern countries there are virtually no democracies 
left in Europe. The position of France is steadily growing 
weaker, and it seems evident that within a decade complete 
economic collapse will ensue, from which only a strong man 
can achieve order and the reversion to the old well-tried prin- 
ciples of economics which successfully run those nations 
which abide by them—and wreck all others. 

“Great Britain is further along the road in one sense than the 
United States but considerably less radical than France. Great 
Britain has had her experience in labor government some years 
ago—a government that wrecked its finances, forced the pound 
off gold, established relations with communist Russia, tremen- 
dously increased relief and dole benefits to the poor—and was 
finally forced out by the greatest conservative landslide in 
British history. The fact that Great Britain woke up just 
before going over the waterfall is interesting from our point 
of view—it means that there is a chance that a democracy 
of some intelligence under present day conditions may be made 
to work a while longer.” 


That it was quite possible that a nation might be 
taken over through war, since its weakness would pre- 
sent such a tempting target, was indicated in the article 
published four years ago in our May 1, 1936 number, 
as follows: 


“The only way to prosperity is by work—not by loafing. Short- 
ening the hours of labor will increase the depression. That 
something so obvious should have to be repeated and repeated 
and yet not be understood generally seems incredible but is 
true. The writer cannot understand why those people who be- 
lieve in shortening work to create prosperity do not abolish 
work entirely and thereby create tremendous prosperity, to- 
gether with great satisfaction because it is also true that people 
don’t like to work. The American Federation of Labor would 
like a 30 hour week so the working man would not have to 
work. The Townsend Planners would like the Townsend Plan 
so those over 60 would not have to work. President Roosevelt 
wants the Social Security Act so those over 65 would not 
have to work and he has recently suggested that those under 
18 should also cease work. We only need one more non-working 
scheme so that no one under 40 need work, together with 
automatic employment of all those people between 40 and 60 in 
the government bureaus (where they don’t work either) to 
complete the happy picture. 


“Unfortunately, however, such a Utopia would be more than likely 
to be upset by some more realistic and uncivilized nation which 
would take us over, little realizing the Olympian heights to which 
our intellectuals had attained." 

This is the danger that confronts us now. In peace 
time a nation may experiment with crazy ideas just so 
long as it doesn’t actually reach the state of utter and 
complete collapse. This is of course the final state of all 
radicalism, but there is always the possibility that the 
people will wake up while there is still time, and do 

(Continued on next page) 
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WHERE THERE IS NO LEADERSHIP—Cont'd 


away with the radicals; but the chief danger has been 
that radicalism would progress so far that a military 
dictatorship would come in on the reaction. All this is 
in absolute parallel with history—both ancient and mod- 
ern. It is the way the Greek Republic collapsed, and the 
way the Roman Republic collapsed. It is also the path 
followed by the dozen odd democracies in Europe that 
turned into dictatorships. Since the pattern is so plain 
and has been repeated so frequently throughout the 
world’s history, one might assume that people today 
would be awake to it. So far, however, that is not the 
case. None are so blind as those who will not see—and 
most radicals today, and those who follow them, belong 
to the wishful thinking class who do not want to look 
at facts, and who will deny the existence of the facts 
even after they see them. 


What is Radicalism? 


Since the alliance of Communist Russia and Nazi 
Germany, it has been more difficult than ever before to 
identify any sort of a radical by his title. None of them 
goes under any recognizable banner, and all are faster 
than the Mexican jumping bean at changing names. 
Nevertheless we can identify all radicalism by the 
thoughts involved, which largely are the same for all. 
Very briefly these involve the following points: (1) a 
growth in organized labor in unions, and the unions 
gain political and financial power; (2) as a corollary 
there is legislation to increase wages, usually by means 
of minimum wage laws, and also legislation to reduce 
the hours of work; (3) large unemployment benefits 
to those out of work are a part of this type of economy, 
as well as benefits for over-age, under-age, etc. ad nau- 
seam ; (4) the government raises the money in part for 
all these expenditures by “soaking the rich,” or in more 
intelligible English, by plain stealing of property from 
the thrifty, hard-working class; (5) since such funds 
are never sufficient, such governments always operate 
at terrific deficits, which ensure their eventual demise. 

Now all of this is economic nonsense or worse. 
Unions represent nothing but a monopoly of labor, and 
monopolies are the enemy of competition and efficiency. 
It is impossible to increase real wages by any sort of 
legislation, and reducing the hours of work only reduces 
wages and increases unemployment. The payment of 
unemployment benefits is the exact opposite of sound 
economics, since it merely puts a load on the intelligent, 
hard-working, and thrifty citizen for the support of the 
shiftless, idle and stupid, and the very raising of the 
money and the paying of the benefits makes it impos- 
sible to reduce the unemployment. Hence all radical 
governments end in entire collapse, since there is no 
way by which the laws of economics can be overturned, 
nor white be made into black just by talking about it. 
How long they take to collapse depends only on how 
radical they are and how rich the country in which the 
experiment is being tried. 

This, however, is not all that distinguishes radicals. 
In practice a radical government finds that it must oper- 
ate on almost the opposite of the common principles 
of honesty and decency. For the government does ex- 
actly what an individual would be put in jail for doing, 
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and such actions do not become any more honest or any 
more moral just because a government commits them 
If the person down the block spent twice what he took in, 
and then proceeded to steal from his next door neighbor 
to make up the difference, he would be placed in jail 
But that is what the government does every year i. 
this country. If a person was lazy and decided he 
didn’t want to work and just moved in on the man 
next door, he would speedily be thrown out again where 
he would starve, or else he would be placed in an insane 
asylum. Yet that is exactly the proposition our govern- 
ment puts forth as right and just. Any radical democ- 
racy believes that the hard working should support the 
idle, that the saving and thrifty portions of the popu- 
lation should have their savings taken for the benefit 
of the shiftless and the spendthrift, and that stealing 
from the best class of its citizens to buy the votes of the 
lowest is good government. 


It is no wonder that Lord Lothian, the British Am- 
bassador to the United States, in a recent address at 
Columbia University, said that perhaps Hitler was the 
scourge of God—the retribution on the democracies for 
their own wrongdoing. 


The Choice 


Faced with the new danger of powerful totalitarian 
economies, which lose nothing by sabotage (having done 
away with the radicals long ago), democracies must 
either put themselves on an equally efficient basis, or 
they will inevitably succumb. Under radical leadership, 
a democracy does not have to be conquered from the 
outside. It will collapse of its own folly, but under 
modern conditions it is becoming increasingly clear that 
before the time collapse would ensue from internal con- 
ditions, the country becomes a too tempting morsel for 
some stronger neighbor. This is the new danger. 


Surely no nation should need any urging to return 
to sane and honest principles as against those which 
are current today. Surely no brains are needed 
to see that what is right is not merely what is made 
legal. Morality lies deeper than any law, and when a 
people depart from it, they are certain to get into 
trouble. Furthermore, a return to democratic prin- 
ciples means for us only a return to the original basis 
of our Constitution and Republic, as envisaged by 
George Washington and Thomas Jefferson. 

What was the battle cry of the Revolution? It was 
“taxation without representation is tyranny.” Who 
were being taxed? The Colonists. Who was spending 
the money? The British governors, and the Colonists 
had no say as to what was done with their money. 
And so the Colonists revolted from the mother country, 
and set up a new Republic under which there was 00 
taxation without representation. Obviously, since the 
right to vote is merely the taxpayers right to say what 
is done with his own money, there were no votes to those 
who did not pay taxes, and this was incorporated in the 
law of most of the early States. Furthermore, logically 
the vote should be in proportion to the taxes paid. but 
this presented considerable practical difficulties. There- 
fore, the authors of our Constitution reversed the proc- 
ess, and since the votes had to be equal, placed in the 

(Continued on page 57) 
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MUTUAL INVESTMENTS 


[ is: month, in the July 


CLASSIFICATION OF ADMITTED ASSETS 


The managements of mu- 


issue, appeared a study Mutual Fire Mutual Casualty tual companies have, in gen- 
of the investment pro- 1937 1938 1939 1937 1938 1939 eral, invested a larger per- 
grams of stock fire and sow ic aeed xan 10.1 10.8 14.1 15.1 17.1 21.4 centage of assets in bonds, 
casualty insurance compa- Government ... 22.5 262 263 31.4 34.6 326 the corresponding ratios of 


nies and an individual tabu- 


State and Mun. 13.0 12.4 11.3 88 8.0 8.1 


mutual and stock companies 


lation of the classification of Railroad ...... oS t2.47 7.7 67 5.8 being 56% and 35% in the 
dmitted assets of about two Public Utility .. 12.1 10.2 86 It.1 10.2 8.7 fire field and 60% and 50% 
lied aod sinty of th Miscellaneous - 40 3.7 34 5.0 3.9 4.6 ‘co tie maaan Maal, alien 
os and ‘sixty of We Total Bonds ..... 59.9 59.7 563 64.0 634 59.8 ele a ac at tee 
larger stock companies. : 

a also able to present a Stocks mutuals are materially less 
table showing the trend in Insurance ..... 130 130 17 10 09 1.0 than such holdings by stock 
; t li bet EY ca9s si0e> i ie * ae 0.6 06 0.7 companies, the ratios bein 

er Le Senne Railroad ...... 12 08 07 03 05 04 pone, & 
1931 and 1939—an increase Public Utility.. 25 24 24 09 O08 0.7 12% and 44% in the fire 
in cash and U. S. Govern- Miscellaneous . 4.2 54 5.2 2.7 3.0 28 field and 6% and 22% in 
ment bondholdings made je a cove UN4 12.2 12.6 5.6 58 5.6 the casualty. Most notable 

- a eal Estate ; : 

possible principally through and Mortgages 12.4 11.5 10.9 11 67 62 amg oe in the ome oe 
the relative reduction in Agents' Balances. 4.9 44 4.9 67 59 6.1 ings is the very natural al- 
holdings of all other classes Other Assets .... 1.3 14 1.2 13 it 09 most complete absence of 


of bonds. 

In this issue, we present a similar tabulation, covering 
1937, 1938 and 1939, of the asset classification of over 
one hundred mutual companies, divided almost equally 
between fire and casualty carriers. The supporting 
table of the fire company statistics appears on page 42 
and that covering casualty companies on page 43. 


General Position 


As was the case in the stock company field, nearly 
every type of investment program has been followed in 
the selection of assets. Some companies have concen- 
trated on diversification, others on appreciation, safety 
of principal, liquidity or yield. However, as a group 
the companies have followed sound conservative invest- 
ment principles and most of them maintain a high de- 
gree of diversification and unusual liquidity in their 
invested assets. 

Real estate, including home office property, and mort- 
gages amount to nearly eleven per cent of admitted 
assets in the fire field and little more than half that 
figure in the casualty. With the exception of cash, 
agents’ balances and other miscellaneous assets (total- 
ing about 20% in the fire field and 28% in the casualty) 
all other items represent invested assets in the form of 
bonds or stocks, usually listed securities. 

The same general differences between the fire and 
casualty mutual companies exist as were noted in the 
stock field, but in lesser degree. The casualty mutuals, 
as a group, own more bonds and fewer stocks than the 
fire mutuals but the difference in such holdings is rela- 
tively small in comparison to the rather wide variations 
between stock fire and casualty companies. The same 
imvestment trends are discernible also, principally to- 
ward larger cash balances and increased U. S. Govern- 


ment boldholdings with corresponding reductions in 
other bonds. 
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insurance stocks held by 
mutual carriers and the relative importance of such 
holdings particularly in the stock fire field. The mutual 
carriers have larger relative holdings in real estate and 
mortgages but also relatively larger cash balances. 


Investments and Liabilities 


In reviewing the exhibit showing the classification of 
admitted assets of the individual companies or in in- 
terpreting the investment practices of any company, one 
very important point should be kept in mind—the rela- 
tion of such investments to outstanding liabilities. A 
company may have a higher than average percentage 
of assets invested in real estate, in common stocks or in 
some other class of security yet may, in addition, main- 
tain as high a degree of diversification and even greater 
liquidity in relation to outstanding liabilities than an- 
other company with a more normal diversification of 
assets but larger liabilities. For this reason we have 
included additional columns in our detailed exhibit 
showing the amount of liabilities and their ratio to ad- 
mitted assets. 

The margin of assets over liabilities is very important 
in judging a company’s conservatism or lack of it in 
selecting investments. This is amply illustrated by the 
extreme fluctuations in the securities markets in recent 
years and the very wide and often rapid changes in 
surplus position. In fact fluctuations were so severe 
that beginning with December 31, 1931 the National 
Convention of Insurance Commissioners adopted vary- 
ing methods of averaging market quotations of stocks 
and did not return to the use of actual market quota- 
tions until December 31, 1934. Bonds amply secured 
and not in default have been carried for several years at 
amortized values. Specific details on the various valua- 
tion methods adopted during the above period are fully 
outlined in the introduction to Best’s Insurance Reports. 
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AGGREGATES 


E have just completed a new publication which 
W§: so important to the insurance business in 
general and so interesting that it deserves spe- 
cial comment here. BEST’S FIRE AND CASUALTY 
AGGREGATES AND AVERAGES brings together, 
under one cover, the most important statistical data 
accumulated by Alfred M. Best Company, Inc. dur- 
ing the past forty years, covering the fire-marine and 
casualty-surety business. This has been supplemented 
by a wealth of specially prepared tabulations and aggre- 
gates never before compiled, augmented by long-term 
trend studies shown in charts or graphs. 

We have spared neither time nor expense in our 
effort to make this volume a complete statistical history 
of the fire and casualty business, carefully compiled 
and checked, to present a picture of the whole business 
to the many connected with it or vitally interested in it. 
In presenting the data we have tried to follow a logical 
plan beginning with a tabulation of the total assets, 
surplus, and premiums of the fire and casualty stock, 
mutual, reciprocal and Lloyds organizations, followed 
by a list of the largest stock fire and casualty companies, 
current figures on insurance company groups, United 
States Branches of foreign companies, and a study of 
insurance stocks. 


General Plan 


This general section is followed by a section devoted 
to the long-term and current position of the stock fire 
companies, which includes a number of special charts 
and tabulations. Immediately following is the section 
devoted to the mutual fire companies, succeeded by ag- 
gregates of the reciprocals and the Lloyds. The stock 
casualty and mutual casualty sections follow the same 
general plan of presentation used in the fire company 
sections, and are followed by important underwriting 
tables which show, by companies and also by aggregates, 
the results of the principal kinds of insurance transacted 
for the single calendar year 1939. The experience by 
classes of business is also shown for a ten-year period 
with charts on the principal classes going back twenty- 
five years. 

The publication contains approximately 150 pages of 
charts, tables and aggregates and to give an idea 
of the completeness with which the study has been 
made we give the following brief explanation of a single 
section of the book—that devoted to stock fire com- 
panies. 

This section begins with charts showing the admitted 
assets, liabilities, capital, surplus, and policyholders’ 
surplus of the stock fire companies from 1890 through 
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1939. These are followed immediately with the grand 
totals of admitted assets and liabilities of 348 stock fire 
companies, augmented with pie-charts showing the 
distribution of assets and liabilities at the end of 193} 
and at the end of 1939. These aggregates are further 
subdivided into four groups—221 miscellaneous stock 
fire companies, 38 foreign owned, 25 automobile, and 
64 U. S. Branches, followed by a complete breakdown 
and classification of the admitted assets of 135 individ- 
ual companies and 20 insurance company groups, 

We next take up the income and disbursements of the 
stock fire companies and print charts showing the 
premiums written and the losses paid on fire insurance 
and miscellaneous fire lines from 1890 through 1939, 
followed by a tabulation beginning in 1929 showing the 
premium volume and per cent in nine lines of business, 
such as fire, motor vehicle, ocean marine, inland marine, 
etc. The income and disbursement aggregates are 
further broken down into ten subclasses which segre- 
gate reinsurance, auto finance, general auto, general 
marine, and various additional subdivisions. This is 
followed by a study of operating expenses of three 
groups of companies covering the years 1916, 1925, 
1935, 1938 and 1939. 

We then have a series of charts showing premiums 
earned, premium rates, burning ratio, loss ratio, expense 
ratio, combined loss and expense ratio, underwriting 
profit or loss, net interest earned, investment profit or 
loss, some of the charts going back to 1890 and others 
only to 1910. These are followed immediately by the 
underwriting exhibit, investment exhibit and movement 
of surplus, subdivided into the same ten aggregate 
groups used in the study of the income and disburse- 
ment accounts, 


Other Sections 


There are similar sections covering the mutual fire 
and stock and mutual casualty companies—all with ag- 
gregates subdivided. For instance, the study on the 
mutual companies is divided between the agency mu- 
tuals, the direct writing mutuals, and the tariff rate 
companies and the deviated rate companies, the Asso- 
ciated Factory Mutuals and the Mill Mutuals. Also ot 
very great interest and importance are the tables cover- 
ing casualty underwriting experience by classes and by 
companies. 

In making up this publication we have learned things 
about the insurance business we never knew before and 
it contains such a wealth of valuable and interesting 
information that we want to bring it to the particular 
attention of our readers. 
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SETS 


HE main division of the items 
T= the Liability side of the Bal- 

ance Sheet, apart from Capital, 
Surplus and General Contingency or 
Voluntary Reserves (not required 
for any specific or known liability), 
are Loss and Loss Expense Re- 
serves, Unearned Premium Re- 
grves, Reserves for Commission, 
Taxes and Other Expense Items 
and Miscellaneous Reserves. The 
most important both in point of size 
and-difficulty of proper evaluation is 
the Loss Reserve. Many, if not most 
Casualty claims outstanding are not 
at all determinate as to either lia- 
bility or amount, that is to say it is 
often uncertain as to whether there 
is any actual liability to the carrier, 
and even if there is, then there is un- 
certainty as to the amount of money 
which will be required to settle the 
loss. The amount of the reserve to be 
placed on an individual loss is thus 
often purely a guess—an intelligent 
guess directed by experience it may 
be, but a guess nevertheless. Of 
course, when all the outstanding 
losses are taken in the aggregate, the 
law of averages can be brought into 
play. Some determinate but unpaid 
claims (for example claims paid over 
aterm of years by an annuity) on 
the other hand involve a question of 
purely actuarial methods. In addi- 
tion, there are reserves to be set up 
for unreported claims and other con- 
tingencies that may have to be pro- 
vided for. 

Altogether it is a very technical 
and complicated procedure to set up 
Proper reserves that are adequate 
but not excessive and a procedure 
that by its nature requires the knowl- 
edge and experience of an expert, 
that is an actuary. For the usual 
Casualty company, special annual 
statement schedules are set up for 
the Compensation and Liability bus- 
iness, these being the lines that in- 
volve the most indeterminateness. 
These schedules are designed to 
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o LIABILITIES 


(CONCLUDED) 


assist at arriving at proper reserves 
and to give information that will en- 
able some check to be made of the 
reserves carried. These schedules, 
which for most carriers are those 
collectively known as “Schedule P,” 
are by nature of the subject matter 
dealt with not entirely satisfactorily 
or in their final form, although they 
have been for many years in a proc- 
ess of evolution. Into their merits 


EDITOR'S NOTE 


This article is from the Presidential Ad- 
dress made to the Casualty Actuarial So- 
ciety. Because of its excellence, authorita- 
tiveness and its general interest to all stu- 
dents of the business we did not attempt to 
cut it to a length suitable for a single issue. 
Therefore comments on Assets appeared 
last month with this concluding installment 
devoted to a discussion of Liabilities and 
Mr. Perryman's very interesting general com- 
ments on publications and services that make 
analyses of insurance company statements. 





by F. S. PERRYMAN, 
Secretary, Royal Indemnity Company 


and shortcomings, I do not propose 
to delve here, as a thorough discus- 
sion of them would leave me far 
away from my main line of thought. 


Other Loss Reserves 


The other Casualty lines do not 
generally give rise to as great prob- 
lems concerning loss reserves. How- 
ever, Property Damage claims really 
involve exactly the same principles 
as Liability (personal injury) 
claims, although the amounts in- 
volved are generally considerably 
less. No Schedule P is laid down 
for Property Damage but there is a 
simple requirement for the showing 
of case estimates plus reserves for 
unreported claims and a reserve for 
the expenses of settling. Claims in 
respect of Collision, Burglary, Glass 
and Boiler & Machinery business do 
not generally raise serious problems 
concerning loss reserves; on the 
other hand, Accident & Health 
claims require rather careful atten- 
tion, particularly if there is a possi- 
bility of long-term cases, for example 
permanent disability. 

As to Fidelity & Surety, particu- 
larly the latter, the loss reserves re- 
quired for these lines are most trou- 
blesome to determine on a satisfac- 
tory basis. Indeed I have given a 
good deal of thought and study to 
these lines for many years and I 
must confess that my ideas on the 
proper methods of reserving are 
hazier for these Bonding lines than 
for any other type of business. I 

(Continued on page 53) 
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seers left in America. Those 

who pose as such are merely 
ridiculous. Gone, too, are the soft, 
labby, easy ways of living. But 
eery hour we hope and believe there 
is being generated a will to save 
America and its ideals from a world 
conflagration. God help us if there 
is not an immediate cleansing and 
purging of our spirits from which 
may, develop the capacity for men 
and women to do or die. 

Foolish indeed is anyone who 
would in this hour prophesy con- 
eming tomorrow or the next day 
or the next, but surely we may at 
this time view the past more clearly 
ad apply its lessons to whatever we 
must now face. One thing is self- 
wident: national unity must be re- 
taimed; a wholesome, worthy love 
if freedom must supplant license 
aid the obvious lack of discipline in 
wt thinking and conduct. 


Jes! there are no oracles and 

















Effective Authority 





By and with the consent of public 
pinion, effective authority must be 
“tup, respected and obeyed. There 
Sno other way to attain a state of 
meparedness. Perhaps again in 
America, as in its pioneer days, we 
wed to follow the hard way to re- 
apture those sturdy traits that built 
‘continent. There is no time for 
amentation if prodigal resources 
ind easy success are no longer ours 
enjoy. Strong men, firm meas- 
me, a tougher national spirit,— 

are the needs of this hour. 
interests must now serve first 
common good; their particular 
peculiar self-interest must be 
*tondary. To the institution of 
Mrance the challenge is no less 
mportant and urgent. Man power, 
materials, food and property values 
Protected by the long, strong 
‘mof insurance. “These values are 
dispensable assets of a nation 
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by SIDNEY O. SMITH, 


President, National Association of Insurance Agents 


that must set itself to the business 
of national defense. 

Indemnity for disabling or fatal 
accidents, destroyed property and 
mechanical breakdowns is essential, 
but in these times it cannot fully 
equalize or compensate for the pre- 
cious loss of time involved in such 
losses. Never before has the obli- 
gation upon insurance to prevent 
losses been so manifest and clearly 
defined. Never before has the test 
of its integrity, strength and service 
been so swiftly submitted. That its 
financial structure be kept strong is 
paramount; that it operate as a 
united factor is mandatory. 

To engage now in a period of in- 
ternal strife and cross-action would 
invite public condemnation as plain 
disloyalty. Putting aside, therefore, 
at this time those honest differences 
that sometimes threaten a divided 
household, let every branch of in- 
surance, united in loyal, efficient 
teamwork, spring to its appointed 
and necessary task in patriotic de- 
fense of country and for the pres- 
ervation of those rights and that 
freedom that should ever be more 
precious than life itself. 


Opportunity for Service 


To the thousands of local agents 
throughout this land the present sit- 
uation has created a most unusual 
opportunity for service. They can 
constitute themselves as a corps of 
civilian sentinels in safeguarding life 
and property. The ramifications of 
their myriad contacts render them 
peculiarly adapted for detection of 
threatened forms of sabotage and 
ingenious propaganda. The Na- 
tional Association of Insurance 
Agents now issues the call to its 
membership to assume this under- 
taking—not in a spirit of gloom and 
despair, but as a patriotic and 
ennobling assignment. We do not 
question the response. 





EMERGENCY DEFENSE 


HE vast information and report- 

ing resources of the 42 member 
companies of the Surety Association 
of America, writing more than 90 
per cent of the surety business in 
the United States, have been tend- 
ered the government in Washington 
to assist in the speedy consummation 
of the emergency defense programs. 

At the Association headquarters 
it was said that the member com- 
panies’ extensive store of informa- 
tion about the responsibility, capac- 
ity, and performance records of con- 
tractors throughout the nation, and 
their organized staffs of investiga- 
tors, can be of important assistance 
to the government in protecting it 
against loss of time and money in 
the hurry of rushing a multi-billion 
dollar emergency program to com- 
pletion. 

These vital services have been 
placed at the disposal of the United 
States government without cost, re- 
gardless of whether the contracts 
that are to be let in the present 
emergency may result in benefit to 
surety companies. 

The full services of the Associ- 
ation of Casualty and Surety Ex- 
ecutives and its 62 leading capital 
stock company members have also 
been offered to the United States 
government to assist in expediting 
completion of an adequate national 
defense program. 

















sun...snow, sleet and ice... 
beating rain...dust-and-grit-laden winds— 
all are rigorous tests for paint and cement, 
wood and metal. When the results are tabu- 
lated, the customer who wants enduring 
strength knows where to find it. 

















The strength to stand up under all sorts 
of trying conditions is important in a bond- 


passes through the years, with the 
business barometer swinging from 


ing company, too; its tests come as it 








Various paints and finishes exposed to the elements on the roof of a research building 


“depression” to “boom” and back again. 


The FéD—founded in 1890—has withstood 
the shocks of financial panics, economic 
crises, crime waves, wars and depressions 
for 50 years...has conclusively proved that 
its bonds and policies provide genuine 
security against the risks specified therein. 

52 well-located field offices multiply the 
F&D's ability to help agents give policy: 
holders prompt action and cooper: 
tion over a nation-wide area. 


- Sremerouees ry 


FIDELITY AND SURETY BONDS « BURGLARY AND GLASS INSURANCE 


FIDELITY and DEPOSIT 


COMPANY OF MARYLAND, BALTIMORE 
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tional Bureau of Casualty and 
Surety Underwriters and the 

Mutual Casualty Insurance Rating 
Bureau promulgated a Principal’s 
Protective Liability Policy. The 
policy was prepared in collaboration 
with the American Newspaper Pub- 
ishers’ Association especially for 
newspaper publishers. So many 
questions have been asked about 
this new insurance cover, the man- 
ner in which it operates and its 
wailability for businesses other 
than newspaper publishers, that it 
gems necessary and desirable that 
its Origin, its purpose, its method 
df operation and its possibilities be 
more thoroughly explained than has 
yet been done. 

To understand the origin and 
purpose of this new cover it is neces- 
sty for one to refresh his recollec- 
tion with respect to the premium 
computation for workmen’s compen- 
ation insurance when a part of an 
insured’s business operations is con- 
ducted by independent contractors. 
Premium for workmen’s compensa- 
tion insurance is computed upon the 
remuneration of employees of the 
insured employer. The remunera- 
tion of independent contractors who 
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nomic take part in the business operations 
sssions & " the insured is not included in the 
fmuneration upon which the pre- 
od that ff mium is computed. 
nuine 
Employee or Independent 

nerein. Contractor? 
oly the Since the adoption of the first 

licy- workmen’s compensation acts the 
Dolicy: Bat 
: ‘atus of certain groups of persons 
opera: § “employees or as independent con- 


tractors has been a constant source 
ot friction between insureds and 
msurers. Illustrative of such groups 
of persons are newsboys, “bob- 
lailers” of bakery companies, agents 
ot life insurance companies, cor- 
‘etieres, magazine and newspaper 
subscription agents, nursery agents 


and commission salesmen and sales- 
women, 
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Insureds insist, and not without 
reason, that they reserve no right 
to control the means by which these 
persons accomplish final results and 
that, therefore, these persons are 


independent contractors. Conse- 
quently insureds object to paying 
workmen’s compensation premium 
upon the remuneration of these 
persons who, they say, are not em- 
ployees within the definition of “em- 
ployee” in a workmen’s compensa- 
tion law. To support this position 
insureds frequently can produce 


written contracts which support the 
independence of the relationship. 





Insurers agree that such persons 
may in fact be independent contrac- 
tors, but they know from experience 
that claims for workmen’s compen- 
sation benefits by persons in such 
groups are very difficult to resist 
because evidence of the exercise by 
the insured of even a minor degree 
of control will ordinarily support 


PROTECTIVE LIABILITY 


by E. W. SAWYER, 
Attorney, 


National Bureau of Casualty and 
Surety Underwriters 


an award of workmen’s compensa- 
tion benefits however independent 
the written contract and the original 
agreement of the parties intended 
the relationship to be. 


Court Decisions 


It might seem that court decisions 
would long since have definitively 
fixed the status of persons in such 
groups. To understand why such a 
definitive determination of status is 
impossible, it is necessary to appre- 
ciate the status in litigation of the 
findings and awards of a workmen’s 
compensation board or commission. 
It is not necessary to consider the 
varying state procedures because 
general principles will serve to illus- 
trate the point. 

Each state workmen’s compensa- 
tion law establishes a method for 
determination of questions of fact. 
The usual method is by hearing be- 
fore an administrative board or 
commission. The finding made has 
the same status in litigation as a 
finding of fact by a jury—it is final 
if there was any evidence at the 
hearing upon which the finding can 
rest. Appeal can be made to a 
court, but the appeal raises only 
questions of law. Whether there 
was any evidence to support the 
finding is a question of law. Whether 
such evidence was credible or con- 
stituted a preponderance of the evi- 
dence is a question of fact. Unless 
the court concludes that there was 
no evidence to support the finding 
it is powerless to reverse or to 

(Continued on the next page) 
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Protective Liability—Continued 


modify the findings however satis- 
fied it may be that the evidence re- 
quired a different finding of fact. 
The court may not substitute its 
finding for that of the administrative 
commission. 

It will readily be seen that in 
many if not most cases in which the 
status of the claimant as an employee 
or an independent contractor was at 
issue a court would be compelled to 
conclude that there was some evi- 
dence upon which the finding of 
fact could rest whether the finding 
determined the status to be that of 
employee or independent contractor. 
Indeed, if there were a way in which 
diametrically opposed findings of 
facts could be made upon identical 
evidence, the courts on appeal more 
often than not would be obliged to 
uphold both findings because the 
evidence would contain some evi- 
dence in support of each finding. It 
follows, therefore, that adjudicated 
cases are usually of little value in 
fixing status. 

A further point which distorts the 
value of reported court decisions as 
precedents must not be overlooked. 
Because the purpose of workmen’s 
compensation is humanitarian, it is 
properly administered to extend 
benefits to the greatest number of 
persons. Claimants are often given 
the benefit of doubt. Because of the 
finality of findings of fact insurers 
do not further contest a case in 
which it has been decided that the 
claimant is an employee unless they 
believe that the record contains no 
evidence on which the decision can 
rest. For that reason few cases in 
which the initial finding is favorable 
to the claimant find their way into 
reported court decisions. But if the 
finding of fact is that the claimant is 
an independent contractor, insurers 
will fight to hold such finding. The 
result is, of course, more reported 
cases in which the courts have up- 
held findings of the independent 
contract relationship. 


Two Alternatives 


Prior to the creation of Principal’s 
Protective Liability insurance, the 
insured had to choose between two 
alternatives : (1) he could pay work- 
men’s compensation premium upon 
the earnings of the persons in such 
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group, in which case the insurer 
would provide insurance protection ; 
or (2) he could have the members 
of the group excluded from premium 
computation and agree to hold the 
insurer harmless against awards or 
other cost or expense arising out of 
injuries sustained by members of the 
group. In some instances insureds 
whose insurance was otherwise de- 
sirable were able to persuade in- 
surers to waive premium and pro- 
vide insurance. 

Insureds believed that neither of 
the alternatives was fair or reason- 
able. Because there was less likeli- 
hood of claims by members of such a 
group and because the insurer had 
available the defense of independent 
contract, insureds felt that substan- 
tially less than full compensation 
premium was adequate. Insureds 
were properly reluctant to assume, 
by indemnity agreements, liability 
for injuries which might conceivably 
menace their financial — stability. 





This probably sounds like quaint, old-fash- 
ioned ethics, but we are of the opinion that 
if a person accepts the privilege of driving 
a 3,000-pound projectile through the public 
streets, he should be willing to pay the price 
of this privilege. In this opinion we must be 
wrong, as usual, for there are millions of 
motorists blithely darting hither and yon with 
no means of financial responsibility of any 
sort. 





They argued that if they must pay 
an additional premium that premium 
should be commensurate with the 
additional hazard. 

The difficulties of insureds were 
aggravated by enactment of unem- 
ployment and social security legisla- 
tion which made it necessary that 
the status of all persons engaged in 
their businesses be definitely estab- 
lished and maintained. .They prop- 
erly questioned the propriety of pay- 
ing an employee premium upon the 
earnings of an independent contrac- 
tor. Reasonably they sought to 
avoid possible complications which 
might result from such practice. 


Principal's Protective Policy 


It is easier to understand this 
policy if it is borne in mind that 
there are certain limitations which 
must be observed : 

(1) The policy must not provide 
insurance against the insured’s lia- 
bility under a workmen’s compensa- 
tion law. That insurance may be 


provided only by the standard work. 
men’s compensation insurance pol- 
icy. 

(2) Neither may the contrac; 
provide insurance of an employer's 
liability at law to his employees, 
Such insurance may be provided 
only under the rules and rates ap- 
plicable to employers’ liability insur- 
ance. 

To avoid encroachments upon 
either workmen’s compensation in- 
surance or employers’ liability jp- 
surance the policy is limited to lia- 
bility for injuries sustained “by any 
person while engaged as an inde- 
pendent contractor or as an en- 
ployee of an independent contractor 
in the business operations of the 
named insured” described in the 
policy declarations. Insuring Agree- 
ment I of the policy contains a state- 
ment that “For the purposes of this 
insurance all persons engaged in the 
business operations of the named 
insured” described in the declara- 
tions “shall be considered independ- 
ent contractors or employees of in- 
dependent contractors.” This latter 
provision means that for the pur- 
poses of the contract the persons in 
the described group are to be con- 
sidered independent contractors 
whatever may be the finding of fact 
in an individual case. In_ other 
words, the insurer estops itself from 
denying that persons engaged in the 
described operations are independent 
contractors. 


Two Coverages 


The insurance available is divided 
into two coverages. Coverage A 1s 
of the insured’s liability to independ- 
ent contractors. Coverage B is ot 
liability for independent contractors. 

Coverage A embraces two types 
of legal liability: (a) Liability im- 
posed upon the insured by law tor 
damages, and (b) liability imposed 
upon the insured by law, other than 
for violation of statute or ordinance. 
against which the insured is nol 
otherwise indemnified. : 

The first division—liability tr 
damages — _ provides _ insurance 
against the insured’s liability in sults 
by independent contractors of their 
employees to recover damages 10 
injuries. A principal owes to inde- 
pendent contractors and their em 
ployees certain duties of care comr 

(Continued on page 40) 
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This advertisement appears in Business and Financial Magazines 






















Join Banvard, a descendant of the family of Ben 
Verdes, French refugees, was born in New York City in 
1815. In 1836 he went to New Harmony, Indiana, and 
with several young artists assembled an exhibition of paint- 
ings which they placed upon a flatboat, suitably remodelled 
as a floating art gallery. 

Then began their journey down the Wabash in the first 
“show boat,” their plan being to drift down the Ohio and 
Mississippi to New Orleans, stopping at various towns to 
exhibit their art. 

Reaching New Orleans, Banvard sold his interest in the 
project and began to make his preparations for the execu- 
tion of his famous panorama of the Mississippi River, the 
largest painting in the world. It is said to have been three 
miles long, showing in faithful detail the entire shore from 
the mouth of the Missouri to the Gulf of Mexico, a distance 
of 1200 miles. 

His sketches were made from a small boat and consumed 
400 days in their making. He then erected a huge wooden 
studio in Louisville, Kentucky, where he transferred his 


The Home, through its agents and brokers, is America’s leading insurance protector of 
American Homes and the Homes of American Industry. 
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This is one in a series of advertisements appearing in THE AMERICAN HoME 
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On the opening night of the exhibit not a single per sal op| 
attended; but nothing daunted, he sallied forth then tec 
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Construction of Riot Policy 


A manufacturing corporation car- 

“vs a policy insuring tt against loss 
rdamage because of “riot” or “riot 
sending a strike.” The corporation 
comes involved in a controversy 
with a labor organization which un- 
uecessfully attempts to unionize the 
ctory employees. Minor disturb- 
mes such as the throwing of brick- 
wts occur between the employees 
nd the union picketers. An official 
{the union decides to have the 
uctory destroyed by fire, which pur- 
nse 1s accomplished by three men, 
who during the nighttime and when 
w employee of the factory is pres- 
mt, enter the premises by stealth 
nnd set fire to the building. Is the 
ase covered ? 


The case is not covered. The 
em “riot” has been defined to mean 
i tumultuous disturbance of the 
yace by three persons or more as- 
embling together of their own au- 
thority with the intent mutually to 
sist One another against any who 
vall oppose them in the execution 
some enterprise of a private na- 
te and afterwards actually execut- 
ig the same in a violent and turbu- 
kt manner to the terror of the 
ople, whether the act intended is 
a itself lawful or unlawful. The 
violence required means more than 
ie mere force necessary to do the 
«t. The fact that the perpetrators 
titered the premises of the assured 
quietly and were able to start the 
ire unmolested negatives the theory 
that there was a “riot” in any sense 
ithe word. Salem Manufacturing 
‘ompany vs. First American Fire 
‘surance Company, 111 Fed. 2d 
1 (Oregon). 


Title to Insured Property 


Two men are the sole officers, 
rectors and stockholders of a cor- 
oration which holds title to a tract 
} real estate for development pur- 
hoses. They abandon the corpora- 
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tion and agree to divide the property 
between them. A division is made 
and although the parties intended 
that deeds be drawn to carry into 
effect the proposed division, no deeds 
were actually executed. One of the 
men built a home on his portion of 
the land. The building was subse- 
quently destroyed by fire. A fire 
policy covering the property in ques- 
tion provided that it would be void 
if the subject of the insurance be a 
building on ground not owned by the 
assured in fee simple. Is the loss 
covered? 


Yes, the loss is covered. Fee 
simple title means absolute title. Title 
to property, however, is not the 
same thing as evidence of title. Real 
estate is usually conveyed by means 
of a deed which is then recorded 
and indicates the nature of the 
ownership and the manner in which 
such ownership has been acquired. 
A person may, nevertheless, be the 
absolute owner of real estate without 
having the title thereto evidenced by 
means of a deed and may, in fact, 
be the owner in fee simple even 
though no indicia thereof may ap- 
pear on the public records. In the 
proposition here discussed the sole 
stockholders agreed that the prop- 
erty be divided and that the assured 
take a designated one-half. The as- 
sured thereby acquired the full 
equitable title to the premises even 
though it was not evidenced by a 
deed. Had the insurance company 
desired to impose upon the assured 
the requirement of possessing a legal 
title to the premises by means of a 
recorded deed, it could have inserted 
an appropriate provision in the 
policy. Dunning vs. Firemen’s Ins. 
Co. of Newark, N. J., 8 S. E. 2nd 
318 (South Carolina). 


qe Sah 


Edited by 
SIDNEY A. WILSON 


Rosen, Francis and Cleveland 





° 
Chicago, Illinois 





Meaning of Term "Occupation" in 
Liability Policy 


In an application for an automo- 
bile liability policy the assured gives 
his occupation as that of “Rancher.” 
The assured was, in fact, a rancher 
but was also an employee of a fre 
protection district and used his auto- 
mobile as such. During a period of 
three years he responded to a total 
of 43 fire calls and consumed a total 
of 47 hours, for which he was paid 
approximately $100.00. While an- 
swering a fire call with the insured 
automobile an accident occurs. The 
question is whether the assured has 
been guilty of a breach of warranty 
as respects the nature of his occupa- 
tion. 


The assured did not breach the 
warranty of the policy concerning 
the nature of his occupation. “Occu- 
pation” as commonly understood 
signifies a vocation, calling or busi- 
ness in which one principally en- 
gages to procure a living. It has 
been repeatedly held that a person’s 
principal business and means of ob- 
taining a livelihood is his occupation 
and does not include an isolated, 
semi-occasional and temporary ad- 
venture in other lines of endeavor. 
Under the state of facts set forth in 
the query, the District Court of 
Appeals of California in Farmers 
Automobile Inter-insurance Ex- 
change vs. Calkins, et al., 103 Pac. 
2d 230 (California), held that the 
assured had truthfully stated his oc- 
cupation to be that of a rancher— 
even though he occasionally used his 
automobile in his capacity as a 
volunteer fireman. 
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ELL, the last two of the fourteen an- 


nual Best publications are off the 
presses and the 1940 series is now complete. 
These last two (which you certainly should 
have in your insurance library) are the sixth 
annual edition of BEST'S AUTOMOBILE 
POLICY CHART and the first annual edition 
of BEST'S FIRE AND CASUALTY AGGRE- 
GATES AND AVERAGES. Last, but far from 
least in importance are these works. 

The CHART ranks high in value because it 
gives the latest analysis of all sixty-two pro- 
visions, exclusions and conditions of more 
than 200 policies issued by the leading in- 
surance companies who, by the way, account 
for better than 96% of all automobile busi- 
ness that is written in these United States. 
And that is some business, believe you me. 
ne around the five hundred million 
mark! 


A JUICY MARKET 


With such a juicy market, competition is 
bound to be tough. But, says you, why 
analyze policies—aren't they all practically 
the same? My, my, no. Out of the policies 
shown in the 1940 CHART less than half con- 
form with the National Standard Policy and 
the rest differ in from two to thirty ways; 
nine policies, standard in 1939, differ entirely 
this year; 23 have standardized and it took 
1,349 changes to bring the CHART up to 
1940 correctness. 


Incidently, every policy in the CHART is 
compared with the new 1940 National Stand- 
ard Policy which has been radically changed 
twice in the last two years. Yes sir, the 
CHART is a handy little book and at only 
$1.50 a copy everyone can afford it. The 
other book—BEST'S AGGREGATES—which 
makes its debut this year, was sketchily de- 
scribed in this column last April. 


A FILLED NICHE 


Now that it's off the press, we think it fully 
justifies all the nice things we said about it 
and amply fills the niche for which it was 
designed. In case you've forgotten, the 
AGGREGATES tells the past and present 
history of fire, casualty, surety and marine 
insurance for from twenty to fifty years— 
condensed into less than 150 pages. 


In other words, a breakdown of the insur- 
ance business as a whole; of individual com- 
panies; of stock, mutual, reciprocal and 
Lloyds and of all lines of coverage. Not in 
dry-as-dust tabulations either. Each study in 
the AGGREGATES is profusely illustrated 
with graphs, pie-charts and instantly under- 
standable tables. You can't forecast the 
future of insurance unless you know its his- 
tory. The AGGREGATES give you that— 
completely! 
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PROSPERITY POINTERS 


by LLOYD M. KUH, 


District Manager, 
Continental Casualty Company 


these days of some agents to do 

so much thinking and talking 
about war topics, as to interfere with 
the more important subject of mak- 
ing a living. All they manage to do 
is raise a lot of groundless fears. 
And to what end? People who are 
interested in insurance don’t sign 
apps after listening to theories on 
the World situation. 

This country is not at war. As a 
matter of fact, money in circulation 
is up 7% billion dollars. Home 
building is the most active in 10 
years. Steel output is near the 3rd 
largest peak in history. New car 
sales in the first quarter were up 
29%. Retail sales are ahead of last 
year, and farm wage rates are the 
highest in a decade. This upward 
trend is the case in most basic indus- 
tries. Sure, there are some weak 
spots on the industrial scene, but 
fundamentally, business is good. 


T ties is a marked tendency 


Sell Insurance 


You are engaged in selling insur- 
ance. The people in your commu- 
nity are as vitally in need of your 
protection as ever. Moreover, the 
majority of these people can afford 
your service better today than has 
been the case in many years. Will 
the fact that there is a war on keep 
people from buying the insurance 
they need and can afford? 

The answer is a vehement “No!” 
The past will bear out the irrefutable 
truth of this reply. The remarkable 
similarity between conditions now 
and during the 1914-1918 European 
World War affords an excellent op- 
portunity to point out what war 
means to the Accident & Health 
business today. The production of 
A & H insurance by legal reserve 
Stock Companies for 1914 and suc- 
ceeding years is as follows: 


WORLD WAR RECORD 


Total A&H = % Increase 


Year Collections Over 1914 
See $42,112,235 Ply 
eae 43,928,972 4.0 
ee 48,398,204 14.6 
| eer 57,202,453 35.8 
ee 58,992,268 39.9 
SRA 69,034,591 63.8 
errr $160,296,747 280.0 
A 192,550,211 356.0 


These are the real figures to prove 
that war or no war, A & H produc 
tion increases steadily, year after 
year, as certainly as the sun rises 
and sets. As further proof of this, 
the number of A & H apps we te- 
ceived the past month was larger 
than during any similar period! Yes, 
today, the public knows and appreci- 
ates the value of A & H and Hos- 
pitalization protection. The need 
and purchasing power are greater 
also. 


Control Thinking 


Your job is to control your own 
thinking and to lay the ghosts and 
fears that may exist in the minds ot 
your prospects. You can do it by 
advocating the speeding up 0 
American preparedness and Ade 
quate National Defense, if you have 
to; but beyond the bare statement 
of this fact, and perhaps suggesting 
that they write Congress about this 
or of related matters, do not discuss 
the subject further during business 
hours! Instead, (1) Guard against 
lengthy conversations; (2) Dont 
cross bridges before you come 
them; (3) Be Optimistic enough 
for both yourself and your prospect; 
(4) Keep Everlastingly At It, ¢ 
curing your quota of Interviews each 
and every day! The results m 4 
come and Clientele Building will be 
inevitably good and gratifying. 
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The need 
€ greater Each month's North America national advertising emphasizes the plus-ad- 
vantage offered by North America Agents in the loss-prevention engineering 
service symbolized by the White Fireman. This month's advertisement, citing 
the case of a policyholder who, by adopting the precautions recommended by 
your own the White Fireman, earned a worth while reduction in his fire insurance costs, 
hosts and continues to build goodwill for North America Policies . . . and, of course, 
rays North America Agents. 

ad Ade See our full-page advertisement 
: in the August 12th issue of Life. 
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MUTUAL COMPANIES' 
ADJUSTERS 


RGANIZATION _ nationwide 

of a force of selected independ- 
ent adjusters which will specialize 
in handling losses for the major mu- 
tual fire insurance companies, the 
setting up of machinery for a con- 
tinuing series of joint conferences 
between these adjusters and com- 
pany loss executives, and the initia- 
tion of a thoroughgoing program of 
research into loss and adjustment 
problems were announced as the 
first activities to be undertaken by 
the Loss Research Division created 
recently by the Federation of Mutual 
Fire Insurance Companies. 

The Federation of Mutual Fire 
Insurance Companies, one of the 
constituent organizations of the 
American Mutual Alliance, has as 
members eighty of the larger gen- 
eral-writing mutual fire insurance 
carriers; they write approximately 
half of the business written by the 
mutual fire insurance companies of 
the United States. 

Director of the Loss Research Di- 
vision is Gordon Davis, Kansas 
City ; he will make Chicago his head- 
quarters. Until recently he had been 
vice-president and general manager 
of the United Adjustment and In- 
spection Company, an organization 
formed in 1930 to handle adjust- 
ments in a large section of the south- 
west territory for the mutual com- 
panies. 





THE FRIENDLY POEMS OF EDGAR GUEST 
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YES, on. —NO? 


ERE’S number three of the 

four questionnaires presented to 
the delegates at the 58th annual con- 
vention of the New York State As- 
sociation of Local Agents, Inc. held 
in Syracuse, N. Y. in May. The 
questions and answers were part of 
an afternoon’s program called “A 
Half Day of School” which was 
conducted by Roy A. Duffus, well- 
known Rochester agent and educa- 
tor. 

So far we have presented the quiz 
on Extended Coverage and the one 
on Inland Marine Lines. Given be- 
low are ten questions relating to the 
Standard Farm Form. We think 
you'll find them fairly easy but, if 
not, the answers are on page OOO. 
In the September issue of Best’s 
Fire and Casualty Insurance News 
we will print the fourth and last of 
the series—on Fidelity Bonds. 





Questions 


1. Is livestock, killed by lightning 
while at large on owner’s premises 
outside of buildings, covered under 
Standard Farm Form? 

2. Is written permission required 
on policy covering a farm dwelling 
if an incubator or brooder is used 
in an exposing building? 

3. Is a stove-pipe entering brick 
under the rafters from an unused 
room classed as an attic chimney? 


BACK HOME 


Glad to get back home again, 

Where abide the friendly men 
Glad to see the same old scenes 

And the lovely house that means 
All the joys the soul has treasured— 

Glad to be where smiles aren't measured, 
Where I've blended with the gladness 

All the heart has known of sadness, 
Where some long familiar steeple 

Marks my town of friendly people. 





DAVENPORT, IOWA 


© Used by permission Reilly & Lee Co., Chicago 


That Friendly Company 
SECURITY FIRE INSURANCE CO. 


(Reduced reprint from a series of calendar-blotters sent monthly 
to our agents and to prospective agents.) 


4. Can a farm purchased under 
contract and occupied by the pur- 
chaser, be written at Class A rates? 

5. Is the uniform farm inspection 
report really important and of bene- 
fit to Companies and agents? ...... 

6. Is pro rata distribution or 90% 
co-insurance clause required for 
blanket coverage on produce? 

7. Does a farm dwelling located 
within 50 feet of a barn, take the 
barn rate? 

8. Is more than one quart of 
gasoline permitted in a farm dwell- 
ing without written permission? 


Terre 


9. Under the Standard Farm 
Form are household furniture and 
farm products for family use, coy- 
ered while on assured’s premises 
outside of dwelling ? 

10. Total value of farm machin- 

ery and equipment is assured’s barn, 
garage and dwelling: $2,500. 
Total amount of blanket insurance 
on this item: $2,000. 
(Subject to pro rata distribution 
clause). 
Value of property : in barn, $1,500.; 
in garage, $500.; in dwelling, $500. 
Dwelling and contents totally de- 
stroyed by fire. 

What amount will assured collect 
on machinery and equipment con- 
tained in dwelling? 


EDGAR A. GUEST 


Protection Since 1883 





BEST'S FIRE AND CASUALTY NEWS 





Autot 
prehe 
and | 
subje 
requi 
be us 
withi 
cept | 
Mexi 
Wast 
prova 
be al 
when 
policy 
forms 
mally 
Louis 
Virgi 
Th 
bya 
press 
holde 
“Plea 
new 
phras 
ditior 
elimi 
policy 
a spe 
whicl 
ditior 
dutie: 
loss 
under 
conte 
ducec 


Co 


Th 
tion 
policy 
this 4 
autor 

Th 
cover 
clude 
New! 
tories 
State 
porte 


FOR 


d under 
he pur- 
\. rates? 


spection 
of bene- 
} 


Ceeoes 


located 
‘ake the 


uart of 
n dwell- 
10n ? 


Farm 
ure and 
Se, cov- 
yremises 
machin- 
l’s barn, 

$2,500. 
surance 
$2,000. 


ribution 
$1,500.; 
y, $500. 
ally de- 


1 collect 
nt con- 


1883 





| 


TY NEWS 





NEW AUTO POLICY 


derwriters Association has 

announced a new Standard 
Automobile Policy, covering Com- 
prehensive, Fire, Theft, Collision 
and Miscellaneous Hazards, which, 
subject to individual company filing 
requirements in certain states, may 
je used in all states and territories 
within Association jurisdiction ex- 
cept Colorado, Iowa, Kansas, New 
Mexico, North Carolina, Oklahoma, 
Washington and West Virginia. Ap- 
proval for use in such states will 
be announced by the Association 
when received. Copies of the new 
policy, endorsements and finance 
iorms have been furnished infor- 
mally to the proper authorities in 
Louisiana, Mississippi, Texas and 
Virginia. 

The new policy is distinguished 
bya clarity of arrangement and ex- 
pression which will enable the policy- 
holder to comply with the request 
“Please Read Your Policy” with a 
new comprehension. Ambiguous 
phrases and many antiquated con- 
ditions and exclusions have been 
diminated. Each paragraph of the 
policy is so captioned as to permit 
a speedy location of the provision 
which the reader seeks. Those con- 
ditions relating particularly to the 
duties of the insured at the time of 
loss have been grouped together 
under one heading. The language 
content of the policy has been re- 
duced by one-third. 


Te National Automobile Un- 


Conforms to Liability Coverage 


_The commencement and expira- 
ton hour expressed in the new 
policy is 12:01 A.M. thus placing 
this policy on the same basis as the 
automobile public liability policy. 

The territorial scope of the policy 
coverage has been extended to in- 
clude while the automobile is within 
Newfoundland or any of the terri- 
lories or possessions of the United 
States, including while being trans- 
ported between ports thereof. 
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N. A. U. A. STANDARD 


The Comprehensive Coverage has 
been redefined to eliminate ambigu- 
ities and now specifically covers all 
accidental loss or damage to the 
automobile including glass breakage 
losses and damage due to falling ob- 
jects or missiles which are propelled 
by force but excluding all other loss 
of which the primary cause and 
cause immediately preceding and di- 
rectly producing the loss is a col- 
lision with another object or an up- 
set of the automobile. 


Coverage Broadened 


The Fire Coverage has been 
broadened to include damage to the 
automobile due to smoke or smudge 
from a fixed garage heater. The 
Broad Form Theft Coverage has 
been improved to the extent of elimi- 
nating the exception of loss due to 
persons who are members of the in- 
sured’s household or in his employ, 
and the so-called “Trick and Device” 
clause is being retained only in the 
dealers’ endorsements. The Deduc- 
tible Theft Coverage has been 
similarly broadened and has been 
simplified by the deletion of all fac- 
tory list prices and by placing the 
coverage on a straight $25 deductible 
basis. Although the term “Theft” has 
been retained in the coverage desig- 
nations, it has been defined to in- 
clude Larceny, Robbery or Pilfer- 
age. “Larceny” has a well-defined 
meaning and includes statutory as 
well as common-law larceny. 

The Windstorm Coverage has 
been broadened by the elimination 
of the “explosion within the com- 
bustion chamber of an internal com- 
bustion engine” exclusion. Since the 
term “Windstorm” includes tor- 
nado and cyclone, no reference is 
made thereto in the policy. The 
Combined Additional Coverage, 
which is a combination of certain 
coverages other than Fire and Col- 
lision, has been broadened princi- 
pally by the elimination of certain 
exclusions such as authorized de- 


struction by civil authorities, dam- 
age due to falling aircraft when the 
automobile is in an airport or within 
100 yards of it, and due to tides or 
the overflow of sea walls. Only the 
broad form of Towing and Labor 
Costs is now shown in the policy 
since this coverage is now available 
at the same premium which was 
charged for the old restricted cover- 
age. Reimbursement is made for 
such labor only if it is performed at 
the place of disablement. 


Special Provisions 


Grouped under the heading, 
“Special Provisions,” are those ad- 
ditional agreements of the company 
extending coverage to include gen- 
eral average and salvage charges for 
which the insured may become liable 
while the automobile is being trans- 
ported, loss of use by theft (rental 
reimbursement), automatic cover- 
age of newly acquired automobiles 
for a period of 30 days (formerly 
10 days) following delivery thereof 
to the insured and reimbursement 
of the insured for all reasonable 
expenses incurred by him at the re- 
quest of the company. 

The exclusions, instead of being 
scattered through the policy, are now 
grouped under two headings, 
namely, “Exclusions,” that is, those 
conditions, hazards, types of prop- 
erty and kinds of losses which either 
void the policy or are excluded from 
coverage; and “Suspension of Cov- 
erage,” namely, those conditions for 
the duration of which the coverage 
of the policy is suspended. The ex- 
clusions “while used in military or 
policy service” and “while being 
operated in any race or speed con- 
test” have also been eliminated. 


Other Insurance 


The “other insurance” clause has 
been changed from a voiding clause 
to a pro rata liability clause and is 

(Continued on the next page) 
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NEW Personal LIABILITY POLICY 


ECENT years have brought 

drastic, progressive, changes in 
the entire liability field. Simplifica- 
tion has been the keynote of this 
transition as exemplified by the 
streamlining of automobile policies 
and the consolidation of multiple 
covers. Outstanding in this trend 
was the development of the standard 
Comprehensive Liability policy. Be- 
cause of its automatic coverage fea- 
tures and the necessity for periodic 
audits, that policy is available only 
to a class of risk developing suffi- 
cient premium to justify such addi- 
tional service. 

With its Comprehensive PER- 
SONAL Liability policy, the Trin- 
ity Universal Insurance Company of 
Dallas has met an increasing demand 
for a policy of the same type designed 
to meet the needs of the individual. 
The most outstanding feature of this 
new policy is the combination of 
automobile bodily injury and prop- 
erty damage coverages with personal 
liability protection, which for the 
first time enables the individual in- 
surance buyer to obtain complete 
liability protection in one policy. 


Insuring Clause 


The insuring clause of the Com- 
prehensive PERSONAL Liability 
policy provides protection for the 
insured against liability for damages 
because of bodily injuries or death 
sustained by any person or persons 
and caused by accident. Standard 
limitations such as those pertaining 
to drive other cars and non-owner- 
ship coverages, as well as the exclu- 
sion of hazards (other than auto- 
mobile) incident to the insured’s 
business, are treated in the exclu- 
sions. Specifically insured automo- 


biles and premises are described in 
the Declarations, although public 
ways adjoining such premises and 
family burial locations are included 
without description. 

As respects automobile bodily in- 
jury and property damage cover- 
ages, the most recent and progres- 
sive trends toward simplification 
have been adopted. Outmoded ex- 
clusions have been eliminated and 
protection extended against hazards 
not heretofore generally available in 
automobile contracts. Most note- 
worthy in this connection is protec- 
tion against liability growing out of 
the operation of non-owned auto- 
mobiles. While drive other cars 
meets this need, provided the named 
insured or certain designated per- 
sons are operating non-owned ve- 
hicles, the individual is frequently 
exposed to liability by reason of the 
operation of uninsured non-owned 
automobiles by third persons while 
acting in the capacity of agents for 
such individuals. 


Full Coverage 


The necessity for schedule treat- 
ment of specific personal liability 
coverages is eliminated by the broad 
language of the insuring agreement 
which provides protection against 
liability arising from all known or 
unknown hazards growing out of 
the personal activities of the named 
insured. This includes residence 
liability on all described premises as 
well as other premises rented and 
temporarily occupied by the insured, 
sports liability, employers liability as 
respects domestic employees, liability 
for the acts of minor children, lia- 
bility arising from the ownership of 
animals, liability for the personal 


acts of the named insured and fig. 
bility of others assumed by the jp. 
sured under written contract in cop. 
nection with the insured premises, 
The latter feature is a new develop- 
ment in the field of personal liability 
insurance and is intended to protect 
the insured against hazards assumed 
under “hold harmless” clauses jn 
utility service contracts, lease con- 
tracts, etc. Personal property dam- 
age coverages may be added by en- 
dorsement. Coverage is excluded as 
respects the ownership, maintenance 
or use of motorcycles, motor pro- 
pelled boats or aircraft and accidents 
(other than automobile) arising out 
of the insured’s business pursuits. 


Other Features 


Other interesting features of the 
policy are insuring agreements en- 
titled “Definition of Named In- 
sured” and “Automatic Insurance 
For Newly Acquired Automobiles 
or Residences.” The former pro- 
vides that the wife or husband of 
the individual named in the Declara- 
tions shall also be considered a 
named insured. The latter departs 
from standard clauses in that auto- 
matic insurance as respects newly 
acquired automobiles or residences 
which replace automobiles or resi- 
dences described in the policy applies 
without the usual requirement of 
notice to the company. 


This policy will be written at the 
prevailing automobile rate plus a 
flat charge for the personal liability 
feature commensurate with the haz- 
ards of the territory in which the 
risk is located. Surcharges will be 
made for personal property damage 
and for additional premises. 





New Auto Policy—Continued 
in the same language as that used in 
the standard liability provisions. 
Losses do not become payable until 
30 days (instead of 60 days as in 
the old policy) after proof of loss has 
been filed or the amount of loss 
determined. 

The “general conditions” of the 
policy have likewise been simplified 
and clarified. Along with the policy 
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are announced a number of endorse- 
ments and finance forms and finance 
certificates which have been revised 
for use with the new Standard 
Policy. 

This promulgation by the Na- 
tional Automobile Underwriters As- 
sociation constitutes a substantial 
completion of an integrated program 
involving the revision of the Stand- 
ard Policy, and of all endorsements 


for use with such policy, and the 
preparation of a standard form 0 
policy combining the Standard 
Physical Damage Policy with the 
Standard Liability Provisions. It's 
anticipated that this new Standard 
Physical Damage Policy will prove 
popular from the point of coverage 
as well as readability not only with 
automobile owners but also with the 
members of the insurance fraternity. 
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like the crack doubles team when it reaches the net, 
Standard’s agents and brokers are in winning position. 


To help them reach this strategic spot, Standard 
supports their efforts with the advice and assistance 
of experienced field and claim men, underwriters, 
safety engineers, and auditors. Other important 


STANDARD ACCIDENT 


factors are the company’s effective advertising and 
sales aids, as well as an enviable reputation for 
prompt, satisfactory adjustments of all fair claims. 


To find out more about the up-to-date agency service 
provided by this strong, well-managed Casualty and 
Bonding company—ask a Standard field man. 


INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 
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FURTHER major step in 
A‘ simplification of insurance 
coverage for the convenience 
and increased protection of the in- 
suring public is accomplished in a 
sew policy for commercial concerns 
placed on the market July 1st, em- 
bracing within a single contract 
cverages which heretofore required 
the writing of five separate policies. 
The new policy, known as the 
Comprehensive Dishonesty, Disap- 
yearance and Destruction Policy, is 
designed to provide in the one con- 
tract complete coverage for com- 
mercial concerns against losses 
resulting from burglary, embezzle- 
ment, forgery, fraud and similar dis- 
honest acts committed either by 
employees or persons not employed 
by the assured. In addition, it in- 
demnifies against loss caused by the 
disappearance or destruction of 
money and securities. 

As the policy embodies coverages 
belonging to both the casualty and 
fidelity fields, it was formulated and 
drafted by the three recognized or- 
ganizations in those fields, the Na- 
tional Bureau of Casualty and 
Surety Underwriters, the Surety 
Association of America, and the 
Towner Rating Bureau. The facili- 
ties and experience of all were 
united in devising and executing the 
comprehensive coverage and policy 
form. 


Insuring Agreements 


Among other things the new 
policy probably establishes a record 
for conciseness. It contains five in- 
suring agreements embracing the 
following coverages : 

Loss through dishonesty of em- 
ployees ; loss of money and securities 
within premises, including damage 
{0 premises and equipment ; loss of 
money and securities outside prem- 
ses, and other loss and damage out- 
side premises ; loss of securities from 
safe deposit boxes ; and loss through 
forgery of outgoing instruments. 

The terms of these insuring agree- 
ments are set forth, in simple lan- 
guage, in nine concise paragraphs on 
the first page of the printed policy. 
Fach insuring agreement is quickly 
identified by a five-word caption set 
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NEW DISHONESTY POLICY 


in the left hand margin beside the 
corresponding paragraph. The text 
of the entire policy, including gen- 
eral agreements, limitations and con- 
ditions, occupies only two and one- 
half legal-length printed pages, the 
type being well spaced to facilitate 
reading. 

An assured may take part or all 
of the new policy, according to in- 
dividual needs. Assureds preferring 
the present forms and methods of 
coverage may continue to use them 
without interruption. The new 
policy, it is emphasized, does not 
take the separate coverages off the 
market. These older forms and 
coverages are available as heretofore. 
The new form was devised to meet 
the public demand for a comprehen- 
sive policy covering in one package 
loss through dishonesty and money 
and securities all-risk hazards. 

While the final coverage in the 
new form is slightly broader than 
the sum total of that given hereto- 
fore in the separate contracts, gen- 
erally speaking the same rates, un- 
derwriting. rules, and commissions 
apply to the respective insuring 
agreements as apply to the separate 
policies. Briefly and informally, the 
five insuring agreements may be de- 
scribed as follows: 

Insuring Agreement I — Loss 
Through Dishonesty of Employees: 
This agreement gives coverage com- 
parable to that given by the Primary 
Commercial Blanket Bond. The list 
of hazards is the same, larceny, 
theft, embezzlement, forgery, mis- 
appropriation, wrongful abstraction, 
wilful misapplication, or any other 
dishonest or fraudulent act or acts, 
committed anywhere during the 
policy period by any employees act- 
ing alone or in collusion with others. 
Indemnification is for all direct loss. 
covering money, securities, and 
other property. 

Insuring Agreement I]—Loss of 


Money and_ Securities Within 
Premises, including Damage _ to 
Premises and Equipment: This 


agreement gives coverage compa- 
rable to that given by the Premises 
All Risk Policy and certain cover- 
ages from the Money and Securities 
Destruction «Policy, the Mercantile 
Safe Burglary Insurance Policy and 





the Combination Messenger and 
Interior Robbery Policy. It covers 
all direct loss of money and securi- 
ties occurring within any of the 
premises, caused by any actual de- 
struction, disappearance or wrongful 
abstraction; also all damage (ex- 
cept by fire) to any of the premises, 
their furnishings, fixtures and equip- 
ment, caused by robbery, burglarious 
entry, or attempt thereof, provided 
the assured owns the property so 
damaged or is liable for such dam- 
age. 

Insuring Agreement III—Loss of 
Money and_ Securities Outside 
Premises, and Other Loss and Dam- 
age Outside Premises: This agree- 
ment gives coverage comparable to 
that given by the Messenger All 
Risk Policy and certain coverage 
from the Combination Messenger 
and Interior Robbery Policy. It 
covers all direct loss of money and 
securities occurring outside the 
premises caused by actual destruc- 
tion, disappearance or wrongful ab- 
straction while being conveyed by a 
custodian ; also for all loss or dam- 
age to the wallet, bag, satchel, safe or 
chest in which the money and securi- 
ties are contained, caused by robbery 
or attempt. 

Insuring Agreement IV—Loss of 
Securities from Safe Deposit Boxes: 
This agreement is comparable to the 
Securities Insurance Policy for 
Lessees of Safe Deposit Boxes. It 
covers all direct loss of securities 
caused by actual destruction, disap- 
pearance or wrongful abstraction 
from within a leased safe deposit 
box or boxes in any burglarproof 
vault located in named premises ; 
also from within such premises 
while the securities are temporarily 
outside the safe deposit box or 
boxes. 

The acts of officers and employees, 
of course, are not covered in this 
agreement, or in Agreements II and 
III, because they are covered in 
Agreement I. 

Insuring Agreement V — Loss 
Through Forgery of Outgoing In- 
struments: This agreement gives 
coverage comparable to that given 
by the Depositors Forgery Bond. 
It covers losses for the assured’s 

(Continued on the next page) 
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L. H. MUELLER, Chairman 


These Figures Are Facts 


“1939 was another successful year in the history of this progressive nation- 
wide organization.”—L. H. Mueller, Chairman. 


ASSETS (December 31, 1939 
(Includes $1,297,154 Cas 


State and Municipal Bonds) 
RESERVES POR LOSSES. 2. wt lt ltl ls 
RESERVE for Security Fluctuations and Contingencies . 


SURPLUS TO POLICYHOLDERS: 
Capital 
Surplus 


(Net premiums written, 1939—$4,545,997.65—increase of $507,976.64. 
600.92. Statement is on California statutory reserve basis and loss reserve exceeds estimated amount 
required for outstanding losses by MORE THAN $778,000.) 


AssocIATED INDEMNITY CORPORATION 


L. S. MOORHEAD, President 


ASSOCIATED INSURANCE BLDG. 
SAN FRANCISCO 


i, $2,078,263.47 U. S. Goversmant, 


Underwriting profit—$494,- 


$6,470,248 


$2,951,480 
416,152 


750,000 
1,000,000 


$1,750,000 


Portland, Ore., Los Angeles 











Dishonesty Policy—Continued 

own account or the account of any 
bank in which the assured has a 
checking or savings account, result- 
ing from forgery or alteration of any 
check, draft, etc., made or drawn by 
the assured or his agent. Losses due 
to forgery or alteration of registered 
or coupon obligations issued by the 
assured, travelers checks, etc., or 
any instrument drawn with a lead 
pencil other than an indelible lead 
pencil, are excluded. 


Broader Coverage 


While the insuring agreements in 
the new policy are comparable gen- 
erally to the separate coverages, 
their combination into one contract 
necessarily resulted in some altera- 
tion of specific provisions. The re- 
sult is a slightly broader coverage, at 
no advance in rates. Most of the 
alterations amount to clarification of 
language. Some of the more notable 
changes follow: 

1. The forgery insuring agree- 
ment is made primary to the fidelity 
insuring agreement. This change 
produces a number of advantages, 
including opportunity for the as- 
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sured to economize in cost by cover- 
ing forgery under one agreement 
instead of two. 

2. A joint assured clause is in- 
cluded in the policy ; heretofore this 
purpose was accomplished by en- 
dorsement. 

3. Coverage is extended to 
money, securities, and other prop- 
erty held by the assured in any 
capacity, regardless of whether he is 
responsible for the loss thereof. 

4. Coverage of money and securi- 
ties is put on a blanket basis as re- 
spects premises (Agreement II) 
and custodians (Agreement III). 
Thus, an assured may establish new 
branches or change the number of 
custodians at any location without 
notifying the carrier. As to safe 
deposit box coverage (Agreement 
IV), all depositories may be in- 
cluded in the single policy, eliminat- 
ing the need for a separate policy 
for each location. 

5. The comprehensive policy is 
continuous as to term, requiring no 
periodic re-execution. An important 
feature of this change is that the 
assured is given an indefinite period 
for discovery of loss throughout the 
life of the policy. Should the policy, 


or any insuring agreement thereof, 
be terminated, the assured is givena 
substantial period to discover loss 
after such termination. 

The Comprehensive Dishonesty, 
Disappearance and Destruction Pol- 
icy was formulated especially for 
commercial and mercantile concerns 
that are exposed to the risks cov- 
ered. It may be issued to any as- 
sured except a Federal or public 
official or any concern or organiza- 
tion eligible for a bankers or brokers 
blanket bond. It may be issued, 
however, to insurance companies, 
foundations and endowment funds 
even though they are eligible for a 
bankers blanket bond. 

Insuring Agreement I may not 
be written in an amount less than 
$25,000 and additional permissible 
insurance under this agreement may 
be written in multiples of $5,000 
only. No minimum amount is fe- 
quired for Insuring Agreements II, 
III and IV, but in no case shall the 
amount of insurance under Agree- 
ment II exceed the amount under 
Agreement I. The minimum for 
Insuring Agreement V is $25,000. 
Agreement I is mandatory; II, III, 
IV and V are not mandatory. 
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NEWS 


TRUST FUNDS BY NON- 
ADMITTED FOREIGN 
CARRIERS 


UTHENTICATED newspaper 
A dspatches reveal that plans are 
well advanced calling for the estab- 
lishment of U. S. Trust Funds by 
active unauthorized British marine 
insurance companies. The N. Y. J. 
of C. reports conversation among 
these carriers in London has resulted 
in agreement to set up a trust fund 
on somewhat the same plan as Un- 
derwriters at Lloyd’s and in an 
article appearing in its July 26th 
issue pointed out “The question of 
setting up trust funds here became 
urgent when the Maritime Commis- 
sion decided to accept policies in 
American companies, U. S. branches 
of foreign companies, and in 
Lloyd’s, London, which has a large 
trust fund here, but in none which 
had not set up funds in this country. 
This barred the policies of many 
non-admitted British companies, 
some of which are subsidiaries of 
prominent admitted companies. By 
putting up funds in trust here, the 
policies of these companies would 
become acceptable to the Maritime 
Commission.” 


CONTINGENT 
COMMISSIONS 


HE Suburban New York Associ- 

ation of Local Agents, Inc. has 
again renewed the request for a 
change in the method of calculating 
the contingent commission in its 
territory, by changing the present 
formula from a written basis to a re- 
serve basis of 50% of the net pre- 
miums written during the preceding 
twelve months. The proposal calls 
lor modifying the percentage of net 
profits to 10% and providing fur- 
ther that the deficit, if any, from 
the previous year’s contingent com- 
mission account, shall be carried for- 
ward as a separate item for one 
year and deducted from the current 
year’s contingent account. 

In a series of meetings the matter 
has been fully explored, and after 
considering all of the features in- 
volved, the governing committee of 
the Association of Local Agents 
adopted a resolution in favor of 
recommending the proposed change 
means can be found to make it 
effective. 

A copy of the proposed contin- 
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SURE -MERCHANT PROTECTION 


The American Casualty Company, realizing the 
small merchant's need for complete protection at a 
reasonable premium cost, issued a ‘package’’ 
Merchant's Blanket Robbery Policy. A policy that 
protects against Outside Holdup. Inside Holdup, 
Kidnapping, Counterfeit Paper Money, and Burglary 
from Custodian’s Home, or Night Depository. 


No lock, watchman, policeman, safe or alarm can 
match the protection afforded by this policy. 


This is only one of our twenty contracts offering 
complete crime protection, giving coverage to meet 


every requirement. 


AMERICAN 


CASUALTY 


COMPANY OF READING, PENNSYLVANIA 
**SEASONED BY 55 YEARS OF SUCCESSFUL UNDERWRITING"’ 




















gent formula, revised to accord with 
the Agents’ request, together with 
a detachable sheet upon which ap- 
proval or disapproval may be ex- 
pressed has been sent to all mem- 
bers and subscribers of the New 
York Fire Insurance by Rating Or- 
ganization. In his letter to members 


and subscribers Mr. Ward reported 
“when returns from all are collected, 
they will form the basis of my re- 
port which will have the considera- 
tion of the governing committee, 
which will then determine whether 
and when the change should be 
made effective.” 
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“Unforeseen events...need not change and shape the course of man’s affairs” 
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It has frequently been charged that business is callous,and — engineering. Today, Maryland safety engineers cover indus- . 

grasping, and greedy. . . that it is devoid of human feeling. _ tries everywhere ...inspecting, recommending, and guard- not 

The most sweeping refutation of that charge isthe amaz- _ing against hazards to the employe. —_" 

conc 

ing record for safety which American business and indus- As a result, the efficiency of industry is higher, the cost rege 
try have achieved. For nowhere in the world is the worker of insurance is Jower...and employment for the wage- 

better protected against industrial hazards than in these _ earner is more continuous. The Maryland is proud to have z 
United States of America. played a part in reducing the industrial accident toll of 
For years, leaders of industry have cooperated with cas- today to /ess than half what it was in 1917. Maryland 

ualty companies such as The Maryland in furthering safety Casualty Company, Baltimore. 
The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland Casualty agents and 
brokers can help you obtain protection against unforeseen events in business, industry and the home. 
This advertisement appears in TIME * FORTUNE * NATION'S BUSINESS aud BUSINESS WEEK during the month of August 
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RIVEN to the back pages of 
the newspapers and crowded 
into obscure corners by the 

war news, was a brief dispatch from 

Washington on the morning of May 

9 As the newspapers handled the 

sory it didn’t appear to be of great 

importance. Yet it will affect the 
lives of hundreds of thousands of 
truck drivers and hundreds of thou- 

ands of trucks. And it makes a 

lasting contribution to safety on the 

highways. 

The Interstate Commerce Com- 
mission had ordered that private 
motor vehicle carriers engaged in 
interstate or foreign commerce were 
subject, with a few exceptions, to 
the same safety regulations that have 
been in force for common and con- 
tract carriers since July 1, 1937. 


Fly in the Ointment 


The only fly in the ointment is 
a rather big fly. The I.C.C. has 
practically no means at hand to en- 
iorce actively the regulations. But 
even so, there is considerable hope 
in the situation, for a reason that 
will be pointed out later. 

Perhaps the news of May 9 did 
not provoke greater excitement for 
several reasons. Those immediately 
concerned with uniform federal 
regulation of the commercial classes 


of motor vehicles have been living 
with the problem for a long time, 
and they seemed to feel that regula- 
tion was certain to come sooner or 
later. Then, too, so many decrees 
and orders come out of the nation’s 
capital these days that one more or 
less would appear to make little 
difference to most people. 

The Commission estimates there 
are about 3,500,000 trucks operated 
by private carriers, but of this num- 
ber only 750,000 are engaged in in- 
terstate traffic and come under the 
jurisdiction of the Commission’s 
order on and after August 1. 


States Action Next 


However, the balance of private 
carriers will be subject to similar 
laws in whole or part in many states 
in a comparatively few years, if the 
states’ procedures on common car- 
riers can be taken for a precedent. 
Since the I.C.C. prescribed the 
Motor Carrier Safety Regulations 
on December 23, 1936, thirty-six 
states have adopted them in whole 
or part, or recognize them. Similar 
action is anticipated toward the 
private carriers. 
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by LEONARD F. MAAR, 


Safety Research Institute, 
New York 


The history of federal regulation 
of motor vehicles goes back to the 
Motor Carrier Act of 1935 which 
gave the Commission authority to 
prescribe regulations for common 
and contract carriers, and also for 
private carriers, “if need therefor is 
found.” 

There were four parts to the first 
edition of the Regulations. Parts 
One, Two and Three became effec- 
tive July 1, 1937, and referred to the 
Qualifications of Drivers, the Driv- 
ing of Motor Vehicles, and the 
Parts and Accessories Necessary for 
Safe Operations. The fourth sec- 
tion, Reporting Accidents, went into 
effect first, on April 1, 1937. Later 
a section was added on Hours of 
Service and, on January 1, 1940, 
the sections were revised and a sec- 
tion on Inspection and Maintenance 
became effective. 

Two states, Arizona and Florida, 
already have adopted the revised 
Regulations as of January 1, this 
year. 

It was not until October 31, 1938, 
that the Commission ordered hear- 
ings to determine if need existed for 
the regulation of private carriers. 
After a long series of hearings—the 
last was held at Atlanta, Ga., on 
May 2, 1939—the Examiner closed 
the proceedings and allowed inter- 
ested parties until June 1, 1939, to 
file briefs. Two motions were made 
to dismiss and discontinue the pro- 
ceedings by the National Council of 
Private Motor Truck Owners and 
the American Bakers’ Association. 
These motions were based on two 
contentions: 1—that the Commis- 
sion had no power to regulate private 
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New Laws—Continued 

carriers even “if need therefor is 
found,” and could only investigate 
and report to the Congress ; 2—that 
if the Commission enjoyed such 
power, it was contrary to the Con- 
stitution. 


Safety Regulations Paramount 


In a record of the proceedings, 
submitted to the Commission on 
December 5, need was found for 
Federal regulation of private car- 
riers. In fact, some of the testi- 
mony indicated that there was a 
greater need for prescribing safety 
regulations for this class of commer- 
cial vehicles than for the common 
and contract carriers who keep their 
vehicles in good order as a matter of 
business. 

In its final order, dated May 1, 
the Commission denied the motions 
to dismiss the proceedings and 
drafted the rules which bring regula- 
tion to private carriers. 


Problem of Enforcement 


One member of the Commission 
dissented from the order on the 
ground that the Commission was 
a long way from enforcing the regu- 
lations then in existence, without 
taking on additional work. How- 
ever, the Commission has said that 
it will be necessary to ask Congress 
for an appropriation to carry on its 
extended duties. 

Whether or not Congress pro- 
vides additional funds for the Com- 
mission may depend upon the prog- 
ress of national defense plans and 
the money allotted to it. Even if no 
money is forthcoming, there is some 
hope that enforcement will become 
an actuality. 


Compulsory Inspection Law 


This medium of enforcement is 
the compulsory inspection law in 
effect in a number of states. As 
quickly as these states adopt regu- 
lations for private carriers, they will 
have the instrument to enforce it in 
their inspection stations. 

The new American Standard of 
Inspection Requirements for Motor 
Vehicles also will have an effect on 
the situation, for it is expected to 
unify inspection requirements and 
encourage their adoption by other 
states. 


INSURANCE COUNSEL 
SPEAKERS 


HE Program Committee of the 

Federation of Insurance Counsel 
announces the names of lawyers who 
will address its annual convention 
which is to be held at the Traymore 
Hotel, Atlantic City, New Jersey, 
September 5th, 6th, and 7th. 

Mr. Robert L. Hogg, Assistant 
General Counsel of the Association 
of Life Insurance Presidents. Syb. 
ject of paper—“Status or Insup- 
ANCE AGENTS UNDER UNEMptLoy- 
MENT COMPENSATION Act.” 

Honorable Robert F. Wagner, Jr, 
of New York City, Member of the 
New York State Legislature. Sub- 
ject of paper—*THE OUTLOOK For 
REFORM IN THE MEDICAL Fyietp.” 

O. D. Duncan, General Counsel 
Lloyd’s of London. Subject and title 
of paper not yet selected. 

Robert H. Matthias, Chicago, Il- 
linois. Subject of paper—“Tur 
PROGRESS OF ACCIDENT AND 
HEALTH INSURANCE.” 

Robert D. Bartlett of the law firm 
of Bartlett, Poe, and Claggett, Balti- 
more, Maryland. Subject of address 
not yet selected. 

Besides the prominent lawyers 
who will address the convention, the 
meeting will have its social features. 
One afternoon will be given over to 
a golf tournament for those members 
who desire to swat the little white 
pill. Elaborate entertainment is 
being planned for the ladies who are 
planning to attend the convention. 

Instead of the Question Box 
which has heretofore been on the 
program, three hours will be given 
over on one afternoon to a clinic 
entitled “INFORMATION PLEASE.” 
Lawyers who have legal problems 
may ask questions which will be 
answered by others attending the 
convention. 


YES, OR—NO? 
The Answers 


Following are the correct answers 
to the ten questions on the Standard 
Farm Form asked on page 2. 
What’s your percentage ? 

1. Yes 6. Yes 
2. Yes 7. Yes 
3. Yes 8. No. 
4. No 9. No. 
5. Yes 10. $400.00 


BEST'S FIRE AND CASUALTY NEWS 


WA 


H] 

Ju 
of a 
suran 
under 
time 
bill 
suran 
signe 
autho 
perso 
ture | 
ance 
able 
priva' 

Th 
has b 
any i 
mark 
merc 
pete 
Insur 
statec 
Insur 
facto: 


Unde 


FOR 








SEL 


Of the 
Counsel 
ers who 
vention 
on 

erse 
' y; 


noT ONLY A NEW PUBLICATION... 


. nothing like it has ever been attempted before! That's BEST'S 
he FIRE AND CASUALTY AGGREGATES AND AVERAGES, now off 
‘Ssistant the press and being delivered to subscribers. 
Ociation 
s. Sub- 

INsur- 
’M PLOY- 


BEST’S AGGREGATES gives you 20—30—40 and in many cases, 
50 years of the past and present history, data and trends of the 
j entire fire, marine, casualty and surety insurance business. 

mer, Jr. 
r of the 
e. Sub- 
OK FOR 
FIetp,” 
Counsel 
and title 


BEST'S AGGREGATES presents—for the first time and clearly il- 
lustrated with charts and graphs—the averages and break-down 
of the fire and casualty business as a whole; of stock, mutual, 
reciprocal and Lloyds and of all lines of coverage. 


BEST’S AGGREGATES, 1940 Edition, brings you vital data unob- 


‘ago, Il- 
: tainable elsewhere! Cost—only $5.00 a copy. Order your copy 
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WAR RISK INSURANCE FUND 


HE House of Representatives on 

July 9 voted the establishment 
af a $40,000,000 War Risk In- 
surance Fund. The Fund will be 
under the control of the U. S. Mari- 
time Commission, which, under a 
bill modeled after the War Risk In- 
surance Act of the World War and 
signed by the President, now has 
authority to insure ships, cargo and 
personnel against war risk or cap- 
ture by an enemy when such insur- 
ance cannot be obtained on reason- 
able terms and conditions from 
private insurers. 

The War Risk Insurance plan 
tas been designed as a buffer against 
aly inability of the private insurance 
markets to meet the demands of com- 
merce and will not be used to com- 
pete against this market. “Marine 
Nsurance,” President Roosevelt 
‘ated in supporting the War Risk 
isurance measure, “is an essential 
actor in our water-born commerce. 
nder existing conditions such com- 
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merce may suddenly, by reason of 
the unavailability or undesirability 
of the world insurance market * * * 
be unable to procure such protection 
on reasonable terms. The govern- 
ment, therefore, must be in position 
to supply the insurance protection. 


INSURANCE 
COMMISSIONERS 


T THE annual meeting of the 

Association in Hartford many 
matters of interest were considered, 
those concerning life insurance being 
mainly the subjects of War Clauses 
and Investments. The executive 
committee recommended that if War 
Clauses are adopted they be on a 
uniform basis consistent with the 
laws of the respective states. It was 
decided that the winter meeting will 
be held in December in New York 
City. J. C. Blackall, Insurance Com- 
missioner of Connecticut, was 
elected president of the Association, 
succeeding C. C. Neslen, Commis- 
sioner of Insurance of Utah. 





HIGHWAY FATALITIES 


VER 12,000 pedestrians were 

killed by automobiles last year. 
As these represent nearly 40% of 
all automobile fatalities safety au- 
thorities are convinced that if the 
upward trend of highway deaths is 
to be checked, the public must be 
informed, warned and educated in 
the pedestrian phase of this problem. 
An analysis made by the Safety 
Education Department of the Aetna 
Casualty and Surety Company indi- 
cates that the greatest number of all 
pedestrian deaths happened to men 
between the ages of 25 and 64. The 
most dangerous age for children was 
5 to 14 years of age, while women 
from 25 to 64 produced the highest 
mortality rate. The most unsafe 
walking habits were crossing at 
points other than intersections, walk- 
ing in the roadway and crossing the 
streets from behind parked cars. 
Saturday and Sunday deaths con- 
tinue to outnumber those of all other 
days of the week. 





Protective Liability—Continued 
parable to the duties he owes his 
own employees, such as the duty to 
provide safe premises and safe in- 
strumentalities for their work. The 
liability for damages which the law 
imposes upon the insured is covered 
under the first provision of Coverage 
A however it may arise, but only 
with respect to the members of the 
group of independent contractors 
described in the declarations. 

The second division of Coverage 
A seems to be the chief obstacle to 
a ready understanding of the con- 
tract and for that reason a more de- 
tailed explanation seems necessary. 


All-Inclusive Compensation Law 


In many states the workmen’s 
compensation policy must cover the 
entire liability of the insured under 
the workmen’s compensation law. 
In such states it is impossible to ex- 
clude a group of independent con- 
tractors from the policy and relieve 
the insurer of responsibility for 
their injuries. If a claim is made by 
an independent contractor for work- 
men’s compensation benefits, the in- 
surer must defend the claim and 


AGENTS! 


pay the award if one is made. No 
arrangement between the insured 
and the insurer with respect to pre- 
mium can relieve the insurer of lia- 
bility to the injured person. As 
previously stated, under these cir- 
cumstances the premium for the in- 
dependent contractors may be 
excluded from the premium calcu- 
lation under the workmen’s compen- 
sation policy if the insured agrees 
to indemnify the insurer against loss 
because of injuries sustained by the 
independent contractors—the liabil- 
ity of the insurer which cannot be 
excluded from the policy. 
Example: X, a newspaper, is in- 
sured with A against workmen’s 
compensation liability. The law of 
the state requires the policy to cover 
the complete liability of X. X is un- 
willing to pay workmen’s compensa- 
tion premium for its newsboys who 
are independent contractors. In 
consideration of X’s agreement to 
indemnify A against loss under its 
policy because of injuries to the 
newsboys, A waives premium upon 
the earnings of the newsboys. A 
newsboy is injured and claims work- 
men’s compensation benefits from X. 
A defends the claim and expends 


BROKERS! 


Increase your Earnings 
Widen Your Field to Include CREDIT INSURANCE 


$1,000 either as expenses or as an 
award or as both. X is obligated by 
its agreement to indemnify A, ~ 

It is apparent that when this sity. 
ation exists a liability is imposed 
upon the insured by law, that js 
under the workmen’s compensation 
law. Although the workmen’s com. 
pensation policy indemnifies the jp- 
sured against this liability, that jn- 
demnification is nullified, for all 
purposes except responsibility to the 
injured person, by the insured’s 
agreement to indemnify the insurer, 
Therefore, the insured has a liability 
imposed upon him by law against 
which he is not otherwise. indemni- 
fied. This liability is covered under 
the second division of Coverage A. 

Example: Under the circum- 
stances set forth in the foregoing 
example, X would reimburse A in 
accordance with its agreement. If 
X were insured under the Princi- 
pal’s Protective Liability Policy, its 
insurer would reimburse X for its 
payment to A. 


Excluded Groups 


In those states in which the group 
of independent contractors may be 











Probably nine out of ten Manufacturers and Job- 
bers whom you serve should be carrying Credit 
Insurance. Credit Insurance is growing—sales possi- 
bilities are tremendous. 


You will meet receptive minds everywhere. Credit 
Insurance is widely accepted by business executives 
as the most practical, efficient, and economical 
method of safeguarding resources—capital, surplus, 
and profits. It has the hearty good will of harassed 
credit managers. It is endorsed by auditors, bankers. 


It is not intended that you sell Credit Insurance 
unaided. Your function is to make contacts—to 
present basic principles intelligently. Our own highly 
trained representatives co-operate with you by tak- 


American Credit Indemnity 


of New York 


ing care of all formalities, determining the proper 
coverage, etc., to your mutual profit. 


The groundwork is laid for you. For years, Amer- 
ican Credit Insurance has been widely advertised 
in newspapers. This year’s extensive publicity cam- 
paign includes forceful ads in large space in nation- 
ally circulated business and financial magazines. 


More manufacturers and jobbers are interested in 
Credit Insurance than ever before. It is easier than 
ever to sell—more forms of coverage, liberalized 
policies, and low-cost protection. 


Get details of how we co-operate with you from 
our nearest office, or write direct to headquarters. 


Co. 


J. F. MeFadden, President 


First National Bank Building, Baltimore 
Offices in all principal cities of United States and Canada 
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legally excluded from the workmen’s 
compensation policy, no indemnity 
agreement is required from the in- 
sured. Since the group, when so 
excluded, is no longer within the 
coverage of the workmen’s compen- 
sation policy for any purpose, the 
insured is not indemnified against 
his liability to them. If he is liable 
to them for damages at law, the first 
division of Coverage A applies. If 
his liability to them is the result of 
or is modified by the application of 
the workmen’s compensation law to 
legally excluded persons, the second 
part of Coverage A applies. 

Coverage B covers the legal lia- 
bility of the insured to others for 
bodily injuries caused to third per- 
sons. Coverage B is optional, and 
may be purchased or not, as the 
msured desires. Ordinarily public 
liability policies do not cover the 
liability of the insured for the ac- 
tivities of independent contractors. 
Furthermore, the coverage of a pub- 
lic liability policy does not apply 
with respect to the use of automo- 
biles and, in some instances, bicycles. 
Coverage B of the Principal’s Pro- 
lective Policy, like other forms of 
Protective liability insurance, covers 
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liability for the use of automobiles, 
bicycles or other vehicles by inde- 
pendent contractors. Therefore, it 
would seem advisable for each in- 
sured to elect Coverage B. 


Summary 


It should be noted that this new 
policy effectively meets a serious 
problem which has long confronted 
workmen’s compensation insurers 
and insureds; that it affords no in- 
surance against workmen’s compen- 
sation liability ; that it affords no in- 
surance against employers’ liability ; 
and that it in no way affects the 
primary liability of the workmen’s 
compensation insurer to all persons 
to whom the insured is or may be 
liable under the workmen’s compen- 
sation laws. The insurance is con- 
sistent with both the spirit and the 
letter of workmen’s compensation. 

No uniform method of rating the 
Principal’s Protective Liability Pol- 
icy has been adopted except with 
respect to newsboys. Rates for 
other groups must be made in each 
individual case. There seem to be no 
insuperable obstacles to the develop- 
ment of rating plans which will pro- 


duce premiums commensurate with 
the insured hazards for any group 
of independent contractors—premi- 
ums which insureds can afford to 
pay and which they will be willing to 
pay, and which will adequately com- 
pensate the insurers for their ex- 
posure to loss and expense. 

It is to be expected that this form 
of insurance, being new, will be 
modified in the light of practical ex- 
perience. The policy meets a definite 
need and should be of material help 
to the companies and their producers 
in resolving the disputes which have 
so often arisen when large groups of 
independent contractors are engaged 
in the business operations of in- 
sureds. It focuses attention upon a 
condition which has long been unsat- 
isfactory and probably inequitable. 
Whether the policy in the form in 
which it has been promulgated will 
ultimately become a part of our in- 
surance plan is not important. It 
does present a method of attack 
upon a bothersome problem, and 
should provide the experience which 
will eventually show how we can 
best incorporate the idea into our 
regular procedure and practices. 
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90 John Street, New York 


Vacation time 15 here. - 
YOUR TIME TO PROVIDE YOUR 
INSUREDS WITH “ALL RISKS” 
INSURANCE ON CAMERAS, GUNS, FISHING TACKLE, 
SPORTING EQUIPMENT AND PERSONAL EFFECTS. 








ITH the European war serv- 

ing to accentuate the value of 
American insurance to exporters 
and manufacturers operating abroad, 
the American International Under- 
writers Corporation has embarked 
upon an extensive program of ad- 
vertising designed to help brokers 
and agents build up a business in 
American foreign insurance, Curtis 
B. P. Carvalho, Vice President of 
that company, stated today in com- 
menting on his company’s present 
advertising campaign. 

As a feature of the campaign the 
A.I.U. is running a full column ad- 
vertisement in each issue of Fortune 
Magazine for the balance of the year 
stressing to American firms, en- 
gaged in foreign commerce, the 
many advantages of American cov- 
erage. This series contains a closing 
paragraph advising them to consult 
their brokers or agents with regard 
to the comprehensive, world-wide 
service of the A.I.U. In addition, 
reprints of the advertisements, con- 
tained in miniature Fortune Maga- 


A. |. U. CAMPAIGN 


zine covers, are mailed to a selected 
list of manufacturers, banks and ex- 
porters, again stressing the services 
of brokers and agents, to whom the 
reprint is also mailed. 

Backing up the campaign in For- 
tune is an extensive insurance trade 
paper series addressed to brokers 
and agents throughout the United 
States. This series, similar to that 
appearing in Fortune, dramatizes 
unusual facts about products of 
world trade as a means of bringing 
to the attention of brokers and 
agents the new business possibilities 
that lie in the foreign insurance re- 
quirements of their clients. As part 
of its campaign to the trade the 
A.I.U. is also sending out personal- 
ized blotters to brokers and agents 
featuring “Believe It or Not,” 
Ripley, with a message urging them 
to investigate the opportunities in 
this field, particularly at this time 
when world conditions are causing 
manufacturers and exporters to ap- 
praise their insurance needs in the 


light of the stability of United States 
currency. 

Mr. Carvalho points out that 
many insurance men in the trade 
have been completely unaware of 
the foreign market and unfamiliar 
with the procedure of placing busi- 
ness in foreign countries and the 
facilities available to handle it. He 
believes that the present campaign 
will be of value to brokers and 
agents in this country both in ac- 
quainting them with the possibilities 
in the field and in bringing Ameri- 
can manufacturers to demand poli- 
cies issued by American companies 
because of the obvious benefits that 
would accrue. 

The American International Un- 
derwriters Corporation specializes in 
the writing of foreign risks on a 
world-wide basis, with the excep- 
tion of the United States and Can- 
ada, and deals only through brokers 
and agents. The A.1.U. organization 
serves as foreign managers for a 
group of well-known American in- 
surance companies. 
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CONTRACTUAL LIABILITY 


PRODUCTS AGREEMENTS 


GRADE CROSSING ELIMINATION CONTRACTS 


PRODUCTS AGREEMENTS 


dealers and distributors (de- 

partment stores, wholeSalers, 
etc.) are now requiring hold harm- 
less agreements of manufacturers 
selling them goods. The manu- 
facturer is generally willing to as- 
sume the dealer’s liability because of 
the volume of business involved. 
The indemnity provision of such 
agreements invariably requires that 
the manufacturer hold the dealer 
harmless from all claims on account 
of injuries resulting from the use 
or consumption of the manufac- 
turer’s products. Recited below is 
a typical products provision: 

“In consideration of the Dealer 
purchasing products from the Man- 
ufacturer, the Manufacturer hereby 
covenants and agrees to hold the 
Dealer harmless from any claim, 
demand, or suit by any of the pa- 
trons, customers, or employees of 
the Dealer, who allege or claim to 
have been damaged or injured in 
any way by the use or consump- 
tion of such products.” 


Aiztes: number of our larger 


Uniform Sales Act 


The reason for such caution on 
the part of the dealer is probably 
due to the common law rules gov- 
erning warranty which have been 
codified by the Uniform Sales Act. 
This Act provides that (1) where 
the buyer expressly, or by implica- 
tion, makes known to the seller that 
he relies on his skill and judgment 
in the purchase of goods for a par- 
ticular purpose, there is an implied 
warranty for fitness for that pur- 
pose, and (2) where the buyer pur- 
chases from the dealer by descrip- 
tion, there is an implied warranty 
of merchantability. Thus, it is not 
difficult to conceive of a dealer be- 
ing guilty of a breach of warranty 
im many cases where a buyer is 
injured through the use or con- 
sumption of a purchased article.* 
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True, a dealer who has been held 
liable for damages to an injured 
consumer may be able to recover 
from the manufacturer, but there 
is always the element of doubt and 
the expense of litigation. 


Products Liability 


Products agreements are gen- 
erally acceptable to underwriters 
where, of course, the Insurance 
Company is also carrying the manu- 
facturer’s direct Products liability, 
and where the dealer is selling the 
manufacturer’s product in the state 
in which it is received. Exemplify- 





EDITOR'S NOTE 


The Insurance Institute of America kindly 
granted permission to reprint this thesis 
submitted in partial fulfillment of the re- 
quirements for fellowship in the Institute. 

The author makes no attempt either to 
justify or to condemn “hold harmless" agree- 
ments. The sole purpose of this thesis is to 
explain the various types of such agree- 
ments, and the manner in which they may 
be insured. It should be understood that 
any opinion expressed by the author is 
that of the individual and not necessarily of 
the Institute or the company with which he 
is identified. 

In dealing with rate problems, it is neces- 
sary to generalize for the reason that—with 
the exception of the National Industrial 
Traffic League form—all agreements must 
be submitted to the National Bureau of 
Casualty and Surety Underwriters for spe- 
cial rating. 

This is the last installment of the thesis. 
Previously we presented the introduction and 
comments on side track agreements, con- 
tractors’ agreements, pick-up and delivery 
agreements. 





* The following are a few of the decisions 
ss / held a retailer liable under provision 


Ward v. Great Atlantic & Pacific Tea Co., 
231 Mass. 90; 

Ireland v. Liggett Co., 243 Mass. 243; 

Lieberman v. Sheffield Farms, (App. term) 
117 Misc. Rep. 531. 

The following are a few of the decisions 
which held a retailer liable under provision 


(2): 
Wren v. Hold (1903) 1K.B. 610; 
Morelli v. Fitch (1928) 2K.B. 636; 
Ryan v. Progressive Grocery Stores, Inc., 
230 App. Div. 792. 


ing the latter qualification, if the 
Insured manufactures syrup which 
is sold to the public by the dealer 
only after it has been mixed with 
other products to form a soda or 
a “sundae,” a hold harmless agree- 
ment indemnifying the dealer is un- 
favorably regarded even though the 
syrup may in itself be approved for 
Products coverage. There is the 
additional exposure of (1) negli- 
gence on the part of the dealer in 
mixing or serving the ingredients, 
and (2) harmful substances in the 
other ingredients, and claims spring- 
ing from either or both of these 
sources become the burden of the 
manufacturer through the indemnity 
provision. 

The rating of Products Agree- 
ments is based on what direct Prod- 
ucts coverage would cost the dealer 
and is applicable to the sales of the 
manufacturer to the dealer. 


GRADE CROSSING ELIMINATION 
CONTRACT 


The practice of Railroads requir- 
ing indemnification by Contractors 
in connection with grade crossing 
elimination jobs (which are usually 
financed in whole or in part by 
Federal funds), has been eliminated 
by the United States Department of 
Agriculture, Bureau of Public 
Roads. This Bureau found that 
most Insurance Carriers preferred 
not to provide contractual coverage 
on agreements for this type of work, 
and that the Contractors in many 
instances found it practically im- 
possible to furnish the protection, 
except at increased premium rates. 
It was concluded, therefore, that 
where any projects are financed in 
whole or in part by the Federal 
Government, no agreements between 
Railroads and Contractors should 
carry “hold harmless” provisions in 
favor of the Railroads. 

(Continued on next page) 
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SALVAGE 


Fire Losses reduced thru 
low cost Repairing. 






65 Ft. Linen and Lace Banquet 
cloth, invisibly repaired. 
Linens, Damasks, Laces, Embroideries, Drapes, 
Silks, Brocades, Tapestries, Antiques, Furni- 
ture Fabrics, Rugs, Dresses, Clothing, Re- 
woven, Restored, paired, Regardless of how 

badly dam: 


Recommended by Nat’l. Museums, Press, 
Fire Co’s., and Adjusters everywhere. 


LA MERS STUDIO 


142 East 34th St., New York 
(26th Year) Tol. Lex. 2-3574 











LEAKS ARE COSTLY 


The steady drip, drip, drip of a leaky 
faucet can waste a lot of water in the 
course of a year. The continuous loss of re- 
newals through failure to give your existing 
policyholders the time and attention that 
they feel is their due, will offset the gain of 
many of the new sales that you make. 

—Travelers Protection 


the hue yy 
& ria No. 8 
MORE BUSINESS 


activity brings increased 
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need for... 


USE and OCCUPANCY 
INSURANCE 
Providing More Business for the 
ALERT AGENT AND BROKER 
May we assist you? 





FIRE ASSOCIATION OF PHILADELPHIA 
LUMBERMEN’S INSURANCE COMPANY 
THE RELIANCE INSURANCE COMPANY 


PHILADELPHIA NATIONAL INSURANCE COMPANY 
401 Walnut Street, Philadelphia 


OLD LINE STOCK FIRE, MARINE and AUTOMOBILE 
INSURANCE 
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Contractual Liability—Continued 

It was recognized by the Bureau 
that the Railroads should be pro- 
tected in the absence of their own 
negligence against liability imposed 
on them by law for damages result- 
ing from the Contractors’ opera- 
tions, and that such protection 
should be provided by the Con- 
tractors by means of Protective 
Public Liability and Protective 
Property Damage insurance in be- 
half of the Railroads. Further, the 
Bureau reasoned: that the Railroads 
were entitled to protect themselves 
by appropriate insurance for dam- 
ages resulting from work they might 
perform as a necessary part of a 
grade crossing elimination project, 
and the Bureau agreed to reimburse 
the Railroads for the premiums on 
such insurance. This reimburse- 
ment, however, does not apply for 
coverage for train operations or 
other normal or usual activities of 
the Railroad. 

The complete insurance program 
for Railroads and Contractors on 
government projects is another sub- 
ject, however, and is introduced 
here only insofar as it relates to 
contractual liability. 


Former Agreements 


Recognizing the result of the Bu- 
reau’s action and realizing that 
where governmental projects are 
concerned there can be no “hold 
harmless” agreements, it is felt, 
nevertheless, that in the interests 
of completeness, such agreements 
should be explained. Quoted below 
is one which appeared frequently 
in the past. 

“The Contractor agrees to in- 
demnify and save harmless the Rail- 
road for and from all claims, de- 
mands, payments, suits, actions, 
recoveries and judgments of every 
name and description, brought or 
recovered against it, for, or on ac- 
count of any injuries or damages 
received or sustained by any party 
or parties, by reason of any act of 
the said Contractor, his agents or 
servants, in the construction of the 
said work, or by, or in consequence 
of any negligence or carelessness in 
guarding the same; or on account 
of the death of, or injury to the 
person, or damage to the property 
of the Contractor or any of the 
agents, servants or employees of the 





Contractor, who shall be engaged 
in, or about the work to be per- 
formed under this contract, whether 
such death, injury or damage shall 
be caused by the negligence of the 
Railroad, its agents, servants or 
otherwise.” 


The first portion of this provision 
is comparable to protective liability 
coverage for the Railroad, because 
the assumed liability is restricted to 
that resulting from the negligence 
of the Contractor. The second sec- 
tion, however, constitutes a com- 
plete waiver of subrogation, as the 
Contractor agrees to be responsible 
for all injuries suffered by his em- 
ployees regardless of negligence on 
the part of the Railroad. The final 
premium for such an agreement 
would vary according to the physical 
exposure but in all cases would be 
based on a rate (developed from 
the protective rate) per $100 of the 
contract cost for the first section, 
plus a percentage of the Contrac- 
tor’s Workmen’s Compensation pre- 
mium for the second section. 
Other agreements were more exact- 
ing in their bearing on injuries suf- 
fered by the general public and by 
Railroad employees and, of course, 
the contractual premium would vary 
according to the degree of assump- 
tion. In all cases, however, the con- 
tractual coverage was _ regarded 
askance for the reason that there 
was usually an inherently dangerous 
exposure due to the operation of 
railroad trains, particularly the pas- 
senger hazard exposure. 


SOURCES OF LITIGATION 


To fully appreciate the extent of 
the liability which is accepted by 
virtue of complete assumption 
agreement, it is necessary to com- 
prehend the manner in which the 
claims of the three “Exposure 
Groups” will find their way to the 
Insured for satisfaction. The three 
groups are (1) employees of the 
Insured, (2) employees of the In- 
demnitee and (3) the general pub- 
lic. To trace the possible claims ot 
each : 


Employees of the Insured 
(a) May accept Workmen’s Com- 
pensation. If the Insurance Com- 


pany carrying the Compensation 
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does not also carry the Contractual 
and there has been negligence on the 
part of the Indemnitee, that Insur- 
ance Company may  subrogate 
against the Indemnitee, but any re- 
covery will—through the indemnity 
provision—revert either to the In- 
sured or the Insurance Company 
carrying the Contractual. If, of 
course, both the Workmen’s Com- 
pensation and the Contractual are 
in the same Insurance Company, 
the Company will hardly proceed 
against the Indemnitee, for it will 
in effect be proceeding against itself, 
a most unprofitable arrangement ; 
(b) May proceed against the In- 
demnitee in what is known as “third 
party action,” but any such proceed- 
ings will be referred to the Insured. 


Employees of the Indemnitee 


(a) May accept Workmen’s Com- 
pensation, and then the Indemnitee 
or the Indemnitee’s Insurance Car- 
ner will take advantage of the 
agreement to recover from the In- 
sured ; 

(b) May proceed against the In- 
sured at common law. 


The General Public 


(a) May proceed against the 
Insured ; 
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(b) May proceed against the In- 
demnitee who, in turn, will proceed 
against the Insured under the terms 
of the indemnity provision. 

Thus, when complete assumption 
agreements are insured, the Insur- 
ance Contract goes beyond direct 
public liability for the Insured into 
the field of public liability for the 
Indemnitee, and Workmen’s Com- 
pensation for both parties. For this 
reason, contractual underwriters in- 
sist on having the direct lines 
(Workmen’s Compensation, Public 
Liability and, in cases where Pick- 
Up and Delivery Agreements are 
involved Automobile) of a risk be- 
fore they will consider the contrac- 
tual coverage. It will be seen that 
if Insurance Company “A” carries 
a risk’s Workmen’s Compensation 
Insurance, and Insurance Company 
“B” carries the same risk’s Contrac- 
tual Insurance, a compensable claim 
may become the obligation of Com- 
pany “B” in the manner outlined 
in connection with the first of the 
three “Exposure Groups.” If, on 
the other hand both Workmen’s 
Compensation and Public Liability 
policies are in Company “B,” Com- 
pany “B” would endeavor to settle 
with the injured employee under the 
Compensation policy—in preference 
to having the employee proceed 
against Indemnitees at common law 


—and, if successful, would certainly 
not attempt subrogation against a 
negligent Indemnitee. In any event, 
litigation expenses would be ma- 
terially reduced, and the Insurance 
Company would be in the position 
of holding all and not merely a few 
pieces of the jigsaw. 


It is sufficiently difficult for an 
Insurance Company to handle con- 
tractual claims when it has all of 
a risk’s direct coverage; to attempt 
to cover only the Contractual and 
the Public Liability—where com- 
plete assumption agreements are 
concerned—is almost insupportable 
in that the Company may find itself 
confronted with a claim from any 
one of several sources. 


POLICY WRITING 


There are very few carriers which 
write separate policies for contrac- 
tual liability, the great majority pre- 
ferring to handle this type of insur- 
ance on an endorsement basis. The 
preference is founded on the well- 
established underwriting principle 
that both the contractual coverage 
and the direct liability coverage for 
the indemnitor be in the one com- 
pany; a point which has_ been 
stressed throughout this thesis. If 


(Continued on the next page) 
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Contractual Liability—Continued 
both coverages are on the same 
policy, the policy, naturally, cannot 
be terminated by cancellation with- 
out the endorsement being similarly 
terminated. Another advantage of 
the endorsement system is that hav- 
ing the direct and assumed liability 
insurance together simplifies the 
work of the carrier’s claim depart- 
ment. 

It has been argued that where 
contractual liability is covered by 
endorsement, the interests of the In- 
sured are prejudiced in that the one 
set of limits is made applicable to 
the direct liability policy and the 
contractual endorsement. A review 
of the contractual endorsement 
forms of several of the larger car- 
riers fails to lend support to this ar- 
gument. The limits for the two 
forms of coverage are as separate 
and distinct when handled by en- 
dorsement as when handled by sepa- 
rate policy. 

Whether a separate policy or an 
endorsement is issued, the insured 
agreement is identified by reference 
to date, name of the indemnitee, 


48 


location, and a brief description of 
the subject matter of the agreement. 
Many carriers quote verbatim the 
indemnity provision itself, and 
thereby supply their claim depart- 
ment with an accurate picture of 
the degree of liability which has 
been assumed. 


Usual Exclusion 


The coverage provided by con- 
tractual property damage liability 
insurance is subject to the usual 
exclusion to the effect that no cov- 
erage is provided for property 
owned, leased, occupied, or used by, 
or in the care, custody or control 
of the Insured. It is important 
that this be remembered because it 
is not uncommon for agreements to 
include a clause to the effect that 
the Insured will hold the indemnitee 
harmless for (among other things) 
injury to or destruction of the In- 
sured’s property, and this assump- 
tion is uninsurable under a third 
party contract due to the fact it 
involves direct damage (two party 
contract ). 





CONCLUSION 


The indemnity provisions which 
have heen quoted in connection with 
the various types of agreements 
were chosen because they are repre. 
sentative, and because their word- 
ing is such that the intent is readily 
discernible. There are many jin. 
demnity provisions, however, which 
are so ramified and involved that jt 
is difficult for an untrained eye to 
tell how much liability has been 
accepted by the parties involved. In 
such cases, the assistance of a con- 
tractual underwriter should be 
sought before any interpretation js 
attempted. 


The latest available figures indi- 
cate that the annual premium vol- 
ume for Contractual Liability insur- 
ance exceeds four hundred thousand 
dollars ($400,000), and represents 
only an infinitesimal fraction of 
what that volume would be if all 
hold harmless agreements were 
insured. This condition is un- 
doubtedly due to the fact that only 
a few brokers have more than a 
passing knowledge of Contractual 
Liability insurance which, in turn, 
is due to the fact that this important 
form of coverage has received so 
little publicity. 





Brokers’ Duty 


Entirely too many brokers are 
prone to consider that a risk is com- 
pletely insured when all the time 
that same risk is burdened with 
hazards assumed by contract. The 
broker, as a risk’s insurance repre- 
sentative, is under a moral obliga- 
tion to protect his client without 
deficiency—and this is not idealism 
any more than it would be in the 
case of a physician or an attorney. 
A layman cannot be expected to 
have any greater conception of the 
elimination of assumed _ liabilities 
than of the removal of his appendix. 
He is dependent upon his broker in 
one instance and his physician in 
the other. Therefore, aside from 
any consideration of the commis- 
sions involved—which, of course, 
has its redeeming features—it is in- 
cumbent upon every broker to re- 
view and to submit to his Insurance 
Company for scrutiny, every con- 
tract into which his clients have 
entered. 
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RECENT DEVELOPMENTS 


Aetna (Fire) Group: Early last month 
Ralph W. Taylor was named Agency 
Supervisor of this group. Mr. Taylor is 
working with Supervisors Arthur 

Burnham and James Johnston of the 
Southern Department and at present has 
supervision over the States of. Georgia, 
Florida and South Carolina. Vice-Presi- 
dent of the group, Guy E. Beardsley, 
completed early last month 35 years of 
continuous service. There was no formal 
observance of the anniversary but the 
good wishes, congratulations and tokens 
of esteem by associates made the occasion 
a memorable one for Mr. Beardsley. 


ss & & 


Agricultura! Group: J. Edwin Young, 
Western Department, has been acting as 
Special Agent in Illinois since August 1. 
In the state he acts as assistant to State 
Agent Joseph D. LaTeer. 


kkk 
American (Newark) Group: L. A. 
Schneider, who before joining this com- 
pany in 1938, was connected with the 
Virginia F. and M., has been selected as 


Special Agent in Louisiana, where he is 
associated with C. A. Prescott. 


xk * 


America Fore Group: Herbert E. So- 
ward has been, for more than a month, in 
charge of the General Cover and Inland 
Marine Department in Chicago. He suc- 
ceeded the late T. C. Underwood, Agency 
Superintendent. 


xk 


American Surety: William Goetz has 
been selected Treasurer after having been 
Assistant Treasurer since 1929. He is 
also Treasurer of the New York Casualty 
Company, a subsidiary of the American 
Surety. 

x *k * 


Associated Indemnity: Peter J. Camp- 
bell has been appointed as Special Repre- 
sentative for the State of New Jersey. 
Formerly he was identified with Corroon 
and Reynolds. 


x & & 


Cor & General: Alan H. Bonito & Co., 
Inc. now represent this company in New 
York as General Agent. The casualty 
and surety operations of the agency are 
directed by William B. Mann, a Vice 
President, and who, for many years, acted 
as Assistant United States Manager of 
the Ocean Accident and Columbia Cas- 
ualty Company, 
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IN THE FIELD 


Crum & Forster: R. W. Brooks, for- 
merly special agent for South Georgia, 
now is Alabama State Agent for Hines 
Brothers of Atlanta, southern managers 
for the Crum & Forster group. 


x 


Dearborn National Group: The Dear- 
born National Casualty Co. is the new 
name recently adopted by the Great Lakes 
Casualty Co. It operates as a running 
mate of the Dearborn National Insurance 
Co., both of which are directed by the 
David Broderick interests. 


= = @& 
F. & G. Fire Corp: Godfrey Cheshire 


has been placed in supervision of Virginia 
business, succeeding Howard S. Nulton, 
retired. Formerly he handled business in 
North and South Carolina, and the for- 
mer state remains under his jurisdiction. 
As State Agent in South Carolina, Dana 
Kilcrease has been named. 


xk * 


Glens Falls Indemnity: Paul H. Wright, 
formerly Field Representative, was 
named, effective as of July 18, manager 
of this company’s Columbus, Ohio, office. 
He succeeded L. M. Schnoor, resigned. 


xk *k 


Hartford Fire: George Barker, Chicago, 
now is Special Agent in Kansas, as suc- 
cessor to Howard Bleser, who has been 
transferred to Saginaw, Michigan. L. L. 
George has resigned as President of the 
Oregon Division, Special Agents Associa- 
tion of the Pacific Northwest. This move 
followed his transfer to Sacramento, 
Calif., where he continues to represent 
the company as Special Agent. 


x kw kk 


Houston F. & C.: Jack Heidelberg is in 
charge of the company’s San Francisco 
office, which is on a non-board basis. 
Formerly he was Special Agent for the 
Pearl. Previously the Houston was rep- 
resented by the office of Cravens, Dargan 
& Fox. 
x kk 


Kansas City F. & M.: John E. Wilkin- 
son, State Agent, has been transferred 
from Oklahoma to Texas. His successor 
in Oklahoma is William Stewart. 



























































Firemen's Group: Early last month 
Walter J. Christensen, previously Secre- 
tary, was elected Second Vice President 
of all companies in the Loyalty Group 
and placed in charge of the Fire, Inland 
Marine and Burglary Claims Divisions, 
Eastern Department. Field changes an- 
nounced recently by the Loyalty Group 
included appointment of William F. 
Castle, with headquarters at Cleveland, 
Ohio, as manager for Cuyahoga County; 
the transfer of J. W. Bourland, Special 
Agent, to this office from Tennessee. 
Fred H. Minton, Manager, Cleveland 
Casualty Department, is now located with 
the group’s Eastern Department and L. J. 
Gottschalk, Jr., formerly at the home of- 
fice, now serves as Special Agent in 
Allegheny County, Pa. Charles M. Young 
is Special Agent in the Eastern Pennsyl- 
vania territory, having replaced Albert 
Nick, appointed Home Office Under- 
writer. Changes in the casualty field op- 
erations have been transfer of P. T. 
Franzen, Special Agent, from Eastern 
Pennsylvania to Southern Ohio; Russell 
K. May, formerly Special Agent at Co- 
lumbus, to Pittsburgh, as Casualty Man- 
ager. Robert W. Hankee, formerly at 
Pittsburgh as manager, is in charge of 
the newly created Harrisburg, Pa. branch 
office. Still other appointments are Joseph 
Binford as Special Agent in the Houston, 
Texas territory and Keith D. Fisk, as 
Special Agent in Western Washington. 


“x 2 @ 


National Fire Group: Robert E. Mul- 
len has been named State Agent for 
Connecticut and Western Massachusetts 
following election of S. H. Ashton, as 
Assistant Secretary. Special Agent F. H. 
Greene continues to serve agents in this 
field and E. J. Longhi, previously in the 
home office, has been named Special 
Agent. 

xk kk 


Lumbermen's Mutual: Dr. J. D. Wil- 
lems, associated with this company since 
1935, has been appointed Medical Direc- 
tor. After receiving his degree, he joined 
the Illinois Manufacturers Mutual Cas- 
ualty Co., which later became the Illinois 
Manufacturers Division of the Lumber- 
men’s Mutual Casualty Company. 

(Continued on page 51) 








POSITIONS WANTED 


CASUALTY 


Position desired in actuarial or statistical de- 
partment of life or onsen company. Age 
twenty-one. B.A. Degree. lajor in mathe- 
matics. M.A. Degree in Actuarial Mathematics. 


Position desired as special agent. Insurance 
experience covers sixteen years. Three years 
law school. No objection to traveling. C-324. 


Position wanted in casualty-surety production, 
underwriting or accounting by widely experi- 
enced applicant with reinsurance background. 

5. 


Young man, 29, desires position in investment 
department of fire or casualty company. Soun 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex- 
erience with leading New York investment 
anking firms. College graduate. Location not 
restricted. C-329. 


Young man, 29, desires position as safety en- 
gineer. Six years’ experience with well estab- 
lished companies. Eastern territory preferred. 
C- 


Position desired by middle-aged man as claim 
investigator, adjuster, or branch manager. Busi- 
ness college training, one year medical. No 
objection to traveling. Thirteen years’ experi- 
ence. C-326. 


Young man, single, twenty-five years old, three 
years college work, now attending evening law 
school, seeks position as claim adjuster. No 
objection to traveling. Salary desired nominal. 
C-328. 


Field or office position desired by widely ex- 
perienced casualty-surety special agent. Ac- 
uainted with territory of eastern United States 
through agency field work; also traveled every 
state in the Union and all Provinces of Canada. 
Middle age, married; active and excellent health; 
willing to prove ability before regularly em- 
ployed; locate anywhere. C-331. 


Position wanted as underwriter or special 
agent. Fifteen years’ experience all casualty 
lines. Legal training. Qualified in organiza- 
tion details. Will travel. C-334 


Position wanted in legal department of casu- 
alty company by young, unmarried law school 
graduate with no objection to traveling. C-335 


Position desired as special agent by young un- 
married man. Fifteen years’ experience. No 
objection to travel. C-336. 


Position wanted as claim manager, assistant to 

claim manager or claim examiner. ver twenty 

ears’ experience in claim work. LL.B., Degree. 
cation not restricted.—C-337 


Law school graduate desires position in claim 
department of insurance company or other cor- 
poration. Business experience. Age 25. Single. 
C-338. 


Position desired as special agent or adjuster. 
Twenty years’ experience in the casualty in- 
surance business. Legal training. No objection 
to traveling.—C-339 
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The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and ~ 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











x * * 


Position wanted as office manager in a fire 
or casualty brokerage or agency company in 
New York territory. C-340. 


Position wanted as claims examiner in home 
office, New York, Hartford or Chicago preferred. 
oo hie experience handling auto finance losses. 

-343. 


Claims executive interested in position in 
home office or as branch manager; qualified to 
represent the higher executive in confidential 
nd in relation to organization operations. 
C-344 


Position wanted as adjuster, branch office 
claims manager or in legal department by young 
married man with ten years’ experience in 
middle west. C-345. 


Position desired as surety underwriter, pref- 
erably in St. Louis or vicinity. Would also be 
interested in bond department of general 
agency. No objection to traveling. More than 
25 years’ experience. LL.B. Degree. Very 
good references. C-341. 


Position wanted as claims manager or ad- 


juster. Various insurance experience. Two 
years law school. Location not restricted. 
C-346. 


Position desired as sales executive, manager 
or in general agency, preferably Illinois, In- 
diana or Ohio. No objection to traveling. 
College graduate. Twenty-three years’ expe- 
im in prominent insurance companies. C- 
42. 


Production manager available. Fifteen years 
experience in life, accident and health, auto 
and casualty business. Prefer fire or casualty 
agency in Pennsylvania, New Jersey, Maryland 
or Virginia. Either salary or commission basis. 
College education. C-348. 


Seeking position in development of insurance 
department of real estate concern or insurance 
agency. Field and home office experience fire, 
casualty and surety. C-350 


Insurance adjuster and investigator desires 
position with casualty company. Ten years’ ex- 
perience. No objection to traveling. Good 
references. C-333. 


Casualty underwriter specializing in automo- 
bile coverage desires position. New York metro- 
politan area preferred, but free to locate else- 
where. Ten years’ country-wide experience. 
Successful background. A-1 references. C-351. 


Position wanted as adjuster or claim manager 
where opportunity for advancement exists, 


preferably in St. Louis territory. C-352. 


FIRE 


Position desired as agency manager or special 
agent for fire or casualty company. Has had 
many years of insurance experience and js 
familiar with all phases of the business, Good 
references. F-156 


Experienced investment man, exceptional 
qualifications for security analysis work. Sound 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex- 
—— with leading New York investment 

anking firms. College graduate. Location not 
restricted. F-157. 


Special agent with over ten years experience 
desires connection with fire insurance com. 
pany. Prefers New York State, but has no 
objection to traveling. Good references. F158, 


Young man, 32, seeks connection with estab- 
lished agency or brokerage concern offering 
future progress. Has had 12 years’ sound ex- 
erience handling general casualty lines for 
arge New York brokerage house. No objection 
to traveling but prefers New York or vicinity. 
Excellent references. F-160. 


Marine manager—underwriter, all forms, 
ocean—inland—all risks, desires position with 
company or agency. More than twenty years’ 
experience. No aindinn to traveling. High 
grade references. F-161. 


Experienced field man desires connection 
with fire company in Ohio, Western Pennsyl- 
vania or Michigan. Very good references. 
F162. 


Position desired as special agent or in home 
office underwriting department. Age 45, mar- 
ried. About twenty years’ experience in loss 
department underwriting and field work in 
New York State. Good references. F163. 


Experienced fire insurance underwriter, and 
special agent seeks home office or_field position, 
preferably in New York or New England terti- 
tory. Applicant (age 41) has been in the West- 
ern Mass., Conn., and Vermont field for eight 
years. References are excellent. F-164. 


A young man (age 30) with varied insurance 
training, including policy audit and analysis 
work and with no Pe to traveling, seeks 
employment, preferably in Chicago or vicinity. 
Good references. F-165. 


Fire and Casualty field man, with executive 
ability, desires immediate connection. = 
oughly conversant with all lines Fire, Casualty, 
Engineering, Rating, Inspection and Underwrtt- 
ing, and with ability also to direct insurance 
agency. Age 42. Prefers Illinois or Ohio. > 
cellent references. F-166. 


Investment man thirteen years, broad . 
ence, economics, security analysis, and mpd 
ment management. Ten years head of stati 
department. Age 34. College graduate. ai 
satisfactory references. Location immater! 
F-167. 


Experienced examiner and counter man . 
desires employment in either of these capac a 
or as special agent. Well informed a 
County, Illinois, territory. Excellent referent 
F-168. 
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Recent Developments—Continued 


Maryland Casualty: Branch office in 
Houston, Texas, opened under direction 
of H. E. Mayhew, formerly Resident 
Manager of the Charlotte, N. C., office. 
William H. Pool is Assistant Resident 
Manager. H. M. Durham is now at the 
Charlotte office with Ralph Hanger, as 
Assistant Manager. 


xk * 


National Fire Group: Cecil C. McGee, 
Missouri Special Agent recently trans- 
ferred to Kansas, has been succeeded by 
lames W. Kent, formerly with the Mis- 
souri Inspection Bureau. 

x Ff @ 


N. Y. Underwriters: Hale Baldwin was 
appointed Special Agent in Minnesota on 
July 15. Before he was with the Ne- 
braska Inspection Bureau. 

=x & # 


Ins. Co. of N. A.: Early last month 
C. F. Rupprecht resigned as Assistant 
Vice President of this company. 

x kk 


Ohio Farmers Group: Stanley A. Syrett 
is the newly appointed State Agent for 
the Fire & Indemnity companies of this 
group in the State of Michigan. D. W. 
Montgomery, of the Ohio Inspection Bu- 
reat, has been employed as Special Agent, 
Production Department, for special en- 
gineering and survey work in Northern 
Ohio. J. E. Best, who formerly covered 
the entire state, now limits activity to 
the Southern Ohio field. 


* x * 


Northwestern National: Walter C. End- 
ers, Cleveland, now operates as Special 
Agent in Michigan. He succeeded F. A. 
Syrett, now with the Ohio Farmers. 

& & 


Phoenix Assurance Group: Gross R. 
Scruggs & Co., General Agents at Dallas, 
Tex., now are Managers for the London 
Guarantee & Accident and United Fire- 
men’s in the States of Texas, Louisiana, 
Arkansas and Oklahoma. 

x * * 


Phoenix of Hartford: E£. J. Martin is 
manager of this company’s recently estab- 
lished N. Y. Metropolitan office, which 
was formed following friendly termina- 
tion of arrangement, which had existed 
since 1901, under which a senior officer 
of the Great American Ins. Co. was its 
metropolitan agent. 
xk k * 


Protective Indemnity: Philippi & Dres- 
sel, Minneapolis, have been appointed as 
servieory General Agents in Minne- 
sota, 

x * * 


Potomac: A. J. Welch, with offices in 
\ewark, now represents this company as 
Aew Jersey Special Agent. 

xk 


Rhode Island: Announcement has been 
mde of entry into Cuba and appoint- 
mnt of Enrique Godoy Soyan of Godoy- 
Soyon as General Agent. 
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Royal-Liverpool Groups: W. E. Malla- 
lieu, Jr., has been transferred from the 
Southeastern Massachusetts territory, 
where he had been Special Agent, to the 
New York office to assume the position of 
Assistant Director of Education. Wen- 
dell Anderson and Thurston Phelps, 
having completed their training courses 
in the New York office, now are Special 
Agents in Maine and Nebraska respec- 
tively. Charles Williamson, formerly as- 
sociated with the Eastern Underwriting 
Unit, has been transferred to Eastern 
Massachusetts to assist Special Agent 
I. H. Worth. 
xk kk 


Springfield F. & M.: New York City 
branch office established with full facili- 
ties for writing Metropolitan fire insur- 
ance business besides inland marine, su- 
burban and country-wide binding. George 
T. Magill is Superintendent of the office, 
acting under direction of Secretary 
S. Dwight Parker. Previously, for nearly 
twenty-five years, the company was repre- 
sented in New York by a senior officer 
of the Great American Ins. Co. This 
arrangement was discontinued under 
amicable circumstances. 


a Me 


Standard Accident: Larsen and Com- 
pany of Houston and Galveston, Texas. 
appointed General Agents.with jurisdic- 
tion in southeastern Texas. Headquarters 
are maintained in Galveston, Texas, under 
the supervision of S. E. Larsen. 


x* * 


Standard of New York: Appleton & 
Cox, Inc., prominent marine firm, has 
been appointed manager of this company’s 
marine department. Through this firm 
the company now issues policies for all 
classes of marine and inland marine in- 
surance. 
x kk * 


Travelers Group: Hugh MacDonald, 
Special Agent, was transferred August 3 
from Washington to southern California, 
where he joined the staff of Manager 
Logan B. Chandler, Special Agent, with 
headquarters at Los Angeles. Since the 
first of the month Ernest J. Kronimus 
of Greenville, S. C., fire survey engineer, 
has been located at Jacksonville, Florida, 
with supervision over Florida, Georgia 
and Alabama, territory formerly super- 
vised by Henry Seawell, now at Char- 
lotte, N. C. McClung Smith has been 
appointed assistant manager, fidelity and 
surety lines, of the Kansas City office. 
Daniel E. Whelton is the new assistant 
manager, fidelity and surety lines at the 
Albany, N. Y., office. 


x kk 


Western Fire, Fort Scott: Frederick A. 
Keller appointed manager of inland ma- 
rine, transportation and all risks depart- 
ment in New York City. Mr. Keller, who 
has had over twenty years’ experience in 
the inland marine field, was, for the past 
six years, inland marine manager for the 
Potomac Insurance Company. 
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“That's why I represent 
Pacific National”’ 
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“A Company that forges ahead 
so consistently is the best ‘insur- 
ance’ an Agent can have for his 
own success. Pacific National’s 
impressive record of growth 
and expansion decided me!” 


Although progressive in outlook, 
Pacific National is conservatively 
managed one of America’s 
soundest companies. « Offering na- 
tionwide facilities and service that 
are the last word in Agency cooper- 
ation, Pacific National is constantly 
alert to Agents’ needs, alive to new- 
business opportunities. 


Inquiries from established 
Agents are invited. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 
Eastern Dept., Philadelphia 
Western Dept., Chicago 
Southern California Dept., Los Angeles 


Other Offices: Atlanta, Boston, Cleveland, 
Dallas, Denver, Detroit, Fresno, Indianapolis, 
Kansas City, Newark, Pittsburgh, Portland, 
Sacramento, Seattle. 
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COMPANY 


90 John St 


NEW YORK CITY LOS 


CEDAR RAPIDS, lOWA 


MUTUAL COAST 


UBSTANTIAL perfection of 

details of the organization which 
will carry out, during the coming 
year, the program of greatly in- 
creased Pacific Coast activity being 
developed by the major mutual fire 
and casualty insurance companies 
was the result of two California 
conferences in which the state’s 
county mutual insurance companies 
were invited to take an active part. 

The first was held at the Town 
House, Los Angeles, on July 25-26, 
and the second at the St. Francis 
Hotel, San Francisco, on July 30- 
31, both sponsored by the American 
Mutual Alliance. In each case the 
first day’s sessions were devoted to 
discussion of general insurance mat- 
ters between company executives 
and the California mutual producers 
and branch office staffs. The second 
day of each conference was devoted 
to executive sessions, at which at- 
tendance was limited to mutual man- 
agers, and at which inquiry was 
made into immediate practical prob- 
lems incidental to the imminent 
expansion of mutual insurance ac- 
tivities in California. 

Of great interest among the sub- 
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jects discussed at the executive 
sessions was the California fire in- 
surance rating situation, which is 
considered chaotic at present. Action 
on this matter may be taken as soon 
as the program for intensification 
of organized mutual insurance activ- 
ities begins to operate. 

Attention was also given to the 
question of the mutual insurance 
attitude toward the proposal for a 
monopolistic state fund for work- 
men’s compensation insurance which 
is regarded as certain to be urged 
at the next session of the California 
legislature. The consensus on this 
problem was reported as being that 
the mutual carriers will support vig- 
orously other insurance groups in 
efforts to convey to the public the 
desirability of continued competi- 
tion in this field, and the unfortunate 
realities with which the adoption of 
such a plan would force the insur- 
ance-buying public of California to 
deal. 

The puzzling question of how 
closely the lay adjuster approaches 
the field of the practice of law in 
settling insurance claims—for sev- 
eral years the subject of greater 
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controversy in California than else- 
where—was another important mat- 
ter upon the conference’s original 
agenda. But the recent decision of 
California lawyers’ organizations to 
follow closely the agreement reached 
some time ago by the national law- 
yer-insurance committee set up to 
deal with this problem made its dis- 
cussion unnecessary. 

Decisions reached at the executive 
sessions will likely be the basis of 
suggestions which the mutual insur- 
ance companies will make in the 
event the California State Insurance 
Department stages, this fall, a pro- 
posed conference on insurance legis- 
lation. 

Among executives who addressed 
the general sessions of the two con- 
ferences were E. J. Raabe, inland 
marine manager of the Central 
Manufacturers Mutual Insurance 
Company, Van Wert, Ohio; Fred 
C. Cromer, Los Angeles, president 
of the California Association 0! 
County Mutual Fire Insurance Com- 
panies ; and Ambrose B. Kelly and 
Edwin L. Poor, of the headquarters 
staff of the American Mutual Alli- 
ance, Chicago. 
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Assets and Liabilities—Continued 
think it would be of great assistance 
io the profession to have a good in- 
yestigation into and account of claim 
reserving methods for these lines ; 
the complications of the large 
amounts, reinsurance, salvage and 
the intricate legal questions involved 
render the usual casualty methods 
almost useless without modification 
so great as to amount to practically 
complete reconstruction. 


Three Components of Reserves 


Despite the super-structure of 
Schedule P for the Liability and 
Compensation business, which at 
first sight introduces additional or 
different requirements for these 
lines, all the Casualty line reserves 
are, Or upon analysis are seen to be, 
made up of—first, reserves for the 
cost of known or emerged losses; 
second, reserves for the cost of un- 
known losses, that is those which 
have actually occurred although this 
fact is not known to or reported to 
the carrier; and third, reserves for 
the expenses which will arise in con- 
nection with the settlement of the 
losses, both known and unknown. 


In connection with this third part 
of the reserves, that for expenses of 
settling, there exist grounds for dif- 
lerences in opinion arising out of 
different points of view. This is par- 
ticularly true in respect of claims the 
paying of which jis spread over 
a period of years, such as Liabil- 
ty and particularly Compensation 
claims: and the more so since the 
structure of Schedule P helps to add 
to the confusion on this score. A 
considerable part of the expense 
incident to the handling of claims is 
incurred upon or soon after the re- 
porting of the claim but there is, of 
course, some expense to be met as 
lng as the claim is unpaid. To 
clarify the argument, let us take the 
case of a compensation claim that 
has been reported and investigated 
and determined so that all that re- 
mains to be done is to complete the 
payments in accordance with the 
tatus determined—usually this takes 
the form of periodic payments over 
a period of time. It may well be 
assumed that most of the expense 
as been taken care of and that there 
Sto come only the relatively small 
‘xpense of making the future pay- 
ments and perhaps of checking up 
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on the maintenance of the status of 
the payee, for example in the case 
of a permanent total case to see that 
the injured is still alive and has not 
recovered, 


Expenses Under Estimated 


The tendency seems to be to 
under estimate the magnitude of 
these expenses in the aggregate; if 
we take the extreme case of a carrier 
ceasing to transact any new business 
or at any rate any new compensation 
business, I think it would be found 
that there would be a considerable 
cost in the handling of such unpaid 
claims and that estimates of such 
cost are too low if produced by 
assumptions that on the basis of a 
continuing business most of the ex- 
pense has already been met. Sched- 
ule P calling for “case estimates” for 
all policy years prior to the latest 
three apparently does not specifically 
call for any loss expense reserves to 
be carried in respect of the older 
cases. This is what I referred to as 
fostering the confusion. But if we 
are endeavoring to set up reserves 
that will take care of the obligations 
of the carrier as of the Balance Sheet 
date, some provision should be made 
for the expenses of these older 
claims. 


In New York State most carriers 
now have to pay the present values 
of all death and certain kinds of 
non-fatal claims into the Aggregate 
Trust Fund, and the Fund very 
properly collects a certain amount 
(3%) over and above the present 
value to pay for the expense of 
handling. Thus, if a carrier sets up 
in respect of a certain death claim, 
belonging to say the third policy 
year prior to the current one, the 
present value only of the claim, then 
if the claim has to be turned over to 
the Aggregate Trust Fund the pres- 
ent value would not be sufficient to 
discharge the liability. Adequate ex- 
pense reserves should be carried in 
respect of all claims to provide for 
the actual expense of carrying them 
to completion ; of course, many car- 
riers do this but it is a point easily 
overlooked. 

Some carriers seem to adopt the 
procedure of setting up, more or less 
perfunctorily, case estimates plus 
whatever “equity” Schedule P may 
produce with sometimes a voluntary 
reserve as well, and then say that 


the equity, if any, in Schedule P and 
the voluntary reserves will take care 
of all the other contingencies, unre- 
ported cases, expenses of handling, 
etc. This indicates a lack of clarity 
in perceiving and applying the prin- 
ciples upon which loss reserves 
should be settled up, which princi- 
ples are after all, in essence, quite 
straightforward, namely to provide 
enough reserves now to discharge 
the company’s obligations heretofore 
incurred. It may be that owing to 
the requirements of the Annual 
Statement the final results therein 
are not stated quite as straightfor- 
wardly as they might be, but on its 
own internal records a carrier should 
evaluate and set up reserves for all 
the different kinds of its claims lia- 
bility. Not to face the facts, that is 
to say the cost of losses, and to omit 
to provide adequate reserves, is 
foolish if done through inadvertence 
or ignorance and may be felonious 
if done deliberately ; but to refuse to 
face the facts in the privacy of one’s 
internal records is fatal. 


Unearned Premiums 


For casualty carriers, next in size 
after claim reserves usually comes 
the unearned premium reserve. This 
is produced practically mechanically, 
being calculated by well defined 
formulas from readily verified rec- 
ords kept for that purpose. From 
the point of view of the philosophy 
that underlies our Balance Sheets 
this reserve can be demonstrated to 
be more than ample, the only argu- 
ment being as to the amount of the 
redundancy. The unearned pre- 
mium reserve is the aggregate of the 
gross premiums for the unexpired 
risks ; our philosophy requires us to 
provide reserves to cover the future 
liability of the carrier arising out of 
contracts already entered into and 
the unearned premium reserve has 
to take care of all future claims, 
claim expenses and underwriting 
expenses arising out of such con- 
tracts, the loss and loss expense re- 
serves taking care of losses already 
incurred. Accordingly, we should 
require only a portion of the gross 
unearned premiums since a good 
deal of the expense, for example pre- 
mium taxes, commissions (in the 
cases of commission-paying car- 
riers) and other underwriting ex- 
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penses have already been paid or 
provided for elsewhere. 

Nevertheless, the gross unearned 
premiums are required to be set up 
in the statement on the theory that 
an assured can cancel or the com- 
pany may have to; however, if the 
assured cancels he will usually have 
to do so at short-rates and in any 
case whether the policy be can- 
celled pro rata or short-rate there 
is generally some recovery of items 
such as commissions and taxes. An- 
other reason sometimes advanced 
for a gross unearned premium re- 
serve is that the company might 
have to reinsure all or a substantial 
proportion of its outstanding busi- 
ness but in such a case unless the 
business were hopelessly unprofit- 
able some reinsurance commission, 
and usually a substantial one, can be 
obtained. In sum the gross unearned 
premium in most cases is quite sub- 
stantially excessive but there does 
not seem to be any sound alternative 
method that has any likelihood of 
adoption. 

There are two more points I want 
to touch on concerning the unearned 
premium reserve: the first is that 
any method of pro-rating the total 
premium over the term of the insur- 
ance contract is inappropriate in 
connection with certain types of 
surety business, for example con- 
tract bonds, and the unearned pre- 
mium reserve brought out by such 
a method can well be held to be 
deficient. The second is that in con- 
nection with policies written on an 
audit basis, particularly a periodic 
audit basis, to pro-rate, as we do, 
the deposit premium over the term 
of the policy is rather meaningless, 
but probably no more unsatisfac- 
tory than any other plan that could 
be devised. Except under abnormal 
conditions a reasonably managed 
carrier usually has a fairly substan- 
tial asset in the shape of undeter- 
mined audit premiums. I do not 
intend to touch on specialized un- 
earned premium reserve features 
such as those in connection with 
non-cancellable Accident & Health, 
retrospectively rated risks, etc. 


Other Reserves 


The remaining ordinary reserves 
such as for taxes and other under- 
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writing expense accrued and the 
commissions unpaid do not require 
much notice here. They are fairly 
easily and_ satisfactorily determi- 
nable. Any other special reserves 
that different carriers may have to 
set up must depend on the circum- 
stances of the carrier and naturally 
are to be judged according to the 
same principle that the carriers’ 
obligations, whatever they may be, 
must be adequately provided for. 

This concludes my necessarily 
brief survey of the Liability side of 
the Balance Sheet but before passing 
on to consider specialized types of 
carriers I want to close this review 
of the Balance Sheet of the usual 
type of carrier by making a few 
observations of tests and compari- 
sons of individual carriers. Apart 
from the various analyses, which 
doubtless most carriers make for 
their own information as to the con- 
dition of their friends and compe- 
titors, there are many publications 
and services that make and publish 
such analyses and comparisons for 
the purpose of advising and inform- 
ing such interested parties as insur- 
ance buyers, agents, brokers, etc. 
These reports are of varying merit, 
reputation and price. Many of them 
are old: established, conscientious 
and competent—others less so. At 
one time I contemplated reviewing 
here a more or less representative 
sample of these publications; to do 
so fully would be a long, laborious 
and invidious task and so for this 
and other rather obvious reasons | 
rather regretfully abandoned the 
idea and will restrict myself to some 
more general observations. 


Reports and Services 


These “reports,” as I will call 
them for convenience, exist to supply 
a demand, and the reason for such 
demand is not hard to find. As we 
know, and who better, the proper 
appraising of a carrier’s statement is 
not easy, even for an insurance actu- 
ary and still less for a non-actuarially 
trained person; hence the demand 
for advice. The form of the report 
usually falls into one of two general 
catagories; the first consists of a 
presentation of a more or less elabo- 
rate set of facts and figures relating 
to the carrier, followed by recom- 
mendations or ratings, the reasons 
for which are explained sometimes 








more and sometimes less fully, the 
idea being that the conclusions are 
to be relied on because of the repu- 
tation and experience of the report- 
ing agency. 

The second category consists of a 
presentation of pertinent informa- 
tion in such a form that the reader 
can draw his own conclusions, al- 
though to assist him the report often 
points out how and what to look for: 
here the method really consists of 
attempting to give the reader rules, 
of reason or of thumb, to judge car- 
riers. Now as we actuaries know it 
is hard enough to analyze satisfac- 
torily a carrier’s statement, even 
with our actuarial training and ex- 
perience to draw on, and even if we 
have access to other information not 
contained in the published figures. 
We are aware that any rule of 
thumb or superficial test must he 
used with extreme caution and the 
indications must be checked and 
cross-checked before drawing any 
conclusions, and in any case, a con- 
siderable amount of professional 
judgment has to be used. 

Thus it is not hard to conclude 
that of the two categories of “re- 
ports” I have just mentioned, the 
first, if made by conscientious and 
experienced specialists, will be of 
immeasurably greater merit than the 
second category, which indeed can 
be, and sometimes is, worse than use- 
less—indeed downright misleading. 
It is understandable that the second 
category can have a popular specious 
appeal, but the highly technical mat- 
ter of appraising an insurance car- 
rier cannot be reduced to a few 
rules of thumb any more than the 
Einstein-Eddington-de Sitter theory 
of relativity can be explained in a 
few pages of monosyllabic words, al- 
though this has been too often at- 
tempted. I want here to make it 
clear that I do not mean to include 
in the second category, and thereby 
deprecate, those excellent compen- 
diums of figures that give in hand) 
form the pertinent financial facts of 
the various carriers. 


Errors and Misconceptions 


Even the better reports in the first 
category, because of the large num- 
ber of carriers to be reported on and 
the voluminous work thereby ¢- 
tailed, are not entirely free irom 
objections on the score of the use 0! 
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certain rules of thumb and because 
of the inability of the compilers to be 
intimately acquainted with every cir- 
cumstance of the carriers reported 
on. Any general survey of the er- 
rors and misconceptions that are 
found in the reports, of the second 
category particularly, and in the de- 
ductions made by many people from 
the reports should include the fol- 
lowing. It is often assumed that high 
reserves, and still more especially 
high claim reserves, indicate strength 
and vice versa. Certainly it is true 
that, other things being equal, a 
carrier with higher reserves than the 
average is in a stronger financial 
condition than the average : but there 
are so many factors that can in- 
fluence the size of the claim reserves 
in relation to say the premium vol- 
wume—for instance, distribution of 
business by class and by territory, 
the age of the carrier, its history as 
to amount of business transacted, its 
policy as regards claims settling, 
(that is to say whether it tries to 
pay up claims promptly or resists as 
long as possible) and many others. 
Thus all comparisons based solely 
on such size of reserves in relation 
to volume are inconclusive and can 
be extremely misleading. 


It is of course quite feasible for a 
trained actuary, after thoroughly 
studying the information available 
and exercising a good deal of pro- 
fessional judgment, to arrive at de- 
pendable conclusions as to the 
strength of claim reserves, although 
even then it is possible for a great 
change in economic conditions, for 
instance the onset of the depression 
of the early thirties, to upset all pre- 
dictions. It is furthermore possible 
from the available information to 
test how a given year’s reserves ulti- 
mately did work out but no reliable 
factual conclusions can be reached 
witil after the lapse of some years 
and in the meantime many condi- 
tions, either externally or within the 
carrier, may have changed. 

This reminds me strongly of the 
so-called “Principle of Indetermi- 
nancy” that is one of the striking 
leatures of recent physical theories. 
This principle asserts that in the 
microscopic (in contradistinction to 
the microscopic) field where ex- 
tremely accurate measurements are 
sought to be made, it is not possible 
to determine accurately both the 
position and the velocity of a particle 
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such as an electron; the more accu- 
rately we fix the position the more 
indeterminate is the velocity and vice 
versa. This principle, which acts as 
a powerful means of reconciling the 
concurrent particle and wave the- 
ories of matter and radiation can be 
exemplified by considering the proc- 
ess of measuring accurately the posi- 
tion of a particle. This we can do 
only by observing it with for example 
a beam of light, but this beam de- 
flects the particle and changes its 
velocity, making it impossible to 
determine the velocity exactly. 

To return to our loss reserves, the 
analogy lies in the fact that to de- 
termine accurately the run-off of a 
carriers’ loss reserves we must wait 
for a period of years and thus the 
older the reserves are the more 
accurately we can measure their 
strength; and the more recent the 
reserves are that we wish to test the 
more indeterminate is the result of 
our test. Despite this existence of 
means of determining quite closely 
the results of running-off of reserves 
of prior years, I have seen a number 
of published reports giving quite 
erroneous results—most of these 
seem to be due to ignorance on the 
part of the compilers, some of whom 
should know better. 


Another fallacy we find is that of 
comparing the unearned premium 
reserves of various carriers; since 
these reserves are determined more 
or less mechanically and can readily 
be checked, the reserves of most car- 
riers can be taken at their face value, 
the only necessary precaution being 
to verify that the reserve is set up 
on the usual standard gross basis. 
There are many factors such as the 
distribution of business by class, 
territory, etc., that can legitimately 
affect the relative size of the un- 
earned premium reserve; thus all 
comparisons of unearned premium 
reserves as between carriers or with 
averages of carriers, even more than 
similar comparisons of loss reserves 
do not of themselves prove anything. 
Mr. Michelbacher in his timely and 
instructive paper “Watch Your Sta- 
tistics,” presented at the November 
1938 meeting of the Society (re- 
printed in the January and February 
1939 edition of Best’s Insurance 
News) deals quite fully with these 
questions of the adequacy and size 
of the loss and unearned premium 
reserves. Another weakness of most 





reports is the absence of considera- 
tion given to such less obvious fac- 
tors as the adequacy of the carriers’ 
reinsurance protection against catas- 
trophe and other adverse develop- 
ments. I do not think it necessary to 
pursue further here this and other 
misconceptions and fallacies as | 
think I have sufficiently indicated the 
kinds of weaknesses the reports can 
and often do suffer from. 


Special Funds 


So far, the Balance Sheets I have 
had more particularly in mind have 
been those of what I have termed 
“ordinary carriers.” In addition to 
these we have in the Casualty field 
some other kinds of entities or funds 
in whose financial condition we have 
occasion to be interested. Some of 
these are “private,” for example re- 
insurance or other pools set up by 
a group of private carriers, and 
some are “public,” that is set up 
and supervised by public authorities, 
and in many cases the private car- 
riers being obliged to join or con- 
tribute to these funds. I shall not 
say much about these specialized 
funds; the principles upon which 
their Balance Sheets should be set 
up and analyzed are the same, mu- 
tatis mutandis, as those for the ordi- 
nary carriers. There are however a 
couple of points that it may be 
worthwhile to mention. The evalu- 
ation of the liabilities for some of 
these funds may involve consider- 
ably more purely actuarial or mathe- 
matical considerations and the ques- 
tion of rate of interest the funds 
can earn may be of vital importance. 


Examples of this kind of fund are 
the New York “Aggregate Trust 
Fund” and a Workmen’s Compen- 
sation Reinsurance Pool, covering 
the members for excess over a 
certain amount per accident ; in both 
of these cases it is essential to use 
proper actuarial methods, including 
“safe” mortality tables and rates of 
interest that can be earned. Any 
deficiency in interest earnings will 
usually show up more quickly than 
mortality losses. Last year the rate 
of interest upon which are calculated 
the present value of cases to be paid 
into the New York Aggregate Trust 
Fund was reduced from 34% to 
3% because of the deficit brought 


(Continued on the next page) 
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about by the inability of the Fund 
to earn anything like 344% under 
present conditions, and there are 
proposals to reduce the rate still fur- 
ther. Incidentally, I believe the 
Fund will ultimately realize some 
and possibly a sizeable mortality 
profit but this will not emerge for 
some years. 

There are other funds where the 
evaluation of the liabilities may be 
very difficult because of the indef- 
initeness of the contingencies in- 
volved or because of lack of data as 
to the probability of their occurrence. 
In these cases the best available tech- 
nique must be used, and if desirable, 
as it usually will be, ample safety 
margins must be set up. Funds of 
this nature would include, for exam- 
ple, pools for the covering or rein- 
suring of occupational disease claims, 
particularly pneumonoconiosis and 
funds such as the New York “Re- 
opened Case Fund” covering Com- 
pensation cases reopened after a spe- 
cified time. 

The recent history of this New 
York Fund illustrates the pitfalls 
that can trap the unwary or inexpert, 
as regards the proper provision for 
incurred liabilities; the Fund was 
examined by the New York Insur- 
ance Department in 1937 and found 
to be insolvent—quite insolvent. 
There were not sufficient assets in 
hand to cover even the cost of cases 
on which awards had been made or 
claimed against the Fund, and in 
addition there was a heavy liability 
on account of claims that had oc- 
curred and on which seven years 
(the minimum period before a case 
could come within the scope of the 


Fund) had elapsed, and a still 
greater liability in respect of claims 
which had occurred and on which 
less than seven years had _ yet 
elapsed. 

In the course of discussions as to 
the best means of rehabilitating this 
Fund it was argued quite strenu- 
ously—and sincerely—by many of 
the interested parties that it was not 
necessary to build up funds to cover 
all of this liability ; that it would be 
sufficient to cover the first men- 
tioned division and perhaps some of 
the second, but that the third was 
entirely hypothetical or “actuarial,” 
and if the anticipated claims did 





“BURGLAR WANTED" 


1. House having the general appearance 
of abandonment, lawn uncut, etc. The bur- 
glar reads the signs and concludes that the 
family is away for the summer, or on vaca- 
tion. 

2. Mailbox stuffed with mail, a collection 
of newspapers on the veranda, or several 
bottles of milk on the doorstep fairly screech 
their message that the family has departed 
for several days. It is important to have all 
such deliveries stopped, even if the family 
plans to be gone less than a week. 

3. Leaving the house dark and the shades 
up when the family is out for the evening 
is an invitation for the burglar to tarry and 
plunder. Whether you plan to go to the 
movies, to the Joneses for bridge, or merely 
out for a short ride, it is wise “extravagance” 
to leave at least one light burning. Burglars 
do not like to take a chance on entering a 
home where there is light showing. 

Precautions should always be taken to see 
that every window and door is locked, in- 
cluding basement windows, and coal-chute 
or dumbwaiter doors. While locks do not 
ordinarily discourage the burglar who knows 
his business, at least they delay him in his 
work, and prove a good bulwark against the 
efforts of “amateur” vandals. Last but not 
least, always notify the Police Department 
when you plan an absence that will leave 


your property unguarded. 
The Aetna. 


actually emerge later, they should 
then be taken care of by a levy or 
assessment on the Workmen's Com- 
pensation business. 

Such arguments, which in this 
Society need no refutation, remind 
us of similar protestations that such 
and such a pension fund is not really 
insolvent but only “actuarially” so 
and there is no need to make up the 
“preposterously” large amount the 
actuaries say is required to take care 
of the accrued liability. I mention 
this point only as an illustration of 
the necessity for providing for all 
liabilities actually incurred or oc- 
curred or accrued, call it what you 
will. Incidentally, the New York 
Legislature at its recent session 
made some amendments to the Law, 
which will improve the position of 
the Reopened Case Fund. I will not 
discuss further these specialized 
funds, etc., as all I intend to do is to 
call your attention to them and point 
out that the same principles are to 
be invoked in the evaluation of their 
Assets and Liabilities. 

So here I will conclude my brief 
survey of Balance Sheets or Assets 
and Liabilities. To many of you, 
what I have said is nothing very new 
but yet it has, I hope, been helpful 
to us all—I know it has been to me— 
to give a little thought once more to 
the underlying principles of that 
familiar statement of Assets and Lia- 
bilities—that snapshot of our ever- 
changing financial condition, to 
which can most aptly be applied the 
words of the poet Thomas Moore 


“This narrow isthmus ’twixt two 
boundless seas, 
The past, the future 
nities” 
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“ALL-IN-ONE” 
POLICY 


Home Office 


Near the Falls 
of Minnehaha on 
the Mississippi River \ 






SAINT PAUL 
MINNESOTA 


BODILY INJURY 





— 


PROPERTY DAMAGE 


LOSS OF OR DAMAGE TO AUTOMOBILES 


(Comprehensive Coverage including Collision and Upset) 


Unlike the usual deductible forms of collision insurance, our deductible 
amount may be used up through payment by the insured of several 
smaller losses (reported to the company) or through payment of the 
deductible amount in connection with a single larger loss; thereafter the 
policy becomes a full coverage contract and all losses resulting from 
accidental collision or upset will be paid in full. 
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WHERE THERE IS NO LEADERSHIP—Cont'd 


Constitution itself a provision that all taxes must be 
equal also. This essential part of any democracy was 
completely destroyed in our case by the so-called income 
tax amendment that had to be passed to make legal 
income taxes (unequal taxes )—under which it is possi- 
ble to confiscate (legally) all the property of certain 
classes without their being able to do anything at all 
about it. At the present time, direct taxes are paid by 
something over one million persons, and the other 44 
million voters, who pay nothing, divide up the booty, 
or more accurately, their “friends”’—the politicians— 
divide it up for them. The average income in the District 
of Columbia is two and a half times the national average! 
Such is the “social progress” of the demogogues! And 
so today by clever, legalistic devices we have got back 
to where we were before the Revolution—again we have 
taxation without representation, and it is just as much 
tyranny today as it was then. It is the opposite of a 
democracy and the complete negation of all the prin- 
ciples of democratic government. 


Able Management 


However, the disintegrating force of this change goes 
far deeper than mere taxes. It so happens that in every 
nation, the ablest people are in a small minority. In this 
country today psychologists have proved that those with 
amental age of 18+ (the top mental age) are less than 
5% of our population. It is also true that in a nation 
of reasonably equal opportunities, the able people will 
inevitably get higher salaries and accumulate more prop- 
erty than the stupid ones. This is to the interest, how- 
ever, of all, because it is in the able management of our 
large businesses that the livelihood of all is produced. 
The United States Steel Company could not be run by 
anyone with a mental age of 10, although a large portion 
of our population is of this intelligence or lower. The 
result of putting such mental leadership in charge would 
merely be the destruction of the company, and the loss 
by all of their livelihood. The effect, therefore, of this 
change in our system of taxation has been first to de- 
prive the intelligent leadership class of the fruit of 
leadership, and often of the actual fact of leadership, 
and to substitute for it the mass control of the stupid. 
This in a nutshell is what happens when a plant becomes 
over-unionized—for the high intelligence of the managers 
is substituted the mass lack of intelligence of the unions. 
This wholesale undermining of intelligent leadership has 
been proceeding in this country, from the two funda- 
mental changes in tax procedure noted previously. These 
have served to place a majority of the votes in the class 
with mental ages of less than 13 years—(and this is just 
what it seems to mean, the mental age merely being the 
average mentality of those of this age in one of our aver- 
age public schools). Furthermore. the income tax amend- 
ment made possible the taking of their livelihood from 
the class that normally should be in control. and parcel- 
ing their savings out among the large numbers of those 
who have little (including brains). The temptation to 
do this has proved more and more irresistible to our 
politicians. It is in the quality of mental leadership that 
any business succeeds or fails—and it is in this same 
calibre of mental leadership that nations must succeed or 
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fail. The largest damage done in recent years is not in 
the money squandered, but in the forcing from control 
of that class upon which any sound society depends for 
its direction—a dependence made vastly greater by the 
complexities of modern industrial organization—and 
the substitution for it of greatly inferior mentalities. 

Although it still seems unpopular to tell the truth, the 
editor will nevertheless set forth some of the things 
which it seems plain must be done in this country if we 
are to survive : (1) all radical nonsense must be scotched. 
This means the repeal of the Wagner Act, the N.L.R.B., 
repeal of most Wages and Hour legislation, the placing 
of Unions under control of the law, the elimination of 
unemployment and social security benefits (the latter 
can’t ever be paid anyway), a balanced budget by reduc- 
ing government bureaucracy, and the end of the horde 
of anti-business laws and taxes; (2) the vote must be 
limited to direct taxpayers. This means disenfranchising 
all those charges on the state who are on relief rolls and 
it would also mean disenfranchising most of the present 
voters, unless the proper course were taken, and the tax 
base widened to include many of them; this would be a 
return to the original foundations of our Democracy, 
and will ensure the high type of leadership we must have 
if we are to survive. 


Efficiency Important 


With these changes, which are nothing more than a 
return to sanity from insanity, and to morality from 
immorality, there is no reason why a democracy cannot 
uphold its end against any dictatorship. For it isn’t a 
matter of the type of government, but merely of its 
efficiency. While a totalitarian government does not 
suffer from any of the asinine weaknesses now besetting 
democracies, it is also true that it cannot get the benefit 
that comes from a free and competitive society, run on 
sane lines. We have discovered from the history of our 
own country that the greatest progress is that which 
results from open competition in which all have equal 
opportunity. It is not an accident that Henry Ford has 
been a bitter enemy of the New Deal. For the New 
Deal stands for all that undermines democracy, and 
Henry Ford, and the thousands of American business 
men like him, stand for all that has built it up. Under a 
business leadership there is no reason at all to fear for 
the future of democracy. But under a radical (political) 
leadership, and a continuation of present policies, there 
can be only one result—collapse and destruction. 

The voice of criticism has been raised frequently in 
the past against the boondoggling, the deficit, the 
wholesale political relief, and all the rest of it. But a 
majority of the people apparently dismissed it with a 
shrug of their shoulders and the word “politics.” Saying 
this isn’t now helping Britain or France. Neither will it 
help this country. For it isn’t politics—it is just plain, 
common, unvarnished facts, and no fact was ever yet 
changed by either talking about it or dismissing it. 
This nation must be placed on a businesslike commercial 
basis of high productivity. We have the plant, but we 
do not have the management in charge. Unless we get 
this, it will likely be done for us by an enemy—and for 
his benefit—as prophesied by the editor four years ago. 

Where there is no leadership, the people perish! 
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rough our unified service the trav- 
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CLAIM CONVENTION 


N “International Claim Asso- 

ciation Special” will transport 
members of the organization to their 
annual convention at Colorado 
Springs, Colorado, September 9 to 
11 inclusive. 

An announcement by the trans- 
portation and accommodations com- 
mittee, headed by Frederick T. 
Bernhard of the Home Life Insur- 
ance Company, describes arrange- 
ments with the Pennsylvania and 
Burlington railroads to run an all- 
Pullman, through train from New 
York City to Colorado Springs. 
New Englanders and New Yorkers 
will board the train in Manhattan; 
while stops will be made at Philadel- 
phia and Harrisburg for those from 
Baltimore and points south, and at 
Omaha for members from St. Paul, 
Minneapolis, St. Louis and Kansas 
City. 

“For the first time in over fifteen 
years the association is holding its 
annual meeting in the west,” writes 
President Daniel J. Reidy of the 
Guardian Life Insurance Company 
in the announcement concerning the 
special train. “The convention site 
is the beautiful Hotel Broadmoor at 
Colorado Springs.... Let us all 
join the International Claim Asso- 
ciation Special for the west.” 

Assisting Chairman Bernhard on 
the transportation and accommoda- 
tions committee are Wooster K. 
Hitchcock of the Royal Arcanum, 
James N. Cunningham of the Crown 
Life at Toronto, Robert G. Jordan 
of the Hartford Accident and In- 
demnity, William I. Newton of the 
Craftsman, L. L. Phelps of the Great 
Northern Life, and Walter Trout 
of the Penn Mutual Life. | 


INSURANCE ACCOUNTING 
& STATISTICAL 
ASSOCIATION 


OLUME 1, No. 1 of the “Jnter- 

preter”—the membership house 
organ for this new Association, has 
just been issued. The April meet- 
ing was attended by more than 100 
life, fire and casualty companies, and 
225 people; the Association, as the 
name indicates, is formed for the 
dissemination of information con- 
cerning punch-card accounting and 
statistical work. 








the limited policy evil 
and protect his clients 
against incomplete cov- 
erage—if he wants 
more business. 
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BESTS 
)AUTOMOBILE POLICY 
j CHART 





With BEST’S AUTO- 
MOBILE POLICY 
CHART he can do this 
easily, instantly and 
—authentically. This 
leather-bound, pocket- 
size chart contains the 
complete analysis of 
the liability and prop- 
erty damage provisions 
of 200 policies issued 
by the leading automo- 
bile writing companies. 
A genuine necessity for 
your sales kit—and for 
only $1.54 (postage in- 
cluded)! Send for your 
copy today. 


ALFRED M. BEST 


COMPANY, INCORPORATED 
BEST BUILDING 
75 FULTON STREET 
NEW YORK, N. Y. 


YOURS FOR 
MORE BUSINESS 

To meet present com- 
petition on automobile 
insurance every agent 
must know, not only the 
P.L. and P.D. provisions 
of his own company’s 
policies, but also those 
of his competitors. He 
must be able to combat 
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REPORTS ON 
COMPANIES AND ASSOCIATIONS 


CHICAGO LLOYDS, 


Chicago, Illinois 
Liquidation Proceedings 


F, J. Bartsch, Special Deputy of the Illinois Insurance De- 
partment, in charge of the liquidation of Chicago Lloyds, re- 
ports that since February 8, 1938, when liquidation proceedings The net surplus of the company decreased from $66,076,027 
started, there have been five creditor reviews, involving 5,857 | on December 31, 1939, to $58,158,846 on June 30, 1940, and this 
cases representing claims of $462,154.00. Payments which have | was solely due to depreciation in the market value of invest- 
been approved, subject to court action, amount to $130,240. ments. The net decrease in the market value of bonds and 

Up to the present time 12,703 separate claims have been filed | stocks during the first six months was $8,774,000. Net invest- 
with the liquidator of Chicago Lloyds. The bulk of the claims, | ment income was $1,932,164 as compared with dividend decla- 
involving the sum of $4,249,106 out of total $6,274,711 filed, | rations to stockholders of $1,599,989. 
come within the classification of contingent claims. These can- A comparative financial balance sheet of the company as 
not be adjudicated until after tebruary 9, 1941, for the reason | of December 31, 1939 and June 30, 1940 follows: 
that claimants of this class are allowed this period of time by 
statute in which to prove their claims. ADMITTED ASSETS December 31, June 30, 

The liquidation of a Lloyds, states Illinois’ Special Deputy, 1939 1940 
Mr. Bartsch “presents problems different than those encount- | Real Estate $950,255 $927,095 
ered in the liquidation of a mutual or stock company. In the | Bonds and Stocks 89,529,873 82,411,924 
liquidation of a mutual or stock company, the Liquidator is ! Cash 6,268,255 4,341 381 
able to make distributions from time to time even before all | Premiums: Not Overdue 2,275,672 3,318,137 
of the contingent claims have been adjudicated. However, | Accrued Interest 257,403 
the funds available for the payment of claims allowed in the | Miscellaneous 159,757 
liquidation proceedings of a Lloyds concern are not in the Assets (statement) $99,441,215 $91,249,129 
hands of the Liquidator. These funds are represented by se- . : 
curities deposited by the underwriters at such Lloyds concern Assets (market) $98,675,042 $90,212,753 
and cannot be liquidated until the Liquidator of such Lloyds — 
concern is in a position to establish the liability of each under- LIABILITIES -— % se a 
writer. The possibility exists in the liquidation of such concerns . ' 
that the ierastene securities will be insufficient to pay all | Unearned premiums ... $19,678,873 $20,405,508 
of the liabilities chargeable to them on their commitments as Losses in process of adj. ........ 3,178,142 2,772,024 
wderwriters. The result is that one claim may be paid in full Dividend reserve 2,400,000 1,600,000 
and other claims may be paid in varying amounts. Taxes and expenses : 1,242,000 1,177,975 

“Because of the great number of claims and the number of | Reserve for all other claims .... 143,491 90,429 
underwriters involved, and because of the further fact that | Contingency reserve 766,173 1,036,376 
there must be an adjudication of the responsibilities of the Total Liabilities 27,408,679 27,080,712 
various underwriters, it is not to be expected that distribution | Capital paid up 5,000,000 5,000,000 
to claimants can be made for some time. Inasmuch as the ques- | Net surplus 66,076,027 58,158,846 
tions pertinent to these matters cannot be brought before the | Special reserves 956,509 1,009,571 
Court until after February 9, 1941, no distribution can be made Total $99,441,215 $91,249,129 


t i chicago Lloyds ‘ siderable peri f : ; 
He ators, Of Chicago Lloyds for a considerable period of | poticyholders’ surplus (mkt.) ... $72,032,536 $64,168,417 

















+ Contingency reserve representing difference between market 
and statement valuations. 
CONTINENTAL Insurance Company, 
New York, N. Y. 


Mid-Year Statement DE SOTO Fire Insurance Company, 


The semi-annual statement of this company as of June 30, | Memphis, Tenn. 
1940, with all investments at market, reveals total Admitted 
Assets of $90,212,753; unearned premiums $20,403,908; volun- 
tary reserve $1,009,571; capital $5,000,000 and a net surplus On June 12 the De Soto Insurance Company, with paid-in 
of $58,158,846. The liquidating value of the company shares at | capital of $50,000.00 and contributed surplus of $50,000.00, re- 
the mid-year date, exclusive of equities in subsidiary companies, | ceived a Certificate of Authority to transact business from the 
was $36.16 each, as compared with $39.95 per share on Decem- | Insurance Department of the State of Tennessee. The Com- 
ber 31, 1939, pany, which plans to write fire and allied lines of insurance, is 

Premium writings of the company for the first six months | sponsored by interests identified with a local agency firm in 
of 1940 were $10,907,745 an increase of more than 12% com- | Memphis. 
pared with $9,701,760 for the same period of 1939. The com- It has been reported the official staff comprises: President, 
Pany’s losses for the first half of the year were $4,751,571, | Tim Treadwell; Vice President and Secretary, C. W. Robb; 
while expenses totaled $4,871,060. Profitable progress was re- | Vice President and Treasurer, George Treadwell. Members of 
ported. It had a statutory underwriting gain of $560,079, with | the Company’s Board of Directors are the foregoing officers, 
reserves for unearned premiums increased by $725,035. Earl King and A. A. Chighizola. 


New Company 
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You will be happy here, the rooms and 
suites are modern in every respect. 
Air Conditioned restaurant and lobby. 


CHOICE FOODS SELECT LIQUORS 
EXCELLENT MUSIC SKILLED SERVICE 


Radio in every room. 
Attractive Rates. 


Hillerest Hotel 


TOLEDO, OHIO. 


















FARM BUREAU MUTUAL Fire 
Columbus, Ohio 


Insurance Company, 


Examined 


The Farm Bureau Mutual Fire Insurance Company was ex. 
amined as of Decémber 31, 1939, by the Insurance Department 
of the State of Ohio. Allied with the company is the Farm 
Bureau Mutual Automobile Insurance Company, the contribu- 
tor of its $325,000 guaranty capital. Both work in close har- 
mony with The Ohio Farm Bureau Federation, Inc. which 
owns the controlling stock in the Ohio Farm Bureau Corpora- 
tion, and through which service is rendered to members of the 
County Farm Bureau and others. 

T. Benson Leavitt, Examiner of the Ohio Insurance Depart- 
ment, in his report to John A. Lloyd, Superintendent of Insur- 
ance, summarized the financial conditions of the Farm Bureay 
Mutual bire Insurance Company, by making the following com- 
parison of financial statement figures as of December 31, 1436, 
and December 31, 1939: 


Dec. 31, Dec. 31, 

1936 1939 
Guaranty Capital fully paid up.. $123,000.00 $325,000.00 
Net Admitted Assets .......... $401,497.91 $1,025,261.83 
pe Brrr errr ee 166,118.61 425,261.83 





$235,379.30 $600,000.00 
Re eee eee 112,379.30 275,000.00 





Surplus to Policyholders ....... $235,379.30 $600,000.00 


“The excellent financial condition,” Examiner Leavitt pointed 
out, “reflects the efficient care which is found to be given to all 
operations by the officers of the Company. Payments of claims 
are made in good time and with equity to the claimants. All 
dealings with policyholders are fair.” 

Highlights of the report of examination were comments re- 
lating to the company’s plan of operation and reinsurance ar- 
rangements, which we report in full. 


PLAN OF OPERATION 


For a number of years, a membership fee was charged at the 
inception of each policy issued. During the year 1937 a ques- 
tion was raised as to the legality of officers in a taxing district 
paying membership fee to a mutual insurance company. The 
question was submitted to the Attorney General of Ohio who 
ruled that membership fees in a mutual insurance company 
could not be legally paid by public officials of taxing districts 
for the reason that there was no expressed statutory authority 
permitting such payment. 

To comply with the Attorney General’s opinion, all mem- 
bership fees paid to the Company by public officials of taxing 
districts were returned to such taxing districts. Coincident 
therewith the premium deposit and premium call plan was 
eliminated on all the business written by the Company and the 
usual advance term premium plan was adopted with respect to 
all its business. 

The basis rates now in effect are those determined by the 
Ohio Inspection Bureau with a deviation in accordance with 
the schedule filed with your department and the Inspection 
Bureau. 

The Company operates in connection with the Farm Bureau 
Corporation and its cooperative affiliates. Inasmuch as _ the 
affliated Farm Bureau companies operate as separate entities 
but for the mutual benefit of all, necessary contracts are made 
and carefully fulfilled with regard to charges for various and 
sundry services. A review of these contracts revealed no dis- 
crepancies or inequities. 

Action of the Board of Directors was taken April 4, 1939, 
to the effect that “effective May 1, 1939, in all states where 
such action is legally possible the policies be made non-assess- 
able, endorsements to this effect being provided for outstand- 
ing policies.” 

An excess loss contract was found to be in force in an au- 
thorized company reinsuring 90% of any loss in excess 0! 


$5,000.00 to a limit of $50,000.00 on any one loss. 
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New York, N. Y. 


Mid-Year Statement 


FIDELITY-PHENIX Insurance Company, 


The June 30, 1940, semi-annual statement of the Fidelity- 
Phenix Fire Insurance Co., reflecting substantial depreciation 
in the market value of investments, reveals sizable decreases 


in both assets and surplus positions. 


The statement showed 


total Admitted Assets $70,001,259 compared with $77,188,660 
on December 31, 1939, while policyholders’ surplus now amounts 
to $49,157,447 as compared with $56,074,301 at the year-end date. 
The mid-year liquidating value of the Company shares, exclud- 
ing equities in affiliated companies, was $36.99 each, a drop 


from $41.50 at the start of the year. 


Underwriting operations of the Company during the first 
six months of 1940 were highly satisfactory. 
written were $8,865,917, a gain of 9.2% over the volume of 
$8,122,289 for the corresponding period of last year. Under- 
writing operations developed a statutory profit of $494,376, 
even with the addition of about $355,000 to unearned premium 
reserve. Losses for the first half of 1940 were $4,131,161 and 


expenses amounted to $3,883,337. 


Dividends to stockholders declared 


Net premiums 


were $1,199,995, well 


within net investment income of $1,421,254. Depreciation in the 
market value of bonds and stocks from the close of the year 


to June 30 was $7,679,697. 


A comparative financial balance sheet of the company as of 


December 31, 1939, and June 30, 1940, follows: 


ADMITTED ASSETS 











December 31, June 30, 
1939 1940 
NE oil oiuiosia tigen ser eaceetn $944,279 $921,787 
SN WON ion ise kn emacs 70,014,060 63,128,481 
ESE a ee 5,215,339 4,167,399 
Premiums: Not overdue ........ 1,485,846 2,543,261 
POEEUCG MPCTESt ..,..060ccccccces 168,384 143,957 
MPEMMIOOUS. 6c ccccasccncscvce oe 
Assets (statement) .......... $77,992,581 $70,904,885 
Wepets (maret) ......66ceses $77,188,660 $70,001,259 
LIABILITIES 
December 31, ~ June 30, 
1939 1940 
Unearned premiums ............ $15,451,216 $15,806,260 
Losses in process of adj. ....... 2,818,461 2,789,231 
Dividend reserve .............. 1,800,000 1,200,000 
Taxes and expenses ............ 964,000 1,006,975 
Reserve for other claims ...... 80,682 41,346 
tContingency reserve .......... 803,921 903,626 
Total Liabilities ............ ~ $21,918,280 $21,747,438 
SEE OY oscisessioxnsves 3,750,000 3,750,009 
EE, Se twieacieniniwins’ 51,504,983 44,548,793 
Special reserves ...........0000% 819,318 858,654 
SN ckknhiebidtnetatbtnn $77,992,581 $70,904,885 
Policyholders’ surplus (mkt.) ... $56,074,301 $49,157,447 


+ Contingency reserve representing difference between market 


and statement valuations. 


FUSO MARINE & Fire Insurance Company Limited, 


Tokio, Japan 


New Title 


‘ The Fuso Marine & Fire Insurance Company Limited has 
adopted a new name, The Sumitomo Marine & Fire Insurance 


Company Limited. 
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PROTECTION 


THE SUN has been providing 
maximum protection to insur- 
ance agent and buyer alike for 
more than two and one quar- 


ter centuries. 


The Man from THE SUN rep- 
resents a financially sound 
organization making prompt 
payment of claims and render- 
ing continuous and efficient 


service. 


Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 


San Francisco: Swett & Crawford, Gen’! Agts. 








THE “ST. PAUL” GROUP 
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Invites the Submission 
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UNUSUAL RISK 


St. Paul Fire and Marine Insurance Company 
Mercury Insurance Company 
Saint Paul-Mercury Indemnity Company 
Home Office: 
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THE HOTEL OF TODAY 


The Criterion of Tomorrow 


Delving into the future, the designers of the 


recreated Fontenelle have set the style for the 
hotel of the next decade. Beauty and comfort 
are emphasized in the new features and in 
the new interiors throughout the hotel - 
including lobbies, guest rooms, dining and 
entertainment rooms, and the convention facil- 
ities-all of which depict the fashion of 1940. 


HOTEL 


ONTENELLE 


OMAHA 
AIR-CONDITIONED for year ‘round comfort. 








HALIFAX Insurance Company, 
Halifax, Nova Scotia 


U. S. Operations Suspended 


The Halifax Fire Insurance Company of Halifax, Noya 
Scotia is suspending operations in the United States. Actiyi- 
ties of the company in the U. S. have been, since 1928, under 
the management of interests identified with the Home Insyr- 
ance Company of New York. U. S. Managers, Wilfred Kurth 
and Harold b. Smith, are Chairman of the Board and Presj- 
dent, respectively, of the Home Insurance Company. 

The Home Insurance Company of New York has no financial 
interest, direct or indirect, in the Halifax Insurance Company, 
For a period of years, until the latter part of 1938, however. 
the Canadian operations of the two companies were jointly con- 
ducted. Close relationship brought about mutual development 
of business, but separation of managerial activities was ar- 
ranged at that time as a contribution to the general welfare 
of the business and in line with plans toward ultimate stabili- 
zation, as advocated by Canadian Underwriters, of Dominion- 
wide operations of fire and casualty companies. When the 
separation was effected the Halifax Insurance Company elected 
to proceed on a non-board basis in Canada. 

After the separation agreement the Home Insurance Com- 
pany appointed provincial managers to supervise its business 
and that of its affiliates in Canada. The Halifax established 
its own organization throughout the Dominion and _ broadened 
its facilities to include casualty and marine lines in addition to 
fire and allied classes. 

The operating policy in the U. S. of the Halifax was un- 
changed and suspension of activities here at this time is due 
to the conflict in underwriting procedure. In the U. S. the 
Halifax, as explained to company agent’s by U. S. Managers, 
Kurth and Smith, “has always operated as a loyal member of all 
rating and underwriting organizations, which was natural in 
existing circumstances. While Halifax operations in Canada 
have been on a non-tariff basis, until recently, they were com- 
paratively minor and in a restricted territory and not ag- 
gressively conducted. Under new and aggressive management, 
Halifax has extended its Canadian field of operations on a 
non-tariff basis to a point where there is substantial conflict 
in this respect. 

“After friendly negotiations, the Canadian management of 
Halifax has agreed with the Home to suspend its present U. S. 
operations, and, to that end, in due course terminate its present 
U. S. agency appointment. Under the agreement, the Home, 
and its affiliated companies, are extended the privilege of 
soliciting their substitution in lieu of your present appointment. 
The agreement provides for the continuation of full reinsur- 
ance on all U. S. Branch Halifax policies in the Home Insur- 
ance Company, including those you write before your present 
agency appointment is terminated, which will be not later than 
September 1, 1940, which reinsurance arrangement has existed 
since the Halifax first entered the U. S. in 1928.” 

All outstanding business of the Halifax in the U. S. has been 
reinsured 100% by the Home. Also the Halifax no longer 
participates in the cessions of the Home and its affiliated com- 
panies. 


HOUSTON Fire & Casualty Insurance Company, 


Houston, Texas 
Operating Policy 


In line with program to discontinue casualty lines in certain 
states where law prohibits the writing of Fire and Casualty 
coverages under the one charter, the Houston Fire & Casualty 
Insurance Company has reinsured its outstanding California 
casualty business. Another recent development has been the 
establishment of a Pacific Coast Department under the direc: 
tion of J. S. Heidelberg, with headquarters in San Francisco. 

The Houston Fire & Casualty Insurance Company, controlled 
by interests identified with the Wesson Oil & Snowdrift Com- 
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pany, Incorporated, operates under the laws of the State of 
Texas, where dual underwriting powers are recognized. Under 
strong financial sponsorship it has a fixed management policy 
that surplus shall at all times be substantial in relation to the 
volume of business transacted and according to reports ad- 
ditional surplus might be raised within the next several months. 


INTERSTATE Insurance Company, 
Lincoln, Nebr. 


Liquidation Ordered 


The District Court in Nebraska has approved the applica- 
tion of the Nebraska Insurance Department for authority to 
liquidate the Interstate Insurance Company. 

Charles Smrha, Director of Insurance of Nebraska, in his 
petition to the court, revealed that an examination disclosed 
unpaid judgments and claims outstanding in excess of assets. 
The petition also revealed that there was no chance that the 
institution could be rehabilitated. 

The Interstate Insurance Company is a small assessment fire 
institution which began business early in 1938. During its 
short existence only a very small volume of business was 
transacted. 


MANUFACTURING LUMBERMEN'S Underwriters, 
Kansas City, Mo. 


liquidation Proceedings 


M. E. Hogan, agent in charge of the liquidation proceedings 
of the Manufacturing Lumbermen’s Underwriters, acting on 
behalf of Ray B. Lucas, superintendent of the insurance de- 
partment of the State of Missouri, reports that fourth class 
claim payments are likely to be made within the next thirty 
to sixty days. It is now estimated the first dividend on these 
claims will be about 70 cents on the dollar. 

Settlement of the debts of the Manufacturing Lumbermen’s 
Underwriters, as provided by court decree, called for priority 
as follows: (1) Administrative Expenses and Liquidations. 
(2) Taxes. (3) Losses. (4) Equal share to all other claimants. 
All first, second and third class claims have been paid in full. 

More than 8,000 fourth class claims have been filed against 
the reciprocal. Claims in this class include unearned pre- 
miums, surplus savings, etc. Hearings have been completed 
by the Commissioner of Claims, Frank P. Shannon and Lee D. 
Seelig. Their report, to be presented to the court, is nearly 
completed. 


MERCHANTS Fire Insurance Co., 


Denver, Colo. 
Property Floater Forms 


The Sangamon County Circuit Court has under advisement 
action filed by the Merchants Fire Insurance Co., questioning 
the disapproval by Ernest Palmer, Director of Insurance of 
Illinois, of the Company’s policy forms on householders’ per- 
sonal property floater risk and the constitutionality of State 
legislation, extending to the Illinois Insurance Director the 
tight to disapprove policy conditions. Circuit Judge Walter 
W. Wright has set September 15 as the final date for the 
filing of briefs. 

The Merchants Fire Insurance Co. desires to issue forms 
under which it could cover all floater risk with the exception 
of the fire hazard. This plan permits the writing of fire insur- 
ance in a separate policy and at a different scale of commis- 
sions. The Illinois Insurance Department considers the forms 
ambiguous and not in compliance with regulations, 
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St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
know you. 


* 


Rated A+ “Excellent” 
By Best's! 


THRIFTY 


In his “Poor Richard's Almanac;’ reputed to 
be the most widely read book in the world 
with the single exception of the Bible, Ben- 
jamin Franklin stressed the virtues of thrift. 


We, too, stress the virtues of thrift at the Ben- 
jamin Franklin Hotel, but not at the expense 
of comfort. Our 1200 large rooms, all with 
bath, are moderately priced. Our food has won 
the praise of visiting gourmets. 


THE 
BENJAMIN FRANKLIN 


PHILADELPHIA’S FOREMOST HOTEL 
GEO. H. O’NEIL 





Managing Director 











A GREAT NAME 
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APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 


NATIONAL UNION 


FIRE INSURANCE COMPANY 
PITTSBURGH, PA, 


LEADER 
AS A 
GOOD 

AGENCY 

COMPANY 
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MERCHANTS Insurance Company, 


Providence, R. I. 
Dissenters Awarded $7.50 per Share 


Stockholders of the Merchants Insurance Company of Proyj- 
dence, which filed notice of their objection to merger with the 
Rhode Island Insurance Company of Providence, R. I, have 
been awarded $7.50 for each share of stock held. The dis. 
senters owned 32,335 shares of the 200,000 outstanding shares 
of the Merchants capital stock. 

Merger of the Merchants and Rhode Island Insurance Com. 
pany became effective as of December 31, 1939. The terms 
of the merger provided for a share-for-share exchange, The 
dissenting stockholders originally were offered a cash settle- 
ment of $4.62 per share. The Rhode Island was represented 
in the litigation by Edward Windsor. The Merchants stock- 
holders were represented by Harold B. Tanner of Tillinghast, 
Collins & Tanner, Providence, R. I. 


NEW JERSEY MANUFACTURERS Ass’n Fire Ins. Co., 
Trenton, N. J. 


Dividend Action 


The Board of Directors of this Company on July 10 declared 
the regular 20% dividend, an extra 5% dividend, and a special 
extra 5% dividend, or a total dividend of 30% on all net pre- 
miums received and to be received on policies written between 
October 1, 1939, and December 31, 1939, both inclusive. 

Approval of the three dividends has been received from the 
Commissioner of Banking and Insurance of the State of New 
Jersey. 


NORTH AMERICAN Fire & Marine Reinsurance Corp., 
New York, N. Y. 


Organization Plans 


Interests identified with the Swiss Reinsurance Company of 
Zurich, Switzerland and the European General Reinsurance 
Company, Limited of London, England, are the sponsors of 
two companies now in process of organization under the laws 
of the State of New York. The North American Fire & 
Marine Reinsurance Corporation is being formed with a pro- 
posed initial capital of $1,000,000; the North American Casu- 
alty & Surety Reinsurance Corporation with a proposed initial 
capital of $1,700,000. 

While no official announcement has been made it is be- 
lieved that when the necessary legal details have been com- 
pleted the new companies will replace the present U. S. 
Branches of their sponsors. The Swiss Reinsurance Company, 
the largest Fire Reinsurance carrier in the United States, has 
been operating in this country since 1910. The European Gen- 
eral Reinsurance Company Limited, a very substantial casu- 
alty reinsurance carrier, has been officially licensed in the U. 5. 
since 1911. 

No official announcement has been made by the U. S. Man- 
agement of either the Swiss Reinsurance or the European 
General in regard to underwriting activities of the new domestic 
carriers. The move appears to have as a motive the protection 
of the large reinsurance business transacted by the carriers 
in the United States in view of unsettled conditions abroad. 





FOR CONVENIENT REFERENCE 


keep all your copies of Best's Life 


Insurance News in a BEST BINDER. 
Cost—only $1.58 
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OHIO FARMERS Companies, 
Le Roy, Ohio 


McVay Now President 


At the regular meeting of the Board of Directors of the 
Ohio Farmers Companies, held June 27th, C. D. McVay, ex- 
ecutive vice-president was elected president, succeeding F. H. 
Hawley who was elected chairman of the board. 

Mr. Hawley’s entire insurance career, comprising more than 
fifty years, has been spent with the Ohio Farmers Insurance 
Company. For many years he has been a director, several years 
as treasurer, and, since 1912, has occupied the position of 
president. 

Mr. C. D. McVay, the newly elected president, was ad- 
mitted to the Ohio bar in 1917. He practiced law in Columbus 
until 1922 when he came to LeRoy as assistant counsel for the 
Ohio Farmers. In 1926, he was appointed general counsel. 
He has served as director and vice-president since 1933, and as 
executive vice-president since 1938. 


PACIFIC NATIONAL Fire Insurance Company, 


San Francisco, Calif. 
Another Surplus Contribution 


The stockholders of the Pacific National Fire Insurance 
Company voluntarily contributed on June 28 the sum of 
$250,000 to the company’s surplus account. This is the second 
time within three months stockholders have provided additional 
funds. On April 10, $500,000 of new money was paid in. 

The Pacific National Fire Insurance Company for some 
years has been a most progressive institution. Premium vol- 
ume, which, for the year 1934, amounted to $1,039,000, advanced 
steadily and substantially throughout this period, reaching an 
all-time high in the year 1939, of $4,979,000. To keep pace 
with the rapid growth and to meet premium reserve require- 
ment, there have been repeated financings with the result the 
company at all times has maintained a strong surplus position. 

Its financial statement as of December 31, 1939, the latest 
published, revealed, with all securities at actual market, total 
admitted assets of $8,519,206, policyholders’ surplus of $3,110,- 
511 as against outstanding liabilities of $5,427,224 including 
unearned premium reserves of $4,818,096. Adjusting the year- 
end policyholders’ surplus to give effect to subsequent financing, 
this would be increased by $750,000 to $3,860,511. 


SECURED FIRE AND MARINE Insurance Company, 
Indianapolis, Ind. 


Incorporation Papers Filed 


The Secured Fire and Marine Insurance Company is an- 
other new carrier which is being organized to write Fire and 
Marine Insurance. Articles of incorporation have been filed 
under the laws of the State of Indiana, and these call for a 
capital stock of $200,000, with the par value of shares fixed 
at $1.00 each. 

Incorporators of the new company are reported to be E. C. 
Shireman, W. A. Watts, V. H. Campbell, R. B. Parrott, J. I. 
Edson, T. E. Garvin and F. W. Burns. 





AT avromosne INSURANCE? 


Check yours and your competitor's pol- 
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- success of American 


business depends upon the 
continuous cooperation of 
many vital services. And 
every insurance agent knows 
the value of cooperation in 
his business. 

Since 1794 the State of Penn 
has lent a helping hand to the 
insurance agent by its prompt 
settlement of claims and its 
continuous efficient service to 
the insurance buyer. 

Fire and Accessory Lines 
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THE INSURANCE COMPANY 

OF THE 

STATE OF PENNSYLVANIA 
Chartered in 1794 

PHILADELPHIA, PA. 
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SPRINGFIELD Fire & Marine Group, 
Springfield, Mass. 


Official Staff Changes 


At meetings of the board of directors of the Springfield 
Fire & Marine Insurance Company and each of its affiliated 
insurance companies, held July 22, Walter B. Cruttenden, first 
vice president, was elected to the presidency of each company, 
succeeding the late George G. Bulkley. 

The Springfield Group includes the parent company—Spring- 
field Fire & Marine Insurance Company—and the following 
affliated companies: Sentinel Fire Insurance Company, Spring- 
field, Mass.; Michigan Fire & Marine Insurance Company, De- 
troit, Mich.; New England Fire Insurance Company, Pitts- 
field, Mass.; and the recently organized New England Casualty 
Insurance Company, Springfield, Mass. 

Already a member of the board of directors of each company, 
Mr. Cruttenden succeeds Mr. Bulkley on the standing commit- 
tees of each Board. 

William A. Hebert, a vice president of each of the com- 
panies and secretary of the Corporation of the Springfield, 
Sentinel and New England Fire, was elected first vice presi- 
dent of the Springfield, Sentinel, New England Fire and New 
England Casualty, succeeding Mr. Cruttenden, and second 
vice president of the Michigan. He was elected a member of 
the board of directors of the Michigan Fire & Marine Insur- 
ance Company, thus making him now a director of every com- 
pany in the Springfield Group. He relinquishes his duties as 
secretary of the Corporation of the Springfield, Sentinel and 
New England Fire. 

Charles C. Wright, secretary, and assistant secretary of the 
Corporation, of the four fire companies, was elected secretary 
of the corporation of the Springfield, Sentinel and New England 
Fire, to succeed Mr. Hebert in these positions. 

George W. Roberts, secretary of the fire companies, was 
named assistant secretary of the Corporation for the Spring- 
field, Sentinel and New England Fire, succeeding Mr. Wright. 
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Globe and Rutgers Fire Insuraure 
Company 


Ameriran Gome Fire Assurance 
Company 


HOME OFFICE 
111 WILLIAM STREET 
NEW YORK 








The new president of the Springfield Fire & Marine Group 
is a member of the incendiarism and arson Committee of the 
National Board of Fire Underwriters; chairman of the board 
of governors, New England Fire Insurance Rating Asse«‘a- 
tion; member of the arbitration committee, Southeastern Un- 
derwriters Association; Boston Committee of the Eastern 
Underwriters Association; Louisiana-Mississippi Conference; 
executive committee of the Stock Company Association; Fel- 
low and member of the board of governors of the Insurance 
Institute of America; and a member of the board of directors 
of the Underwriters Salvage Company. He is an incorporator 
of the Springfield Institution for Savings, and a member of the 
National Legislation Committee, Springfield, Mass. Chamber oi 
Commerce. 

Mr. Cruttenden joined the Springfield Fire & Marine In- 
surance Co. in June, 1912 as special agent in the Western New 
England field. More than ten years earlier he entered the in- 
surance business in the employment of the National Fire 
Insurance Company of Hartford, Conn. Previously, for a 
period of about two and one-half years he practiced law m 
New Haven, Conn. He was named an official of the Spring- 
field Fire & Marine Insurance Company in March, 1919, and 
since January, 1924, had been a vice president. 

Mr. Cruttenden’s predecessor, the late George G. Bulkley, 
had a long and honorable career in the insurance business. He 
directed the affairs of the Springfield Fire & Marine Insurance 
Co. from January 14, 1924, until his death on June 29, 1940, 
and under his administration the assets of the company grew 
from nearly $24,000,000 to over $35,000,000. In 1925 he inter- 
ested the board of directors in starting the Sentinel Fire In- 
surance Company as an affiliated company. In May, 1927, he 
sponsored the purchase of the Michigan Fire & Marine In- 
surance Company of Detroit, and since 1930 a substantial por- 
tion of the New England Fire Insurance Company of Pitts- 
field, Mass., was purchased under his direction. In the latter 
part of last year he induced the company to start the New 
England Casualty Insurance Company of Springfield as am 
affiliate. The total assets of all these companies, directed by 
him as of December 31, 1939, were over $46,000,000. 
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RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


BYRON S. WATSON, 


President 
FIRE * AUTOMOBILE * INLAND MARINE 


A company built on the best practices of Insurance 
and the fine traditions typical of New England 


31 CANAL STREET, PROVIDENCE, R. I. 



























STANDARD Insurance Company of New York, 
New York, N. Y. 


Enters Marine Field 


This company, early last month, announced its entry into 
the marine field through the appointment of Appleton & Cox, 
Inc, 111 John Street, New York City, as managers of its 
marine department. Under this management the company now 
writes all classes of marine and inland marine insurance. 


STANSTEAD & SHERBROOKE Insurance Company, 
Sherbrooke, Que. 


Dominion Charter 


The Commons Banking & Commerce Committee of the 
Dominion of Canada Parliament has approved the issuance of 
a Dominion Charter to the newly incorporated Stanstead & 
Sherbrooke Insurance Company. 
_The new Dominion carrier succeeds the provincial company, 
Stanstead & Sherbrooke Fire Ins. Co. (organized in 1835), 
which, on December 31, 1939, reported total Admitted Assets 
of $1, 401 565, capital paid up of $170,000.00 and net surplus of 
46.00, against total liabilities of — of which 
972 707.00 comprised unearned premium reserve 
For a long period of years the old compeny confined its 
operations to the counties of Stanstead and Sherbrooke; until 
the law governing this company was amended, enabling it to 
Operate throughout the entire Province of Quebec. During 
more recent years it has been licensed to operate in the Prov- 
ines of British Columbia, Ontario, Quebec and New Bruns- 
wick. Last year its gross premium income was $487,744.00 
and insurance in force on December 31, 1939, was $78,484,686.00. 
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UNIVERSAL UNDERWRITERS, 
Kansas City, Mo. 


Examination Report 


The Universal Underwriters’ Exchange, organized in 1921 
and directed by the Lynn-Wells Underwriting Company, acting 
as attorney-in-fact, was examined as of December 31, 1939. Par- 
ticipating in the examination were representatives from the in- 
surance departments of the states of Missouri, Alabama and 
Kansas and their report has been filed with the Honorable Jess 
G. Read, Chairman, Committee on Examinations of the National 
Association of Insurance Commissioners. 

After all liabilities, both actual and estimated, the report of 
examination revealed that as of December 31, 1939, the Uni- 
versal Underwriters possessed unused deposits (surplus) of 
$382,005. This figure is $6,035.00 greater than that claimed by 
the management’s statement filed as of December 31, 1939, with 
the Insurance Department of the State of Missouri, and as 
published in the 1940 Best’s Insurance Report, Fire & Marine 
edition. 

The Insurance Department examiners reviewed a representa- 
tive number of the reciprocal’s paid claim files for the years of 
1937, 1938 and 1939, the period elapsing since the last examina- 
tion was conducted, and reported “the reading of these files 
indicate that losses are paid promptly and that the exchange 
endeavors to settle all losses in conformity with policy pro- 
visions.” 

Subscribers at this reciprocal exchange consist of individuals, 
partnerships and corporations who are engaged in the retail 
automobile business. New subscribers are secured through 
direct contact with prospects by home office solicitors and agents 
and brokers, whose commissions are paid out of the individual 
subscriber’s savings. Insurance coverage also includes residences 
of members or officers of the firms who are members at the 
exchange. 

Excerpts from the report of examination follow: 


(Continued on the next page) 
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UNIVERSAL UNDERWRITERS—Continued 


MEMBERSHIP AGREEMENT 

The membership agreement or power of attorney must be 
executed by each member at the Exchange. This power of at- 
torney is secured either by the Subscriber signing a separate 
membership agreement or the same agreement which is em- 
bodied in an application blank and made a part of the applica- 
tion for insurance. 

The members subscribe, subject to the call of the Committee 
of Trustees, a sum equal to their annual deposits, to pay excess 
losses incurred under the contract and the attorney is authorized 
to provide by insurance policy or guarantee fund, for the pay- 
ment of said excess losses and to deduct therefor not to exceed 
five per cent of all premium deposits received or due for credit 
to the subscribers account. The attorney is not empowered to 
bind the subscriber for the obligations of any other subscriber, 
the liability of the subscriber being several and not joint. 

The Membership Agreement provides that the savings effected 
at the Exchange shall be returned to the Subscriber annually or 
placed to the credit of the Subscriber in an individual surplus 
account as determined by the attorney and Committee of Trus- 
tees and that upon the termination of the agreement and as 
soon thereafter as all charges and credits occurring previous 
to the date of cancellation have been apportioned to the sub- 
scriber’s account, that the account shall be closed and that the 
unexpended portion of premium deposits and surplus be returned 
to the subscriber. The agreement further provides that a 
separate individual account shall be kept with each Subscriber 
to be open for their inspection. 

The Membership Agreement further provides that a Commit- 
tee of Trustees, consisting of five or more members, shall be 
selected by the subscribers to be composed of individual sub- 
scribers or members of firms or officers of corporations which 
are subscribers and that the Committee of Trustees may adopt 
such rules and regulations, not inconsistent with the Member- 
ship Agreement, for the custody of funds, the conduct of Uni- 
versal Underwriters and the attorney as they deem best, includ- 
ing the investment of funds in securities. 





In consideration for defraying expenses incident to conduct. 
ing the Exchange, including compensation for its services 
deputies, clerks, office rent, printing, stationery, postage an( 
other customary office and business expenses, the attorney ; 
authorized to deduct twenty-five per cent of all moneys re. 
ceived by it or due for credit to the subscribers accounts, all 
other expenses not included in the above are authorized to be 
paid out of subscribers funds. 


GUARANTEE AGAINST ASSESSMENT 


As provided for in the Membership Agreement, Subscribers 
at Universal Underwriters have been guaranteed against as- 
sessment by a contract of Reinsurance issued by London 
Lloyds, effective December 1, 1939, which guarantee covers 
the liability of the Subscriber contained in the Membership 
Agreement of a sum equal to the annual deposits of the Sub- 
scriber. This coverage applies only after the regular annual 
premium deposits and the two hundred and fifty thousand 
dollar contribution to surplus of the Lynn-Wells Underwriting 
Company have both been exhausted. The maximum liability of 
London Lloyds under this contract is $750,000.00. 


REINSURANCE 


In addition to the Guarantee Against Assessment the Ex- 
change has a reinsurance treaty providing for 95% reinsurance 
of its windstorm, cyclone, tornado, hail, riot, riot attending 
a strike, insurrection and civil commotion, including supple- 
mental coverage. 

The Exchange also has two pro rata facultative reinsurance 
treaties providing for a 50% participation by each Company 
in all pro rata reinsurance ceded by the Exchange and an Ex- 
cess of Loss Reinsurance treaty with London Lloyds covering 
in respect of each and every loss occurrence of an ultimate net 
loss retention by the Exchange of $7,500.00 on properties other 
than residences, with a limit of liability on the part of the re- 
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mney e 


with Trinity Universal's New 
COMPREHENSIVE PERSONAL 
LIABILITY POLICY 


It's a “natural!” A sure-fire way to swell your 
Liability Insurance volume. For, this modern 
new COMPREHENSIVE PERSONAL LIABILITY 
POLICY—now offered for the first time in his- 
tory—embodies all the protective features of 
several ordinary policies, including automobile, 
residence, sports and employers liability policies. 
It enables you to offer complete protection 
to the insured and his wife (or husband) 
against claims arising out of all injuries, and 
for automobile property damage—in one low 
cost policy. Investigate this new insurance now. 
Get behind it—and watch your sales-curve take 
a sharp turn upward! 


Write For Complete Details! 


TRINITY UNIVERSAL INSURANCE COMPANY 
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insurers of $67,500.00 and on residences the excess loss over 
ad above an ultimate net loss retention of $2,500.00 by the 
Exchange, the limit of liability on the part of the reinsurers 
on this class being $5,000.00 for each and every residence. The 
wverage provided for in this paragraph is fire and lightning, 
not and civil commotion and explosion. 

The Exchange accepts no reinsurance. 

The following is an analysis of the surplus of the Exchange 
sof December 31, 1939: 


SURPLUS CONTRIBUTION AGREEMENT 


Book value of securities contrib- 


uted by Attorney-in-Fact ..... $250,000.00 
Market value of same over book 

i ee 10,556.25 
$260,556.25 

Excess of market value over book value of se- 
ME MOE COMITIDULER 20. cccccvcccrcccose 2,723.43 
2 tena dcak iweb einninnsaemeeea 118,725.27 
NN. cinco ans natn kwaac na eavewe $382,004.95 


The total Admitted Assets of the Universal Underwriters on 
December 31, 1939, was $641,900.00, including bonds, market 
value, of $238,382, stocks, market value, of $50,000, cash 

489, and premium deposits in course of collection of 
96,637. Of the bonds owned $25,000 par value are owned by 
Subscribers. Bonds with a value of $200,000 are a part of 
‘ontribution to surplus made by the Attorney-in-Fact of securi- 
ts totaling $250,000, which contribution has been waived upon 
amanner approved by the Missouri Insurance Department. 

he Attorney-in-Fact is authorized in the Membership 
Agreement to deduct not to exceed 5% of all premium de- 
bsits, in addition to the 25% deducted for defraying expenses 
meident to conducting the exchange of indemnity, with which 
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to provide by insurance policy or guaranty fund for the pay- 
ment of excess losses thereby insuring the Subscriber against 
assessment. All of the 5% authorized for this purpose has not 
been used by the Attorney-in-Fact and since the date of the 
last examination a net liability of the Subscribers amounting 
to $102,043.52 has accumulated to the Attorney-in-Fact. This 
amount has been waived upon by the Attorney-in-Fact on the 
form approved by the Missouri Insurance Department and this 
waiver is on file with the Department, therefore no liability 
has been included in the financial statement. 


WASHINGTON MUTUAL Fire Ins. Co.., 
St. Louis, Mo. 


Official Staff Changes 


R. M. Rogers, Secretary of the Western Millers Mutual Fire 
Ins. Co. of Kansas City, Mo. has been selected as manager of 
the Washington Mutual Fire Ins. Co. He has been named 
first vice president and the operations of the company here- 
after will be closely related to the Western Millers Mutual 
Fire Ins. Co. There has been no change, however, in the loca- 
tion of the home office of the Company which is in charge 
of B. M. Stake, Asst. Secretary. 

The Washington Mutual Fire Ins. Co., which began busi- 
ness in January, 1858, is the oldest fire company in the State 
ot Missouri. It has confined operations to St. Louis county, 
writing fire and supplemental contracts only, and its premium 
volume has been running between $25,000.00 and $30,000.00 
annually. 

With the naming of Mr. Rogers as First Vice President 
other changes in the Company’s official staff also took place. 
Oscar J. Wendt who resigned as Secretary was succeeded by 
Carl W. Trapp, Assistant Secretary of the Western Millers 
Mutual. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AMERICAN FIDELITY AND CASUALTY Company, 
Richmond, Virginia 


Quarterly Dividend 


The Board of Directors of this company has declared a quar- 
terly dividend of 15¢ per share, payable July 10, 1940 to stock- 
holders of record June 30 


AMERICAN INDEMNITY Company, 


Galveston, Texas 
Examined 


An association examination of this company as of September 
30, 1939, the states of Texas, Kentucky and South Carolina 
participating, showed total admitted assets, $4,063,963; capital, 
$1,000,000; surplus, $1,082,901; reserve for unpaid losses, $703,- 
960; reserve for unearned premiums, $1,090,495. Total lia- 
bilities, except capital, $1,981,063. 

As of September 30, 1939 the company was licensed to trans- 
act business in twenty-eight states and the District of Columbia. 
Under the provisions of law and its charter, the company may 
write all lines of insurance, except life insurance. It writes 
practically all lines of casualty insurance, except workmen’s 
compensation, health and accident. 

Affiliated companies of the American Indemnity Company are 
American Fire Insurance Company, organized in 1936, and 
the Texas Indemnity Insurance Company, which was organized 
in 1919, All three of the companies named are under the same 
management and are operated from the same office. 

During the five-year period ended December 31, 1938 the 
bonds produced an average yield of 3.55% as compared with an 
average yield of 2.57% on stocks. The average mean invest- 
7 oC in this reported period on bonds was $1,642,265 and stocks 

The teed comment with reference to reinsurance treat- 
ment of policyholders and adequacy of loss reserves follow: 

The Company has ample reinsurance facilities through 
treaties with other companies admitted to write business in 
Texas. Automatic treaties are in force with General Reinsur- 
ance Corporation of New York, covering fidelity and surety 
tisks. Treaties are in force with other companies under a 
“Pool” arrangement for handling the larger risks. The maxi- 
mum net retention on any one risk in the various lines appears 
to be as follows: 

Auto and Public Liability .................... 

ere alia et cites Satay sow d 
Auto Property Damage 
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The Company is protected against conflagration hazards and 
windstorm catastrophe by excess loss contracts. 


TREATMENT OF CLAIMANTS 


For the purpose of ascertaining the company’s attitude in 
the. adjustment and settlement of claims and loses, the files 
taken at random on a number of cases paid during the period 
under review, were inspected. Also, all resisted and contested 
claims unpaid were examined. No cases were found in which 
the company has dealt unfairly with the claimants. In each 
resisted case, the company’s attitude appeared to be justified 
under the circumstances. 

While the company adheres closely to the terms of its con- 
tracts, we found no indication of mistreatment of claimants or 
unfair practices on the part of the company. 

All liabilities shown in the financial statement were estab- 
lished or otherwise verified to the satisfaction of the examiners. 
The amounts are considered sufficient to discharge all obliga- 
tions of the company at September 30, 1939. 


CENTRAL MUTUAL Casualty Company, 
Kansas City, Missouri 


Examined 


This company was examined as of December 31, 1939 by the 
State Insurance Department of Missouri and found in possession 
of total admitted assets, $197,487; surplus, $52,008; unpaid 
losses and loss expense reserve, $39,37 6 and unearned premiums, 
$101,532. Minor adjustments were made by the examiners in 
assets but the increase of about $4,000 over the amount reported 
by the company at the year-end was due to a contribution of 
$5,000 made during the course of the examination. The increase 
of about $12,000 in liabilities was due to the setting up of larger 
unearned premium liability by the examiners. The examiners 
commented that the claim register was test checked against paid 
claim files and it appeared that the company pays just claims 
very promptly. The company began business in 1919 as the 
Plate Glass Underwriters Mutual Insurance Company under a 
town mutual charter but reincorporated in 1923 under its 
present title and, in addition to plate glass business, now trans- 
acts full coverage automobile insurance. The company’s maxi- 
mum retention on plate glass is $2,500 and on automobile, 
$5,000. The company discontinued the payment of dividends in 
1937 but rates on automobile public liability and property 
damage business are 20% to 25% less than manual and 10% 
to 15% less for fire, theft, tornado and comprehensive. On 
plate glass the discount is 5% except in Kansas City where it 
is 20%. During 1935 Sam L. Casey Company voluntarily and 
temporarily reduced the commissions charged under a manage- 
ment contract from 40% to 35%, the latter rate still being in 
force. 
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COMMONWEALTH MUTUAL insurance Company of 


America, Baltimore, Maryland 
New Company 


This company was licensed June 19, 1949 by the Maryland 
Insurance Department to write hospitalization and plate ‘glass 
insurance. It began business on the same day with a paid-in 
surplus of $23,000 contributed by its president, A. Cummins: 
vice president, H. Blumenthal; and secretary-treasurer, Gilbert 
Cummins. These three officers are partners in the firm of Gil- 
bert Cummins & Company, refiners and smelters of precious 
metals. Edward A. Holofcener, who is also a vice-president 
of this company, has had ten years’ experience as an agent with 
the Travelers Insurance Company. 


DULUTH AND IRON RANGE Life and Accident 


Insurance Company, Duluth, Minnesota 
License Issued 


This association, which was originally incorporated as the 
Duluth Casualty Association, was licensed by the State Insur- 
ance Department of Minnesota on June 18, 1940 to write life, 
accident and health insurance on the assessment plan. 


EMPIRE MUTUAL Liability Insurance Company, 
Fargo, North Dakota 


New Company 


This company was licensed May 17, 1940 by the North 
Dakota Insurance Department with a paid-in surplus of $10,000 
to transact automobile insurance. 


FARM BUREAU MUTUAL Automobile Insurance Co., 
Columbus, Ohio 


Examined 


This company, which is the largest of the insurance com- 
panies affiliated with the Ohio Farm Bureau Federation, is 
operated in conjunction with the Farm Bureau Mutual Fire 
Insurance Company and the Farm Bureau Life Insurance 
Company. All three companies have practically the same of- 
ficers and directors and operate their sales force through the 
various, state Farm Bureau Federations which receive service 
fees based on the volume of business in force in their state. 
The company now operates on the Advance Premium basis, 
having completed the change from the Guaranty Deposit Plan 
in 1938 and operates on the membership fee basis, except in 
New York. 

The company was examined as of December 31, 1939 by the 
Ohio Insurance Department and found in possession of total 
admitted assets of $6,218,098; surplus, $1,000,000; voluntary 
reserves, $1,258,007; unearned premium liability, $1,470,701 and 
loss reserves, $2,262,787. The larger assets and voluntary re- 
serves reported by the examiners were the result of valuing 
bonds at market prices which were substantially higher than 
the amortized values used by the company in its year en 
statement. The examiners commented that renewal commis- 
sions were very low as compared to other mutual companies, 
that the company is reasonably prompt in payment of its 
claims and that it is rendering a valuable service to its policy- 
holders. 

The company has in force excess reinsurance contracts above 
first and second retentions of $5,000 and $10,000 and all officers 
and employees are covered by a blanket surety bond. 
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FIDELITY AND DEPOSIT Company of Maryland, 


Baltimore, Maryland 
Dividend Action 


The board of directors of this company has declared the 
regular quarterly dividend of $1 and an extra dividend of $1 
per share, payable July 31, 1940 to stockholders of record 
July 16. 


FIRST AMERICAN Assurance Company, 


Reno, Nevada 


Licensed 


This company was licensed on June 25, 1940 under the Mutual 
Assessment Laws of Nevada, with a cash deposit of $5,000 to 
write life and disability insurance. 


GREAT LAKES Casualty Company, 
Detroit, Michigan 


Title Changed 


This company has changed its title to Dearborn National 
Casualty Company to better identify its relationship with the 
Dearborn National Insurance Company, which is under the 
same management. The Great Lakes was organized in 1933 
to take over the good will, staff, agency plant, equipment and 
supplies of the Central West Casualty Company, which was 
placed under a rehabilitation order in charge of the Michigan 
Insurance Department. During 1939, soon after its purchase 
by the D. F. Broderick interests, additional capital and surplus 
of $150,000 was added in contemplation of expanding its opera- 
tions. As of December 31, 1939 it reported capital, $390,000; 
net surplus, $312,130; special reserves, $61,783. Net premiums 
written during 1939 amounted to $623,055. The change of name 
does not involve any change in corporate structure, management 


or operating personnel. 


HARTFORD STEAM BOILER Inspection and Insurance 
Company, Hartford, Connecticut 


Dividend Declared 


At a meeting of the Board of Directors held on June 24, 
1940, a dividend of 4% a share was declared, payable July 
| to stockholders of record June 24. 


HIGHWAY MUTUAL Casualty Company, 


Chicago, Illinois 
Surplus Contribution 


A contribution of $25,000 has been made to this company’s 
surplus, At the present time the company transacts only work- 
men's compensation insurance but contemplates entering the 
general liability field. 

As of December 31, 1939 the company reported total ad- 
mitted assets, $138,900; surplus, $58,398; reserve for unpaid 
losses and loss expense, $31,749; reserve for unearned pre- 
mums, $42,077. Net premiums written during 1939 amounted 
to $128,514 and net premiums earned $106,330. Underwriting 
operations during the year resulted in a loss of $20,314 which 
was due primarily to the increase in unearned premium liability. 
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INTER-INSURANCE EXCHANGE for the Automobile 
Club of Missouri, St. Louis, Missouri 


Title Revised 


The title of this reciprocal was changed to Automobile Club 
Inter-Insurance Exchange. The Board of Directors of the 
Club Exchange Corporation, attorney-in-fact for the exchange 
approved the final revised copy of the new Power of Attorney 
and the change in name at its regular meeting held on May 24 
1940. Subsequently, on June 14, 1940, at a special meeting of 
the Advisory Board of the exchange, approval of the forego. 
ing actions of the attorney-in-fact was given. 


LUMBERMENS MUTUAL Casualty Company, 
Chicago, Illinois 


Executive Staff Promotions 


James S. Kemper, president, has announced the promotion of 
N. C. Flanagin from fourth vice president to second vice presi- 
dent; Martin B. Weber, fourth vice president to third vice 
president; Ross C. Merritt, assistant secretary to fourth vice 
president. 


Mr. Flanagin, who is manager of the Business Extension 
Department, came to the company in 1934 as advertising man- 
ager after having handled Lumbermens advertising for two 
years as a member of the staff of Doremus and Company, ad- 
vertising agency. 


Mr. Weber is manager of the Compensation Underwriting 
Department. He has been connected with the company since 
1925. Prior to that time he was associated with the Wisconsin 
Compensation Rating and Inspection Bureau. 


Mr. Merritt is agency superintendent of the company. He 
entered the insurance business in 1919. For a number of years 
he was branch manager of the Chicago casualty company. He 
has been associated with the Lumbermens since 1931 and has 
been agency superintendent for the last three years. 


MASSACHUSETTS CASUALTY Insurance Company, 


Boston, Massachusetts 


Examined 


In a report of examination dated June 21, 1940 but made as 
of September 30, 1939 by the Massachusetts Insurance Depart- 
ment it was found that the company’s capital was impaired in 
the amount of $19,713. Following the examination, in June 
1940, the par value of the company’s stock was reduced from 
$10 to $6.25 per share, releasing $37,500 to surplus. Concur- 
rently the number of shares was increased from 10,000 to 16,00 
and the additional shares sold at par, restoring the capital to 
$100,000. The examiners commented that in December, 1938, 
the company began writing hospital insurance on which its 
experience had not been profitable. Reserves were increased on 
the company’s non-cancellable business and between June 3H, 
1936 and September 30, 1939, the period covered by the exam- 
ination, there was an underwriting loss of $47,615. The m- 
crease in non-cancellable reserves was due to the adoption 
of a different method of evaluating such reserves. The exam- 
iners commented that a test of numerous closed claim files 
indicated that the company was settling its losses promptly 
and in accordance with the policy contracts. Since the previous 
examination the company had disposed of all stocks so that its 
assets at September 30, 1939, totaling $197,154, consisted prin- 
cipally of bonds. Liabilities, totaling $116,869, included net 
unpaid claims, $23,602; unearned premium liability, $52,138 and 
additional reserve on non-cancellable accident and health poli- 


cies, $32,354. 
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MOTOR INDEMNITY Company, 


Los Angeles, California 
In Process of Organization 


Interests identified with the formation of the Motor Indem- 
nity and Inter-Insurance Exchange have decided not to organize 
4 reciprocal and have just filed application for a stock permit 
ynder the above title. 


NATIONAL MUTUAL Insurance Company of the 
District of Columbia, Washington, D. C. 


Virginia Controversy 


The State Corporation Commission of Virginia has entered 
an order directing this company to cease doing business in Vir- 
ginia, We are advised that the company, having never been 
entered to do business in Virginia, did not appear to defend the 
issue. It is stated, by the management, that the controversy 
arose due to the fact that Virginia truckmen operating through 
Maryland secured policies by mail to file with the State of 
Maryland, which requires compulsory insurance on trucks. 


This company writes automobile insurance and at the end 
of the year was licensed in Maryland and West Virginia in 
addition to the District of Columbia. Premiums written in 
1939 totaled nearly $200,000 and, at the year-end, the company 
reported assets of $174,451 and liabilities of $161,346 leaving a 
surplus to policyholders of $13,105. This statement is based 
on an examination report which sets up loss reserves on the 
regular “Schedule P” basis although the examiners estimated 
a case basis reserve of approximately $60,000 less. 

As of June 30, 1940 the company reported total admitted 
assets of $160,650 and liabilities of $128,710 leaving a surplus 
to policyholders of $31,940. Loss reserves totaled $87,421 and 
unearned premium liability $30,853. Chief asset items were 
sree. $61,450; cash, $51,214 and premium balances, $26,- 


NEW JERSEY FIDELITY and Plate Glass Insurance 
Company, Newark, New Jersey 


Asset Purchase Offer Rejected 


Louis A. Reilly, Commissioner of Banking and Insurance of 
the State of New Jersey, has notified the creditors and stock- 
holders of this defunct company that the offer made to pur- 
chase all of the assets of the company, as of March 1, 1940, for 
asum equal to a dividend of 3% on all claims allowed, or to 
be allowed in the liquidation proceedings, has been rejected. 
All real estate and other assets in possession of the Commis- 
sioner were offered for sale at public auction on August 1, 1940. 


NEW JERSEY MANUFACTURERS Casualty Insurance 


ompany, Trenton, New Jersey 
Dividend Action 


The board of directors of this company declared the regular 
20% dividend, an extra 5% dividend, and a special extra 5% 
dividend, on net premiums received and to be received on policies 
ee between October 1, 1939 and December 31, 1939, both 
inclusive, 
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NORTH AMERICAN CASUALTY and Surety Reinsurance 
Corporation, New York, N. Y. 


In Process of Organization 


This ce )rporation is in process of organization under the laws 
of New York with a proposed initial capital of $1,700,000, Also 
in process of organization is the North American Fire & 
Marine Reinsurance Corporation with a proposed initial Capital 
of $1,000,000. These companies are being sponsored by interests 
identified with the Swiss Reinsurance Company and European 
General Reinsurance Company, Ltd. in order to protect the large 
reinsurance business transacted by those carriers in the United 
States. 

While no official announcement has been made, it is believed 
that when the necessary legal details have been completed the 
new companies will replace the present U. S. Branches noy 
operated by these two companies. The Swiss Reinsurance 
Company, the largest fire reinsurance carrier in the country 
has been operating here since 1910. The European General 
entered the United States in 1911. 

The incorporators of the North American Casualty and 
Surety Reinsurance Corporation are as follows: Ernest Brandli: 
Theodore L. Haff; J. Howard Oden; Raymond A. Burke: 
Edward T. Westlake; Douglas E. Gorham; Edward C. Booth: 
Frank H. Jutton; Rodney Davis; S. P. Bainbridge; J. K. 
Battershill; John S. Breckinridge; William H. Hotchkiss, 


OHIO CASUALTY Insurance Company, 
Hamilton, Ohio 


Official Changes—Dividend Action 


Howard Sloneker, formerly secretary and manager of the 
company, has been elected president succeeding the late B. D. 
Lecklider. Martin J. Wys was elected secretary to succeed 
Mr. Sloneker and M. H. Sloan, treasurer, to succeed S. M. 
Goodman, deceased. Mr. Sloneker was one of the founders of 
the Ohio Casualty Insurance Company in 1919 and has been 
continuously active in the management. 

The company has declared a semi-annual dividend of sixty 
cents per share, payable August 1, 1940 to stockholders of 
record July 20. This is'an increase of five cents per share over 
the previous dividend of fifty-five cents in February, and ten 
cents per share over the August dividend of fifty cents a year 
ago. 


PENNSYLVANIA MANUFACTURERS’ Association 
Casualty Insurance Company, Philadelphia, Pa. 
Dividend Declared 

The company has declared a 25% dividend on all policies 


cancelled or expiring between July 1, 1940 and September 30, 
1940, other than minimum premium risks. 


SOUTHERN INDEMNITY Insurance Company, 


Louisville, Kentucky 
New Company 

This. company has filed its articles of incorporation. Its 
proposed capital is $100,000 and the incorporators are listed as 


George D. Duncan, Joseph J. Lovett, B. J. Fusner, George W. 
Biggerstaff and R. H. Woods. 


TEXAS EMPLOYERS' Insurance Association, 


Dallas, Texas 


Policyholders' Rating "A-+" (Excellent) 


Our general policyholders’ rating of this association has been 
increased from “A” to “A+” (Excellent). 
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EXAMINED 


An examination —f this association as of December 31, 1939 
by the State Insurance Department of Texas showed total ad- 
mitted assets, $5,402,543 ; surplus, $1,646,464; reserve for unpaid 
losses, $2,089,171; reserve tor unearned premiums, $541,645 ; 


reserve for contingencies, $400,000. Underwriting operations 
during 1939 resulted in a profit of $1,202,016 and the net invest- 
ment income was $105,698. Comment with reference to claims 
was to the effect that “from a comprehensive review of open 
and closed claim files it can be said that all claims presented 
to the Association through its subscribers are given prompt 
and careful consideration.” 
Extracts from the report of examination are as follows: 


EMPLOYERS CASUALTY COMPANY OPERATING 
AGREEMENT 

“Inasmuch as the Texas Employers’ Insurance Association 
and the Employers Casualty Company are operated from the 
same office and by the same officials and employees with some 
exceptions, a reciprocal agreement was entered into August 1, 
1931, whereby the Association is reimbursed at the end of the 
calendar year for management expenses incurred during the 
year in behalf of Employers Casualty Company. The basis for 
arriving at the Employers Casualty Company’s portion of the 
management expenses is reflected in the following calculation 
which has been made to cover 1939 expenses, and which, in 
accordance with the terms of the contract, has been approved 
by both parties to the contract during the course of the ex- 
amination. 


TEXAS EMPLOYERS’ EXPENSES ADJUSTMENT 
CALENDAR YEAR OF 1939 








Premiums : 
eae $1,511,163.97 30% $453,349.19 
ere 1,086,819.42 6% 65,209.17 
$2,597 ,983.39 $518,558.36 
Expenses paid.... $1,120,010.87 
Less paid to TEIA 96,864.25 
$1,023,146.62 
Increase in Exp. 
Reserve ....... —3,047.59 $1,020,099.03 
Less other Expenses : 
Oklahoma City .. $27,642.96 
Agency Dept.— 
ee 17,830.74 
eee 25,449.25 
Annuity Premiums 7,400.07 
Insurance Dept. 
aren 6,822.45 
Commissions 288,869.96 
BD k << 5s 6000 103,593.40 
ee 3,406.33 
Bureau & Associa- 
tion Dues ..... 9,061.47 
Directors Per 
| eae 880.00 
Los Angeles Office 77,413.64 
San Francisco Of- 
"eer 9,179.07 
Kansas City ..... 14,235.70 
Louisiana ....... 79.31 
BOOMS .....05. 79.48 
eee 84.63 
Kansas Agents 2,276.17 
Shreveport ...... 4,364.57 598,660.20 421,438.83 
Due Association ............... $97,119.53 
Paid During Year .............. $96,864.25 
Less Reserve 12-31-38 .......... 36,864.25 60,000.00 
Net Due Association 12-31-39 ..............+- $37,119.53 


“According to the above statement the Employers Casualty 
Company’s portion of the management expenses paid by the 
Texas Employers’ Insurance Association amounted to $97,- 


(Continued on next page) 
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* In addition to the American 
Motorists, twenty-four stock casualty companies began 
business in 1926. 


Of that twenty-four, twelve no longer are in the business 
of selling casualty insurance. Two of these companies 
were re-organized (one changed to a fire company, the 
other to a mutual assessment association). Three went 
into receivership, one was purchased by another com- 
pany and six were merged with other companies. Four 
of these six mergers ended in receiverships. 


The contributed capital and surplus of the other twelve 
companies still in business have dwindled to a point 
where the remaining amount by December 31, 1939, was 
11.6% less than the total amount invested by stockholders. 
Since 1926, AMICO has grown from premiums of 
$98,000.00 to premiums which neared the $6,500,000.00 
mark in 1939, and from assets of $612,000.00 to assets 
of $9,250,000.00. During every year since the company 
was organized, net surplus has been increased. 


You owe it to yourself and to your policyholders 
to find out what AMICO has to offer that has 
made this astonishing record possible. Just write 
on your letterhead for more information about the 
American Motorists franchise in your community. 





* WN nevican 
MOTORISTS INSURANCE COMPANY 


James S. Kemper, President 


SHERIDAN AT LAWRENCE - CHICAGO, U.S. A. 
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The Answer to 










To the Alert Agent: 

Participating Stock Company insurance is the so- 
lution to your problems of Competition! 

For 17 years our dividend on Workmen’s Com- 
pensation has averaged 20%. We also write all other 
forms at the lowest rates consistent with sound Pro- 
tection and the best of Service to policyholders and 
agents alike. (Discounts on Automobile Insurance 
up to 40% in advance.) 

Write for our proposition TODAY. 














Workmen’s Compensation 
General P. L. & P. D. 
Auto P. L., P. D. and Coll. 
Plate Glass 
Personal Accident 
Group -Heclth and Accident 

Hospital 







“A STRONG, OLD-LINE LEGAL RESERVE STOCK CO.” 









Wm, HOOVER: President 







____ INSURANCE CO.%/ ALA 
| __ HOME OFFICE... BIRMINGHAM, ALA 











¢ « ¢ IN PURSUIT 
OF HAPPINESS 


Take your family—by train, plane, or auto— 










and come down! We'll make your vacation a 
revelation—pleasant and gay as long as you 
stay. 







Daily Concerts by artists of the Philadelphia 
Orchestra + Restricted beach + Bathing from 
rooms «+ Lunch in bathing attire on our open 
air Dining Terrace + Sports, Dancing, Enter- 







e Social Director »« Game Room « 
Superb French Cuisine « 


tainment 
Kindergartner + 







RATES FOR ROOM, BATH AND MEALS 


From $6,50 vaiy 


PER PERSON, TWO IN A ROOM 
* 
ALSO EUROPEAN PLAN 
RATES PROPORTIONATELY LESS 











VISIT OUR NEW BAR AND TERRACE f 
FINE LIQUORS — SMORSGABORD ® 


° ATLANTIC CITY, N. J. 









TEXAS EMPLOYERS' INSURANCE—Continued 


119.53 for the year of 1939. During the year Employers Cas- 
ualty Company paid $60,000.00 in advance to the Association to 
be applied upon the amount due when caleulated, thus leaving 
an unpaid balance of $37,119.53 at December 31, 1939, which 
has been reflected as a non-ledger asset. 


REINSURANCE 


_“Reinsurance facilities are maintained with Security Mutual 
Casualty Company of Chicago, Illinois, on an excess basis 
whereby the Association’s net retention is $25,000.00 and the 
maximum limit of liability of the reinsurer is $275,000.00 for 
any one loss or series of losses attributable to any one accident 
or occurrence. In addition to the reinsurance thus provided, 
some ‘special groups’ are also covered on an excess basis to the 
extent of losses over and above $10,000.00 up to a maximum 
limit of $290,000.00 on any one loss or losses resulting from 
any one accident. The groups so covered are indicated on 
monthly bordereaux rendered to the reinsurer. 

“In connection with the special groups, the Association is 
protected against an underwriting loss occurring in any of 
the special group accounts by stop loss reinsurance treaties 
with other qualified companies wherein maximum loss ratios 
have been set at from 65 to 90 per cent of the developed 
premium. 


UNDERWRITING PRACTICES 


“At the time of and in conjunction with this examination, the 
underwriting practices of the Association were reviewed by 
representatives of the Casualty Division of the Insurance De- 
partment from the standpoint of policy rating and advance 
premium deposits in relation to Manual and Departmental re- 
quirements; in addition, a thorough investigation of the 
handling of the Special Groups was made. A report of the 
findings of the investigators has been filed with the Casualty 
Insurance Commissioner. 


UNITED CASUALTY Company, 
Westfield, Massachusetts 


Business Reinsured 


As of July 1, 1940 the hospitalization business of this company 
was reinsured by the Mutual Benefit Health and Accident 
Association of Omaha, and the accident and health business by 
the Craftsman Insurance Company of Boston. The United 
Casualty Company reported as of December 31, 1939, total 
admitted assets, $322,288; reserve for unpaid losses and loss 
expense, $66,572; reserve for unearned premiums, $114,400; 
capital, $100,000; surplus, $10,055. Net premiums written dur- 
ing 1939 amounted to $726,671, practically double the amount 
reported in the previous year. 

The Craftsman Insurance Company as of December 3l, 
1939 reported total admitted assets, $243,152; capital, $109,000 ; 
surplus, $62,610. Net premium income in the five-year period 
ended December 31, 1939 totaled $1,001,000. It increased from 
$170,000 in 1935 to $226,000 in 1939. The combined loss ratio 
decreased from 106.3% in 1935 to 98.8% in 1939. A statutory 
underwriting loss of $44,000 was sustained in the five-year 
period ended December 31, 1939. In 1939 a statutory under- 
writing profit of $2,000 was reported, the first in the last 
five years. 

As of December 31, 1939 the Mutual Benefit Health & 
Accident Association reported total admitted assets, $9,891,317 
and surplus, $1,704,105. Premium volume increased from 
$7,420,000 in 1935 to $13,882,000 in 1939 and totaled $52,490,000 
for the period. A statutory underwriting loss of $89,000 was 
reported in 1939, which was due to the increase in unearned 
premiums. The combined loss and expense ratio in 1939 was 
97.8%. Twenty-eight per cent of the assets as of December 
31, 1939 constituted cash and United States Government bonds 


ON THE BOARDWALK ; 
OTST 2 OOO i SEE CREA and 65% other bonds. 
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FOR AUGUST, 1940 


American Equitable Assurance Company of New York 


Organized 1918 Capital $1,000,000.00 
= 
Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
o 
Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 
<s 
Merchants and Manufacturers Insurance Company 
Organized 1849 of New York Capital $1,000,000.00 
* 
New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 
. 


United States Fire Department 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 





Losses paid exceed 
Two Hundred and Fifty Million Dollars 


Corroon & Reynolds 


_ Incorporated 
92 William Street Insurance Underwriters 
MANAGER 


e 
— DEPARTMENTS — 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY MONTREAL 


New York 
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Aetna Sane & Surety, Hartford Beneficial Casualty Insurance, Los Angeles Economy Auto Insurance, Freeport Mas 
Rea rrrre July 81 (New Company) ...cccsccccccecee June 85 Pe ogy CRARMES) .cccccccccces June § (E 
Amalgamated Life & Health Ins., Chicago Casualty Reciprocal, Kansas City m7 Mutual Liability, Fargo is 
CES TODBEE) oc ccccccccocece «oe-May 97 OEE CORRE July 81 New_ Company) ..cceseessseeess Aug. 72 
American Casualty, Reading Central Mutual Casualty, Kansas City a Insurance of America, New York 
COT TT July 81 CIRROMINGE) pocccccccescccccccccse Aug. 71 (Elect Officer and Directors) ..... June 86 
American Credit Indemnity, St. Louis Central West Casualty, Detroit Farm Bureau Mutual Fire, Columbus 
(Executive Offices Transferred)..July 81 (Liquidation Dividend) sebtedenes July 84 SRUEENEED cccoccosecocececsecoces Aug. 
American Fidelity and Casualty, = Chicago Lloyds, Chicago Farm Bureau Mutual Auto., Columbus 
(Quasterty _.... errr ug. 71 (Liquidation Proceedings) ...... Aug. 59 (HEERMINCH) .ccccccccccessevcscese Aug. 
American Fire and Casualty, EEE Church Properties Fire, New York Farmers Automobile, Los Angeles 
(Licensed in South Carolina) ....June 77 (NOW DIPSCEOTE) ..cccccccccccccce June 77 ORE June 8 
American General Insurance, Houston Citizens Casualty, New York Federal Insurance, Jersey City 
(Capital Increase) ............2e.. June 77 GRD WIGENEIOE) osccccccccscsces June 85 (New Director) ...c..-cscccccceses July 73 
American Indemnity, Galveston Coal Operators Casualty, Greensburg Federal Land Value Insurance, San Fran- 
Geter gg Aug. 71 RENEEEEEED  o:b.006c00600%60s0c0008 June 8&5 cisco (Liquidation Completed) ..June 86 
American Standard Insurance, Oklahoma Commercial Bankers Insurance, New York Federal Union Insurance, Chicago. 
City (Voluntary Liquidation) . July 73 (Process of Organization) ........ July 73 (Examined) ......cccceccecesece uly 73 
American States Insurance, Indianapolis. Commercial Travelers Mutual Acc., Utica Fidelity and Deposit of Maryland, Baltimore 
(Dividend Declared) ............. July 81 CHRENEROR) o o.nsicccccnsesvecscess. uly (Correction) .ccccces Cvccevccccced July 8 
American Surety, New York Commonwealth Mutual Ins., Baltimore (Dividend Action) ..........+s+05+ ug 
a cccice eee July 81 Se Ore Au 2 Fidelity & Guaranty Fire, Baltimore 
Appleton and Cox, New York Commonwealth Title Insurance, Tacoma (New President) ........eccesces July 76 
cone, PEABIBORE) ccccccccccccvee May 87 CTRERMIMOE) occcscccvecvevcerccsces May 97 Fidelity-Phenix Fire —— New York 
Arex Indemnity, New York Connecticut General Life Ins. Co., " Hartford (Mid-Year Statement) .........-- Aug. 
(Bxamined)  ...-..ccccccecccccees June 85 Offers New Health Cover)....... une Fireman’s Fund Indemnity, San Francisco 
Arkwright Mutual Fire Insurance, Boston Connecticut Indemnity, New Haven (Quarterly Dividend) .........++. June 87 
eee ee June 77 SNEED Sn06000d0crcccsseccess July 85 (Goodwin, Second Vice President) July 8 
Associated Health Foundation, New York Continental Insurance, New York First American Assurance, Reno 
ee OPPs May (Mid-Year Statement) ........... CRUE) ccdeccccaseccacevescess Aug. 7 
Associated Reciprocal Bxchanges, New York Dearborn National Casualty, Detroit. Fuso Marine & Fire, Tokio 
(Loss Experience Favorable)..... July 73 (See Great Lakes Casualty)...... Aug. 73 OO ORC Aug. 61 
Atlantic Seaboard Casualty, Washington De Soto Fire Insurance, Memphis General Acc. Fire & Life, Philadelphia 
EE corgcacugeerannen ones June 85 CHOW COMPAR) cccccscsccesescs Aug. 59 (New Endorsement) ......... ... duly 8 
Automobile Club Inter-Ins. Exch., St. Louis Duluth & Iron Range Life & Acc., Duluth Globe Indemnity, New York 
(See Inter-Ins. Exchange)...... .-Aug. 74 (License Issued) ........+-.+--+-Aug. 72 (March Statement) .........++++: June 87 
FO 
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June 87 


( NEWS 





Great American Insurance, New Zork, 


ff Promotions) ..........+. -»-May 87 
one Lakes Casualty, Detroit : 
(Title Changed) ...-..-+.-s-seeees Aug. 73 


Insurance, Dall 
Cot and Marine Dept. Established) May 87 
(Staff Advancements) .......... . June 77 
nates Insurance, Halifax 
Operations Suspended)....Aug. 62 
avuton OPire Insurance, New York 


(Correction) Cabakntene seeenceees May 87 
Hanover Fire Insurance, New York 

(Bertiaux, Secretary) ............ May 87 
Hardware Indemnity Insurance, Minne- 

apolis (Territory Correction) ..... July 
Hardware Mutual Insurance, itenenpelte 

(Forty-first Anniversary) ........ June 
Hartford Accident and ludemnity, Hurtford 

(Broucek, Comptroller) .......... June 87 
Hartford Steam Boiler, Hartford 

ay DRRCIREOR) 600s ccccscces Aug. 73 

hway Mutual Casualty, Chicago 

SRorgies Contribution) .......... Aug. 73 
Home Insurance, New York 

(Loughin, Vice President) ........ May 87 
Hoosier Casualty, an ated 

(Policyholders’ Surplus) ......... July 86 
Hospital Service Plan, Newark 

(19389 Statement) .............40. May 97 
Houston Fire & Casualty, Houston 

(Operating Policy) .............. Aug. 62 
Illinois Casualty, Springtield 

(Bxamined) .....02..ss-ccccecccce May 98 


Indemnity Insurance, Philadelphia 
(Premium Volume Increased) ...July 86 
Industrial Lloyds, Dallas 


i PS. wentsnesctanecccses July 87 
Inter-Insurance Exchange, St. “Louis 
(Morse, President) ........... «.+.-May 99 
(Title Revised) .....c.ccccsessees Aug. 74 
Inter-Ocean Reinsurance, Cedar Ranids 
ED wise cies caeeseeue es July 76 
Interstate Insurance, LincoIn 
none moe tion Ordered) peerswaeke Aug. 63 
Isiand Insurance, Honolulu 
OOS July 77 
Jamestown Mutual Insurance, Jamestown 
EE di anincb-s 6664.6 %.00%6e0« June 88 
Kentucky Farm Bureau, Louisville 
(Organizing New Company) sone July 87 
Keystone Indemnity, — 
(Assessment Reaffirmed) ......... May 99 
Liberty Fire Insurance, Louisville 
(Business Reinsured) $eteeeeeouse July 77 
Lincoln Mutual Indemnity, Mansfield 
PP MEIED .ccescecesccvsses July 87 
Lloyds, London, England 
(American Trust a ee eeEEr May 88 
London and Lancashire Indemnity, New 
Berm CEMAMENGE) ..0ccccccccccces July 88 
Lumbermens Mutual Casualty. Chicago 
(Executive Promotions) ......... Aug. 74 
Lumber Mutual Casualty, New York 
(Dividend Declared) .............. ms 100 
ED 543/06 nawnesinswsicasios e 88 
Manufacturers Fire Insurance, Phiiadelphia 
(Capital Increase) ................ May 88 
Manufacturing Lumbermen’s, Kansas City 
(Liquidation Proceedings) ...... Aug. 63 
Massachusetts Casualty Insurance, Boston 
ss ee iG Eaeioe Aug. 74 
Massachusetts Protective, Worcester 
REE icd0satsececdopseneses July 89 


Medical Expense Fund, New York Pennsylvania Manufacturers’, Philadelphia 


Cy aera June 89 (Dividend Declared) .........++.+. eld 
Medical Guild Foundation, New -_, Physicians Life and Casualty, a d 
PEM TSSBOE) .ccccciceccsccess uly 90 (Examined) ........ccccccccccsees 
Merchants Fire Insurance, Denver Plymouth Insurance, Chicago 
(Property Floater Forms) ...... Aug. 63 (Licensed) ....-ceesseessecseseces May 90 
Merchants Insurance, Providence Preferred Fire Insurance, Topeka 
(Dissenters Awarded) ........... Aug. 64 ao President) .......+++s+ss05 June 80 
Metropolitan Casualty insurance, Newark me: Automobile Insurance, Detroit 
OWE, POCGRGNE) ccccccccccssecs July 90 iquidation Dividend) .......... June 91 
Michigan Fire and Marine Insurance, Detroit Reserte Insurance, New York 
ere June 78 (Additional Surplus) .........+.. July 78 
-_ ¥ State Accident, Lansing Reserve Mutual Casualty, Kansas Cit 
CED MED ococccccceceouscs July 90 (Examined) ....ccscccccscscccccces uly 91 
Mid-America Casualty Insurance, Kansas Resolute Fire Insurance, Providence 
ee a Pears June 89 (Surplus Contribution) .......... May 9 
Minneapolis Fire and Marine, Sinindaeealin Retailers Fire Insurance, Oklahoma City 
(Holton, President) .............- June 78 (Capital Reduction) ...........++. May 91 
Motor Indemnity, Los Angeles Rhode. Island Insurance, Providence 
(Process of Organization)........ Aug. 75 (Missouri License Suspended)....May 91 
Motors Insurance, New York ee ae “June 81 
(Add’l Resources Contributed) ..June 78 a. Liverpool “Groups, New York 
Mt. Beacon Insurance, New Yort farine Advancements) .......... June 82 
(Developing Agency Plan) ....... May 88 St. Louis Fire & Marine Ins., St. Louis 
National Pire Group, Hartford (Examination Report) olen eweeen May 91 
(Wayman Retired) ........4..... June 79 ‘Seuboard Surety, New York 
CE MII 650.454550 60000066 July 77 (Dividend Declared) ...........- May 101 
National Fire & Marine Ins., Mlisabeth Secured Fire & Marine, Indianapolis 
(Financial Statement) ............ ne 79 (Incorporation Papers Filed)..... Aug. 6 
National Indemnity, Omaha Southern Indemnity Insurance, Louisville 
oS ore errr June 90 (New Company) .......se+ssseee ug. 76 
National Mutual Casualty, Tulsa Southern Mutual Insurance, Athens 
EE cickasvinsainwesedsea June 90 (Annual Report) ...........+++-+. July 78 
National Mutual Insurance, Washington Springfield Fire & Marine, Springiet 
(Virginia Controversy) .......... Aug. 75 (Leamy, Secretary) .....+++++++++ une 82 
National Retailers Mutual, Chicago (Official Staff Changes).......... ims 66 
(Staff Promotion) ............+.++ May 89 Standard Insurance, New York 
National Surety Marine Insurance, New (Enters Marine Field)........... Aug. 67 
York (Organization Completed)..June 80 Stanstead & Sherbrooke, Sherbrooke 
New dey Casualty, Chicago (Dominion Charter) ..............4 Aug. 6 
ED vc np enceat6ns May 100 State Farm Fire Insurance, a 
nes" ersey Fidelity & Plate Glass, Trenton (Examined 05090006900 00s bn eeges June 82 
(Asset Purchase Offer)........... — 91 State Farm Mutual Automobile ay 
(Purchase Offer Rejected)........ 15 ton (Examined) .......... duns June 92 
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